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SECTION - I ï GENERAL  

DEFINITION AND ABBREVIATIONS  

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates 

or implies or unless otherwise specified, shall have the meaning as provided below. References to any legislation, act, 

regulations, rules, guidelines or policies shall be to such legislation, act, regulations, rules, guidelines or policies as 

amended, supplemented, or re-enacted from time to time and any reference to a statutory provision shall include any 

subordinate legislation made from time to time under that provision. 

The words and expressions used in this Draft Red Herring Prospectus, but not defined herein shall have, to the extent 

applicable, the meaning ascribed to such terms under SEBI ICDR Regulations 2018, the Companies Act, 2013, the 

Securities Contracts Regulation Act, 1956 (ñSCRAò), the Depositories Act, and the rules and regulations made 

thereunder. If there is any inconsistency between the definitions given below and the definitions contained in the General 

Information Document (defined hereinafter), the following definitions shall prevail.  

Notwithstanding the foregoing, the terms not defined but used in the chapters titled ñIndustry Overviewò, ñKey Industry 

Regulations and Policiesò, ñStatement of Tax Benefitsò, ñRestated Financial Statementò, ñOutstanding Litigations 

and Material Developmentsò, and ñMain Provision of Articles of Associationò beginning on pages 131, 167, 123, 203, 

266 and 345 respectively of this Draft Red Herring Prospectus, shall have the meanings ascribed to such terms in the 

respective chapters. 

GENERAL TERMS  

Term Description 

ñthe Companyò/ ñour 

Companyò/ ñIssuerò / ñMitrata 

Inclusive Financial Services 

Limitedò 

Mitrata Inclusive Financial Services Limited, a public limited company 

incorporated under the Companies Act, 1956 and having its registered office at 

Office No. 223, 2nd Floor, Vardhman Dwarka Dheesh, Plot No 3, Sec-10, Dwarka, 

New Delhi-110075 

ñPromotersò The promoters of our Company are Dr. Aqueel Ahmed Khan, Prabhakar Rawat and 

ASK Training and Learning Pvt Ltd. 

ñPromoter Groupò 

Includes such persons and entities constituting the promoter group of our company 

in terms of Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, and as disclosed 

under chapter titled ñOur Promoters and Promoter Groupò on page 197 of this 

Draft Red Herring Prospectus. 

ñweò/ ñusò / ñourò  Unless the context otherwise indicates or implies refers to our Company. 

ñyouò/ ñyourò/ ñyoursò Prospective investors in this Issue. 

COMPANY RELATED AND CONVENTIONAL TERMS  

Term Description 

ñAOAò / ñArticlesò / 

ñArticles of Associationò 

The articles of association of our Company, as amended 

ñAudit Committeeò The Audit Committee of our Board, as described in the chapter titled ñOur 

Managementò beginning on page 182 of this Draft Red Herring Prospectus.  

ñAuditorsò/ ñStatutory 

Auditorsò / ñPeer Review 

Auditorò 

The statutory auditor of our Company, being M/s. R Gopal & Associates, Chartered 

Accountants bearing Firm Registration No. 000846C and Peer Review Number: 

016585. 

ñBoardò / ñBoard of 

Directorsò  

The Board of Directors of our Company, or a duly constituted committee thereof. 

For details, see ñOur Managementò beginning on page 182 of this Draft Red 

Herring Prospectus. 

ñCompany Secretary and 

Compliance Officerò 

The Company Secretary and Compliance Officer of our Company, being Shalu 

Gupta. 

ñChief Financial Officerò/ 

ñCFOò 

The Chief Financial Officer of our Company, being Sumit Mittal. 

ñCorporate Social 

Responsibility Committeeò 

or ñCSR Committeeò 

Corporate Social Responsibility committee of our Board, as described in ñOur 

Managementò on page 182 of this Draft Red Herring Prospectus. 

  



 
 

3 

 

Term Description 

ñCorporate Identification 

Numberò 

U74899DL1985PLC020900 

ñCorporate Promoterò Our Corporate Promoter namely ASK Training and Learning Private Limited    

ñDirector(s)ò The director(s) on the Board of our Company as described in ñOur Managementò 

beginning on page 182 of this Draft Red Herring Prospectus.  

ñEquity Sharesò/ ñSharesò The Equity Shares of our Company having face value of 10.00/- each, fully paid 

up, unless otherwise specified in the context thereof. 

ñEquity Shareholdersò / 

ñShareholdersò 

Persons /entities holding Equity Shares of our Company, from time to time. 

ñGroup Companiesò Companies (other than our Corporate Promoters and Subsidiaries) with which there 

were related party transactions as disclosed in the Restated Financial Statements as 

covered under the applicable accounting standards and also other companies as 

considered material by our Company, and as disclosed in the chapter titled ñOur 

Group Companiesò beginning on page 201 of this Draft Red Herring Prospectus. 

ñIndependent Directorò Independent directors on the Board, who are eligible to be appointed as an 

independent director under the provisions of the Companies Act, 2013 and the SEBI 

Listing Regulations. For details of the Independent Directors, please refer to the 

chapter titled ñOur Managementò beginning on page 182 of this Draft Red Herring 

Prospectus. 

ñIndividual Promotersò Our individual Promoters, namely, Dr. Aqueel Ahmed Khan and Prabhakar Rawat    

ñIPO Committeeò The IPO committee of our Board, as described in ñOur Managementò on page 182 

of this Draft Red Herring Prospectus 

ñISINò International Securities Identification Number is INE0B3O01012. 

ñKey Managerial Personnelò / 

ñKMPò 

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the 

SEBI (ICDR) Regulations and Section 2(51) of the Companies Act, 2013. For 

details, please refer to the chapter titled ñOur Managementò beginning on page 

182 of this Draft Red Herring Prospectus. 

ñManaging Directorò / ñMDò Dr. Aqueel Ahmed Khan is the Managing Director of our Company. For details, 

please refer to the chapter titled ñOur Managementò beginning on page 182 of this 

Draft Red Herring Prospectus. 

ñWhole-time Directorò   Prabhakar Rawat is the Whole-time director(s) of our Company 

ñMateriality Policyò  The policy adopted by our Board on August 05, 2024 for identification of group 

companies of our Company, outstanding litigation and outstanding dues to creditors 

in respect of our Company, pursuant to the disclosure requirements under the SEBI 

(ICDR) Regulations. 

ñMOAò / ñMemorandum of 

Associationò 

The Memorandum of Association of our Company, as amended from time to time. 

ñNomination & Remuneration 

Committeeò 

The nomination and remuneration committee of our Board described in the chapter 

titled ñOur Managementò beginning on page 182 of this Draft Red Herring 

Prospectus. 

ñNRIsò / ñNon-Resident 

Indianò 

A person resident outside India, as defined under FEMA Regulation and who is a 

citizen of India or a Person of Indian Origin under Foreign Exchange Management 

(Transfer or Issue of Security by a Person Resident Outside India) Regulations, 

2000. 

ñPerson or Personsò Any individual, sole proprietorship, unincorporated association, unincorporated 

organization, body corporate, corporation, company, partnership, limited liability 

company, joint venture, or trust or any other entity or organization validly 

constituted and/or incorporated in the jurisdiction in which it exists and operates, 

as the context requires. 

ñPreference Sharesò or 

ñCCPSò 

Collectively, Pre-Series CCPS and Series A CCPS 

ñRegistered Officeò The registered office of our Company, situated office No 223, 2nd floor, Vardhman 

Dwarka Dheesh, Plot No 3, Sec 10, Dwarka, New Delhi-110075 

ñRegistrar of Companiesò / 

ñROCò  

Registrar of Companies, Delhi & Haryana 
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Term Description 

ñRestated Financial 

Informationò or ñRestated 

Financial Statementsò 

The Restated Audited Financial Statements of our Company for the Financial Years 

ended March 31, 2024, March 31, 2023, and March 31, 2022 which comprises of 

the restated balance sheet, restated statement of profit and loss and the restated cash 

flow statement, together with the annexures and notes thereto disclosed in the 

chapter titled ñRestated Financial Statementsò beginning on page 203 of this Draft 

Red Herring Prospectus. 

ñRisk Management 

Committeeò 

The risk management committee of our Board, as described in ñOur Managementò 

on page 182 of this Draft Red Herring Prospectus 

ñSelling Shareholdersò or 

ñInvestor Selling 

Shareholdersò 

Farah Siddiqui and Prakash Layak 

ñSenior Management 

Personnelò / ñSMPò 

Senior Management Personnel of our Company in accordance with Regulation 

2(1)(bbbb) of the SEBI ICDR Regulations, as described in ñOur Managementò on 

page 182 of this Draft Red Herring Prospectus. 

ñShareholder Agreementò Shareholdersô agreement dated September 21, 2019, executed between Mitrata 

Inclusive Financial Services Private Limited, Farah Siddiqui, Dr. Aqueel Ahmed 

Khan, Prabhakar Rawat, Bindiya Rawat, Prakash Layak, Manas Bhattacharya, 

Mohd. Saleem Siddiqui, Asha Rai, Sarojini Kongadi, Mukti Kerkatta and Anjum 

Ara. 

ñShare Subscription 

Agreement 1ò 

Share Subscription Agreement dated December 12, 2019, executed between Mitrata 

Inclusive Financial Services Private Limited, Sumit Mittal, Dr. Aqueel Ahmed 

Khan and Prabhakar Rawat 

ñShare Subscription 

Agreement 2ò 

Share Subscription Agreement dated December 18, 2021, executed between Mitrata 

Inclusive Financial Services Private Limited, Ask training and Learning Private 

Limited, Dr. Aqueel Ahmed Khan and Prabhakar Rawat 

ñShare Subscription 

Agreement 3ò 

Share Subscription Agreement dated January 25, 2023, executed between Mitrata 

Inclusive Financial Services Private Limited, Ask training and Learning Private 

Limited, Dr. Aqueel Ahmed Khan and Prabhakar Rawat. 

ñSecurities Subscription 

Agreementò 

Securities Subscription Agreement dated September 21, 2019, executed between 

Mitrata Inclusive Financial Services Private Limited, Farah Siddiqui, Dr. Aqueel 

Ahmed Khan and Prabhakar Rawat 

ñShareholdersò/ ñMembersò Holders of equity shares of our Company from time to time 

ñStakeholdersô Relationship 

Committeeò 

The stakeholdersô relationship committee of the Board of Directors constituted in 

accordance with Section 178(5) of the Companies Act, 2013 read with the 

Companies (Meetings of Board and its Powers) Rules, 2014 and described in the 

chapter titled ñOur Managementò beginning on page 182 of this Draft Red Herring 

Prospectus. 

ISSUE RELATED TERMS 

Term Description 

ñAbridged Prospectusò Abridged prospectus means a memorandum containing such salient features of a 

prospectus as may be specified by SEBI in this behalf 

ñAcknowledgement Slipò The acknowledgement slips or document issued by the Designated Intermediary to 

an Applicant as proof of having accepted the Application Form 

ñAllotò / ñAllotmentò / 

ñAllotted / ñAllotment of 

Equity Sharesò 

Unless the context otherwise requires, allotment of the Equity Shares pursuant to 

the Issue of Equity Shares to the successful Applicants 

ñAllotment Adviceò Note or advice or intimation of Allotment sent to each successful applicant who 

have been or are to be Allotted the Equity Shares after approval of the Basis of 

Allotment by the Designated Stock Exchange 

ñAllottee(s)ò A successful Applicant to whom the Equity Shares are being allotted 

ñAnchor Investor(s)ò A Qualified Institutional Buyer, applying under the Anchor Investor Portion in 

accordance with the requirements specified in the SEBI ICDR Regulations and the 

Red Herring Prospectus and who has Bid for an amount of at least 100 million. 

ñAnchor Investor Allocation 

Priceò 

The price at which Equity Shares will be allocated to the Anchor Investors during 

the Anchor Investor Bid Period in terms of the Red Herring Prospectus and the 
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Term Description 

Prospectus, which will be determined by our Company, in consultation with the 

Book Running Lead Managers. 

ñAnchor     Investor     

Application Formò 

The application form used by an Anchor Investor to make a Bid in the Anchor 

Investor Portion in accordance with the requirements specified under the SEBI 

ICDR Regulations and the Red Herring Prospectus and the Prospectus 

ñAnchor Investor Bidding 

Dateò or ñAnchor Investor 

Bid/ Offer Periodò 

The day, being one Working Day prior to the Bid / Offer Opening Date, on which 

Bids by Anchor Investors shall be submitted, prior to and after which the Book 

Running Lead Managers will not accept any Bids from Anchor Investors, and 

allocation to Anchor Investors shall be completed 

ñAnchor Investor Offer Priceò The final price at which the Equity Shares will be Allotted to the Anchor Investors 

in terms of the Red Herring Prospectus and the Prospectus, which price will be equal 

to or higher than the Offer Price but not higher than the Cap Price. The Anchor 

Investor Offer Price will be determined by our Company, in consultation with the 

Book Running Lead Managers 

ñAnchor Investor Pay-in Dateò With respect to Anchor Investor(s), the Anchor Investor Bid/Offer Period, and in 

the event the Anchor Investor Allocation Price is lower than the Anchor Investor 

Offer Price, not later than two Working Days after the Bid/ Offer Closing Date 

ñAnchor Investor Portionò Up to 60% of the QIB Portion which may be allocated by our Company, in 

consultation with the Book Running Lead Managers, to the Anchor Investors on a 

discretionary basis by our Company, in consultation with the Book Running Lead 

Managers in accordance with the SEBI ICDR Regulations  

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual 

Funds, subject to valid Bids being received from domestic Mutual Funds at or above 

the Anchor Investor Allocation Price in accordance with the SEBI ICDR 

Regulations 

ñAllotment Dateò Date on which the Allotment is made 

ñApplicantò / ñInvestorò Any prospective investor who makes an application for Equity Shares of our 

Company in terms of the Prospectus and the Application Form.  

ñApplication Lotò  [ǒ] Equity Shares and in multiples thereof 

ñApplication Amountò The amount at which the Applicant makes an application for Equity Shares of our 

Company in terms of the Prospectus 

ñApplication Supported by 

Blocked Amountò/ ñASBAò 

An application, whether physical or electronic, used by applicants to make an 

application and authorize an SCSB to block the application Amount in the ASBA 

Account in the specified Bank Account maintained with such SCSB and will include 

applications made by UPI Applicant using the UPI Mechanism, where the 

Application Amount shall be blocked upon acceptance of UPI Mandate Request by 

UPI Applicant using UPI Mechanism 

ñASBA Accountò A bank account maintained with an SCSB and specified in the ASBA Form 

submitted by applicant for blocking the application Amount mentioned in the ASBA 

Form and includes the account of an UPI Applicant which is blocked upon 

acceptance of a UPI Mandate Request made by the RIIs using the UPI Mechanism. 

ñASBA Applicant(s)ò Any prospective investors in the Issue who intend to submit the Application through 

the ASBA process. 

ñASBA Formò An application form, whether physical or electronic, used by ASBA Applicant 

which will be considered as the application for Allotment in terms of the Prospectus. 

ñBankers to the Companyò AU Small Finance Bank Limited, Bandhan Bank, Indian Overseas Bank, Jana Small 

Finance Bank Limited, RBL Bank Limited, State Bank of India and Union Bank of 

India. 

ñBanker to the Offerò / 

ñRefund Bankerò / ñPublic 

Issue Bank 

Collectively, Escrow Collection Bank, Public Issue Bank, Sponsor Bank and 

Refund Bank, as the case may be. In this case, being, [=]. 

ñBankers to the Offer 

Agreementò 

Banker to the Offer Agreement entered on [=] amongst our Company, Book 

Running Lead Manager, the Registrar to the Issue and Banker to the Issue / Sponsor 

Bank for collection of the Application Amount on the terms and conditions thereof. 
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Term Description 

ñBasis of Allotmentò The basis on which the Equity Shares will be Allotted to successful Applicants 

under the Issue, described in the chapter titled ñIssue Procedureò beginning on 

page 309 of this Draft Red Herring Prospectus. 

ñBidò An indication to make an Issue during the Bid/Issue Period by an ASBA Bidder 

pursuant to submission of the ASBA Form to subscribe to or purchase the Equity 

Shares at a price within the Price Band, including all revisions and modifications 

thereto as permitted under the SEBI ICDR Regulations and in terms of the Red 

Herring Prospectus and the relevant Bid cum Application Form. The term ñBiddingò 

shall be construed accordingly. 

ñBid Lotò [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter 

ñBid/Issue Closing Dateò The date after which the Designated Intermediaries will not accept any Bids, being 

[ǒ], which shall be published in in all editions [ǒ], an English national daily 

newspaper and all editions [ǒ], a Hindi national daily newspaper, (Hindi also being 

the regional language of New Delhi, where our Registered Office is located) each 

with wide circulation. 

Our Company in consultation with the BRLM, may, consider closing the Bid/Issue 

Period for QIBs one Working Day prior to the Bid/Issue Closing Date in accordance 

with the SEBI ICDR Regulations. In case of any revision, the extended Bid/ Issue 

Closing Date shall be widely disseminated by notification to the Stock Exchanges, 

and also be notified on the websites of the BRLM and at the terminals of the 

Syndicate Members, if any and communicated to the Designated Intermediaries and 

the Sponsor Bank, which shall also be notified in an advertisement in same 

newspapers in which the Bid/ Issue Opening Date was published, as required under 

the SEBI ICDR Regulations 

ñBid/Issue Opening Dateò The date on which the Designated Intermediaries shall start accepting Bids, being 

[ǒ], which shall be published in in all editions [ǒ], an English national daily 

newspaper and all editions [ǒ], a Hindi national daily newspaper, (Hindi also being 

the regional language of New Delhi, where our Registered Office is located) each 

with wide circulation.  

ñBid/ Issue Periodò The period between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date, 

inclusive of both days, during which prospective Bidders can submit their Bids, 

including any revisions thereof in accordance with the SEBI ICDR Regulations and 

the terms of the Red Herring Prospectus. Provided, however, that the Bidding shall 

be kept open for a minimum of three Working Days for all categories of Bidders. 

Our Company in consultation with the Book Running Lead Manager may consider 

closing the Bid/Issue Period for the QIB Portion One Working Day prior to the 

Bid/Issue Closing Date which shall also be notified in an advertisement in same 

newspapers in which the Bid/Issue Opening Date was published, in accordance with 

the SEBI ICDR Regulations. 

In cases of force majeure, banking strike or similar circumstances, our Company in 

consultation with the BRLM, for reasons to be recorded in writing, extend the Bid / 

Issue Period for a minimum of one Working Days, subject to the Bid/ Issue Period 

not exceeding 10 Working Days 

ñBidderò/ ñInvestorò Any prospective investor who makes a bid for Equity Shares in terms of Red 

Herring Prospectus. 

ñBidding Centresò  Centres at which the Designated Intermediaries shall accept the Bid cum 

Application Forms i.e. Designated SCSB Branch for SCSBs, Specified Locations 

for members of the Syndicate, Broker Centres for Registered Brokers, Designated 

RTA Locations for RTAs and Designated CDP Locations for CDPs. 

ñBid Amountò The amount at which the bidder makes a bid for the Equity Shares of our Company 

in terms of Draft Red Herring Prospectus. 

ñBid cum Application Formò The form in terms of which the bidder shall make a bid, including ASBA Form, and 

which shall be considered as the bid for the Allotment pursuant to the terms of this 

Draft Red Herring Prospectus. 

ñBook Building Processò Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR 

Regulations, in terms of which the Issue is being made 
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Term Description 

ñBRLMò / ñBook Running 

Lead Managerò 

Book Running Lead Manager to the Offer, in this case being Fedex Securities 

Private Limited. 

ñBidding Centresò Centres at which the Designated Intermediaries shall accept the Application Forms 

i.e. Designated SCSB Branch for SCSBs, Specified Locations for members of the 

Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for 

RTAs and Designated CDP Locations for CDPs. 

ñBroker Centersò Broker centers notified by the Stock Exchanges where investors can submit the 

Application Forms to a Registered Broker. The details of such Broker Centers, along 

with the names and contact details of the Registered Brokers are available on the 

websites of the Stock Exchange 

ñBusiness Dayò Any day on which commercial banks are open for the business. 

ñCANò / ñConfirmation of 

Allocation Noteò 

A note or advice or intimation sent to Investors, who have been allotted the Equity 

Shares, after approval of Basis of Allotment by the Designated Stock Exchange. 

ñCap Priceò The higher end of the Price Band, subject to any revisions thereto, above which the 

Issue Price will not be finalised and above which no Bids will be accepted 

ñClient IDò Client Identification Number of the Beneficiary Account. 

ñCollection Centersò  Broker Centers notified by NSE where Applicant can submit the Application Forms 

to a Registered Broker. The details of such Broker Centers, along with the names 

and contact details of the Registered Brokers, are available on the website of the 

NSE 

"Collecting Depository 

Participantò / ñCDPò 

A depository participant as defined under the Depositories Act, 1996, registered 

with SEBI and who is eligible to procure Application Forms at the Designated CDP 

Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated 

November 10, 2015 issued by SEBI. 

ñCollecting Registrar and 

Share Transfer Agentò / 

ñCRTAsò 

Registrar to an Issue and share transfer agents registered with SEBI and eligible to 

procure Applications at the Designated RTA Locations in terms of circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI. 

ñControlling Branchesò/ 

ñControlling Branches of the 

SCSBsò 

Such branches of the SCSBs which co-ordinate Application Forms by the ASBA 

Applications with the Registrar to the Issue and NSE and a list of which is available 

at www.sebi.gov.in or at such other website as may be prescribed by SEBI from 

time to time.  

ñDemographic Detailsò  The demographic details of the Applicant such as their address, PAN, occupation, 

bank account details and UPI ID (as applicable). 

ñDepositoriesò National Securities Depositories Limited (NSDL) and Central Depository Services 

Limited (CDSL) or any other Depositories registered with SEBI under the Securities 

and Exchange Board of India (Depositories and Participants) Regulations, 1996, as 

amended from time to time. 

ñDepository Participantò/ 

ñDPò 

A depository participant registered with SEBI under the Depositories Act. 

ñDesignated CDP Locationsò Such centre of the CDPs where applicant can submit the ASBA For The details of 

such Designated CDP Locations, along with names and contact details of the CDPs 

eligible to accept ASBA Forms are available on the website of NSE. 

ñDesignated Dateò The date on which amounts blocked by the SCSBs are transferred from the ASBA 

Accounts, as the case may be, to the Public Issue Account or the Refund Account, 

as appropriate, in terms of the Draft Red Herring Prospectus, following which the 

Board may Allot Equity Shares to successful Applications in the Issue. 

ñDesignated Intermediariesò The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers, 

CDPs and RTAs, who are categorized to collect Application Forms from the 

Applicant, in relation to the Issue. 

ñDesignated Market Makerò [Å] will act as the Market Maker and has agreed to receive or deliver the specified 

securities in the market making process for a period of three years from the date of 

listing of our Equity Shares or for a period as may be notified by amendment to 

SEBI ICDR Regulations. 

ñDesignated RTA Locationsò Such locations of the RTAs where applicant can submit the ASBA Forms to RTAs. 

The details of such Designated RTA Locations, along with the names and contact 

details of the RTAs are available on the NSE Limited. 

http://www.sebi.gov.in/
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Term Description 

ñDesignated SCSB Branchesò Such Branches of the SCSBs which shall collect the ASBA Forms used by the 

applicant, a list of which is available on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int

mId=35. 

ñDesignated Stock Exchangeò EMERGE Platform of National Stock Exchange of India Limited (NSE EMERGE)  

ñDraft Red Herring 

Prospectusò 

Draft Red Herring prospectus dated April 30, 2024 issued in accordance with 

Section 32 of the Companies Act, 2013 and SEBI (ICDR) Regulations. 

ñElectronic Transfer of Fundsò Refunds through NACH, NEFT, Direct Credit or RTGS as applicable. 

ñEligible NRIò NRIs from jurisdictions outside India where it is not unlawful to make an issue or 

invitation under the Issue and in relation to whom the ASBA Form and the 

Prospectus will constitute an invitation to subscribe to or to purchase the Equity 

Shares and who have opened dematerialized accounts with SEBI registered 

qualified depository participants. 

ñEligible QFIsò Qualified Foreign Investors from such jurisdictions outside India where it is not 

unlawful to make an offer or invitation to participate in the Issue and in relation to 

whom the Prospectus constitutes an invitation to subscribe to Equity Shares issued 

thereby, and who have opened dematerialized accounts with SEBI registered 

qualified depository participants, and are deemed as FPIs under SEBI FPI 

Regulations. 

ñEMERGE Platform of NSEò 

/ ñSME Exchangeò / ñStock 

Exchangeò / ñNSE EMERGEò 

The EMERGE Platform of NSE, approved by SEBI as an SME Exchange for listing 

of equity shares offered under Chapter IX of the SEBI (ICDR) Regulations. 

ñEscrow Account(s)ò Account opened with the Escrow Collection Bank(s) and in whose favour the 

Investors will transfer money through direct credit/NEFT/RTGS/ NACH in respect 

of the Applicant Amount.  

ñEscrow Agreementò An agreement to be entered among our Company, the Registrar to the Issue, the 

Escrow Collection Bank(s), Refund Bank(s) and the Book Running Lead Manager 

for the collection of Application Amounts and where applicable, for remitting 

refunds, on the terms and conditions thereof. 

ñEscrow Collection Bank(s)ò Banks which are clearing members and registered with SEBI as bankers to an issue 

and with whom the Escrow Accounts will be opened, in this case being [=]. 

ñFirst/ Sole bidderò The bidder whose name appears first in the Bid cum Application Form or Revision 

Form. 

ñFloor Priceò 

 

The lower end of the Price Band, subject to any revision(s) thereto, not being less 

than the face value of Equity Shares, at or above which the Issue Price will be 

finalised and below which no Bids will be accepted. 

ñForeign Venture Capital 

Investorsò 

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign 

Venture Capital Investor) Regulations, 2000. 

ñFPIò / ñForeign Portfolio 

Investorò 

A Foreign Portfolio Investor who has been registered pursuant to the of Securities 

and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, 

provided that any FII or QFI who holds a valid certificate of registration shall be 

deemed to be a foreign portfolio investor till the expiry of the block of three years 

for which fees have been paid as per the SEBI (Foreign Institutional Investors) 

Regulations, 1995, as amended. 

ñFresh Issueò The fresh issue component of the Offer comprising of an issuance by our Company 

of up to 72,00,000 Equity Shares at  [=] per Equity Share (including a premium 

of  [=] per Equity Share) aggregating up to  [=] Lakhs. 

ñFIIò/ ñForeign Institutional 

Investorsò 

Foreign Institutional Investor as defined under SEBI (Foreign Institutional 

Investors) Regulations, 1995, as amended) registered with SEBI under applicable 

laws in India. 

ñFugitive economic offenderò Shall mean an individual who is declared a fugitive economic offender under section 

12 of the Fugitive Economic Offenders Act, 2018 (17 of 2018) 

ñFraudulent Borrowerò Fraudulent borrower as defined under Regulation 2(1) (lll) of the SEBI ICDR 

Regulations 

ñGeneral Information 

Documentò/ ñGIDò 

The General Information Document for investing in public issues, prepared and 

issued in accordance with the SEBI circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
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Term Description 

dated March 17, 2020, suitably modified and updated pursuant to, among others, 

the SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020.  

The General Information Document shall be available on the websites of the Stock 

Exchanges, and the Book Running Lead Manager 

ñListing Agreementò The Listing Agreement to be signed between our Company and EMERGE Platform 

of National Stock Exchange of India Limited (NSE EMERGE). 

ñLot Sizeò The Market lot and Trading lot for the Equity Share is [ǒ] and in multiples of [ǒ] 

thereafter; subject to a minimum allotment of [ǒ] Equity Shares to the successful 

applicants. 

ñMandate Requestò Mandate Request means a request initiated on the RII by sponsor bank to authorize 

blocking of funds equivalent to the application amount and subsequent debit to 

funds in case of allotment. 

ñMarket Making Agreementò The Market Making Agreement dated [=], 2024 between our Company, the Book 

Running Lead Manager and Market Maker. 

ñMarket Makerò The market maker of our Company being [=]. 

ñMarket Maker Reservation 

Portionò 

The reserved portion of [=] Equity Shares of face value of  10.00/- each fully 

paid-up for cash at a price of  [=] /- per Equity Share aggregating to  [=] Lakhs 

for the Market Maker in this Issue. 

ñMSMEò Micro Small and Medium Enterprises 

ñMutual Fund(s)ò Mutual fund(s) registered with SEBI pursuant to SEBI (Mutual Funds) 

Regulations, 1996, as amended from time to time 

ñNational Stock Exchange of 

India Limitedò 

NSE 

ñNet Offerò The Offer (excluding the Market Maker Reservation Portion) of [=] Equity Shares 

of face value 10.00/- each fully paid-up of our Company for cash at a price of . 

[=]/- per Equity Share aggregating up to  [=] Lakhs. 

ñNet Proceedsò The proceeds from the Fresh Issue less the offer related expenses applicable to the 

Fresh Issue. For further details, please refer to chapter titled ñObjects of the Offerò 

on page 102 of this Draft Prospectus.  

ñNon-Institutional Applicantò 

/ ñNon-Institutional Investorò 

/ ñNIBò/ ñNIIò 

All Applicants (including Eligible NRIs), who are not QIBs or Retail Individual 

Applicant and who have applied for Equity Shares for an amount of more than  2 

Lakhs.  

ñNon-Residentò A person resident outside India, as defined under FEMA and includes Eligible 

NRIs, Eligible QFIs, FIIs registered with SEBI and FVCIs registered with SEBI. 

ñNRIsò / ñNon-Resident 

Indianò 

A person resident outside India, as defined under FEMA and includes NRIs, FPIs 

and FVCIs. 

ñOfferò / ñPublic Offerò / 

ñOffer Sizeò/ ñIPOò/ ñIssueò 

The initial public offering of the Equity Shares of our Company by way of the Fresh 

Issue and the Offer for Sale 

ñOffer Agreementò The agreement dated August 06, 2024 between our Company, Selling Shareholders 

and the Book Running Lead Manager, pursuant to which certain arrangements are 

agreed to in relation to the Offer. 

ñOffer Closing Dateò The date on which the Offer closes for subscription. 

ñOffer for Saleò The offer for sale component of the Offer, comprising of an offer for sale of up to 

6,92,429 Equity Shares at  [ǒ] per Equity Share aggregating to  [ǒ] Lakhs, 

comprising up to 6,00,000 Equity Shares by Farah Siddiqui and up to 92,429 Equity 

Shares by Prakash Layak 

ñOffer Opening Dateò The date on which the Offer opens for subscription. 

ñOffer Periodò The period between the Offer Opening Date and the Offer Closing Date (inclusive 

of such date and the Offer Opening Date) during which prospective Applicants can 

submit their Application Forms, inclusive of any revision thereof. Provided 

however that the applications shall be kept open for a minimum of three (3) 

Working Days for all categories of Applicants. Our Company, in consultation with 

the Book Running Lead Manager, may decide to close applications by QIBs one 

(1) day prior to the Offer Closing Date which shall also be notified in an 

advertisement in same newspapers in which the Offer Opening Date was published. 

ñOffer Priceò  [ǒ] per Equity Share (Including Premium of  [ǒ] per share) 
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Term Description 

ñOffer Proceedsò The proceeds of the Fresh Issue which shall be available to our Company and the 

proceeds of the Offer for Sale which shall be available to the Selling Shareholders. 

For further information about use of the Offer Proceeds, see ñObjects of the Offerò 

beginning on page 102 of this Draft Prospectus. 

ñOffered Sharesò The Equity Shares being offered by the Selling Shareholders as part of the Offer 

for Sale comprising of an aggregate of up to 6,92,429 Equity Shares divided into 

up to 6,00,000 Equity Shares by Farah Siddiqui and up to 92,429 Equity Shares by 

Prakash Layak 

ñOverseas Corporate Bodyò/ 

ñOCBò 

A Company, partnership, society or other corporate body owned directly or 

indirectly to the extent of at least 60% by NRIs, including overseas trusts in which 

not less than 60% of beneficial interest is irrevocably held by NRIs directly or 

indirectly as defined under the Foreign Exchange Management (Deposit) 

Regulations, 2000, as amended from time to time. OCBs are not allowed to invest 

in this Issue. 

ñPerson or Personsò Any individual, sole proprietorship, unincorporated association, unincorporated 

organization, body corporate, corporation, Company, partnership firm, limited 

liability partnership firm, joint venture, or trust or any other entity or organization 

validly constituted and/or incorporated in the jurisdiction in which it exists and 

operates, as the context may require. 

ñPrice Bandò Price Band of a minimum price (Floor Price) of  [ǒ] and the maximum price (Cap 

Price) of  [ǒ]. The Price Band will be decided by our Company in consultation 

with the BRLM and advertised in two national daily newspapers (one each in 

English and in Hindi) with wide circulation and one daily regional newspaper with 

wide circulation at least two working days prior to the Bid / Issue Opening Date 

ñProspectusò The Prospectus to be filed with the ROC in accordance with the Companies Act, 

2013, and the SEBI ICDR Regulations containing, inter alia, the Issue Price that is 

determined at the end of the Book Building Process, the size of the Issue and certain 

other information, including any addenda or corrigenda thereto. 

ñPublic Issue Accountò The account to be opened with the Banker to the Issue under section 40 of 

Companies Act, 2013 to received monies from the ASBA Accounts. 

ñQIBsò/ ñQualified 

Institutional Buyersò 

Qualified Institutional Buyers as defined under Regulation 2(1) (ss) of SEBI ICDR 

Regulations. 

ñRefund Accountò Account to which Application monies are to be refunded to the Applicant. 

ñRefund through electronic 

transfer of fundsò 

Refunds through NECS, NEFT, direct credit, NACH or RTGS, as applicable. 

ñRefund Bankò / ñRefund 

Bankerò 

Bank which is / are clearing member(s) and registered with the SEBI as Bankers to 

the Issue at which the Refund Account will be opened, in this case being [=]. 

ñRed Herring Prospectusò / 

ñRHPò 

The Red Herring Prospectus to be issued in accordance with Section 32 of the 

Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which 

will not have complete particulars of the price at which the Equity Shares will be 

Issued and the size of the Issue, including any addenda or corrigenda thereto 

ñRegistered Brokersò Stock brokers registered with SEBI as trading members (except Syndicate/sub-

Syndicate Members) who hold valid membership of [=] having right to trade in 

stocks listed on Stock Exchange and eligible to procure Application Forms in terms 

of SEBI circular no. CIR/CFD/14/2012 dated October 4, 2012.  

ñRegistrar Agreementò The agreement dated August 06, 2024 entered between our Company, Selling 

Shareholders and the Registrar to the Issue, in relation to the responsibilities and 

obligations of the Registrar pertaining to the Issue. 

ñRegistrar and Share Transfer 

Agentsò / ñRTAsò 

Registrar and Share Transfer Agents registered with SEBI and eligible to procure 

Applications at the Designated RTA Locations in terms of Circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI. 

ñRegistrar to the Offerò/ 

ñRegistrarò 

Link Intime India Private Limited  

ñResident Indianò A person resident in India, as defined under FEMA 

ñRetail Individual Investorsò  Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who 

apply for the Equity Shares of a value of not more than  2 Lakhs. 
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Term Description 

ñRevision Formò The form used by the Applicant, to modify the quantity of Equity Shares or the 

Application Amount in any of their Application Forms or any previous Revision 

Form(s) QIB Applicant and Non-Institutional Applicant are not allowed to lower 

their Application Forms (in terms of quantity of Equity Shares or the Application 

Amount) at any stage. Retail Individual Applicant can revise their Application 

Forms during the Issue Period and withdraw their Application Forms until Issue 

Closing Date. 

ñSMEò Small and medium sized enterprises 

ñSelf-Certified Syndicate 

Bank(s)ò / ñSCSBsò 

The banks registered with SEBI, offering services: (a) in relation to ASBA (other 

than using the UPI Mechanism), a list of which is available on the website of SEBI 

athttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&

intmId=34 and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&in

tmId=35,  as applicable or such other website as may be prescribed by SEBI from 

time to time; and (b) in relation to ASBA (using the UPI Mechanism), a list of 

which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&in

tmId=40 , or such other website as may be prescribed by SEBI from time to time. 

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of 

the Syndicate, the list of branches of the SCSBs at the Specified Locations named 

by the respective SCSBs to receive deposits of Bid cum Application Forms from 

the members of the Syndicate is available on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i

ntmId=35)  and updated from time to time. For more information on such branches 

collecting Bid cum Application Forms from the Syndicate at Specified Locations, 

see the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&in

tmId=35 as updated from time to time. In accordance with SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, UPI Applicants Bidding 

using the UPI Mechanism may apply through the SCSBs and mobile applications 

whose names appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i

ntmId=40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i

ntmId=43) respectively, as updated from time to time   

 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated 

June 28, 2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated 

July 26, 2019, UP Bidders Bidding using the UPI Mechanism may apply through 

the SCSBs and mobile applications whose names appears on the website of the 

SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=ye 

s&intmId=40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=ye 

s&intmId= 43) respectively, as updated from time to time 

ñSponsor Bankò  Sponsor Bank being [=] being a Banker to the Offer, appointed by our Company 

to act as a conduit between the Stock Exchanges and NPCI in order to push the 

mandate collect requests and / or payment instructions of the UPI Applicant using 

the UPI Mechanism and carry out other responsibilities, in terms of the UPI 

Circulars. 

ñSpecified Locationsò Collection centers where the SCSBs shall accept application form, a list of which 

is available on the website of SEBI (www.sebi.gov.in) and updated from time to 

time. 

ñStock Exchangeò EMERGE Platform of National Stock Exchange of India Limited (NSE 

EMERGE). 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
http://www.sebi.gov.in/
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ñSyndicate Memberò Intermediaries registered with the SEBI eligible to act as syndicate member and 

who is permitted to carry on the activity as an underwriter. 

ñTRSò / ñTransaction 

Registration Slipò 

The slip or document issued by the Designated Intermediary (only on demand), to 

the Applicant, as proof of registration of the Application Form. 

ñUnderwriterò [=] 

ñUnderwriting Agreementò The Agreement dated [=], 2024 entered between the Underwriter and our 

Company 

ñUPIò Unified payment Interface, which is an instant payment mechanism, developed by 

NPCI   

ñUPI Bidderò Collectively, individual investors applying as (i) Retail Individual Applicants, in the 

Retail Portion, and (ii) Non-Institutional Applicants with an application size of up 

to 500,000 in the Non-Institutional Portion, and Bidding under the UPI Mechanism 

through ASBA Form(s) submitted with Syndicate Members, Registered Brokers, 

Collecting Depository Participants and Registrar and Share Transfer Agents.  

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 

2022 issued by SEBI, all individual investors applying in public issues where the 

application amount is up to 500,000 shall use UPI and shall provide their UPI ID 

in the bid-cum-application form submitted with: (i) a syndicate member, (ii) a stock 

broker registered with a recognized stock exchange (whose name is mentioned on 

the website of the stock exchange as eligible for such activity), (iii) a depository 

participant (whose name is mentioned on the website of the stock exchange as 

eligible for such activity), and (iv) a registrar to an issue and share transfer agent 

(whose name is mentioned on the website of the stock exchange as eligible for such 

activity) 

ñUPI Circularsò EBI circular no. CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI circular 

no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI circular 

no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 SEBI circular no. 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI Circular 

no SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI Circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular 

no. SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 SEBI Circular No: 

SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76 dated May 30, 2022 (to the 

extent these circulars are not rescinded by SEBI master circular no. 

SEBI/HO/CFD/PoD2/P/CIR/2023/00094 dated June 21, 2023),SEBI circular 

number SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular 

number SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022,SEBI master 

circular with circular number SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 

17, 2023 (to the extent that such circulars pertain to the UPI Mechanism),SEBI 

master circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 

2023,SEBI circular no. 12 SEBI/HO/CFD/TPD1/CIR/P/2023/140dated August 9, 

2023, along with the circular issued by the National Stock Exchange of India 

Limited having reference no. 25/2022 dated August 3, 2022 and the circular issued 

by BSE Limited having reference no. 20220803-40 dated August 3, 2022and any 

subsequent circulars or notifications issued by SEBI and Stock 

Exchanges in this regard 

ñUPI Investorsò SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, all 

individual investors applying in public issues where the application amount is up 

to  5 Lakhs shall use the UPI Mechanism. In light of the above, NIIs investment 

up to 5 Lakhs may participate through UPI mechanism and accordingly they should 

be classified as UPI Investors. 
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ñUPI IDò  ID Created on the UPI for single-window mobile payment system developed by 

NPCI 

ñUPI PINò Password to authenticate UPI transaction 

ñUPI Mandate Requestò A request (intimating the RIIs by way of a notification on the UPI application and 

by way of a SMS directing the RIIs to such UPI mobile application) to the RIB 

initiated by the Sponsor Bank to authorize blocking of funds on the UPI application 

equivalent to application Amount and subsequent debit of funds in case of 

Allotment. 

 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated 

June 28, 2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated 

July 26, 2019, Retail Individual Investors Bidding using the UPI Mechanism may 

apply through the SCSBs and mobile applications whose names appears on the 

website of 

theSEBI(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFp

i=yes&intmId=40)and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i

ntmId=43) respectively, as updated from time to time. 

ñUPI Mechanismò The mechanism that may be used by UPI Investors in accordance with the UPI 

Circulars to make an ASBA Applications in the Issue 

ñU.S Securities Actò  U.S Securities Act of 1933, as amended 

ñWilful Defaulter or a 

fraudulent borrowerò  

An entity or a person categorized as a wilful defaulter or fraudulent borrower by 

any bank or financial institution or consortium thereof, in terms of Regulation 

2(1)(lll) of the SEBI ICDR Regulations. 

ñWorking Daysò ñWorking Dayò shall mean all days, excluding all Saturdays, Sundays and public 

holidays, on which commercial banks in Mumbai are open for business and in case 

of the time period between the Bid/Issue Closing Date and the listing of the Equity 

Shares on the Stock Exchanges, ñWorking Dayò shall mean all trading days of 

Stock Exchanges, excluding Sundays and bank holidays, as per the circulars issued 

by SEBI. 

TECHNICAL /GENERAL AND INDUSTRY RELATED TERMS OR ABBREVIATIONS  

Term  Description 

/ Rupees/ INR/ Indian Rupees The lawful currency of the Republic of India 

US$/ USD/ U.S. Dollars The lawful currency of the United States of America 

AAY  Antodaya Ann Yojna 

ABSS Amrit Bharat Station Scheme 

ACC Advanced Chemistry Cell 

ADB Asian Development Bank 

AI  Artificial Intelligence 

AIDef AI in Defence 

AIF Alternative Investment Funds 

ALM  Asset and Liability Management  

AMS Amrit Bharat Station scheme 

AMFI  Association of Mutual Funds in India 

API Application Programming Interface 

ASK Association for Stimulating Know-how 

AUM Asset Under Management 

BGs Bank Guarantees 

BSE Bombay Stock Exchange 

BFSI Banking, Financial Services and Insurance 

BSNL Bharat Sanchar Nigam Limited 

BOT Build-Operate-Transfer 

BTDP Border Tourism Development Programme 

CAD Current Account Deficit 
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CAGR Compound Annual Growth Rate 

CAZRI Central Arid Zone Research Institute 

CBDC Central Bank Digital Currency 

CB Credit Bureau 

CGT Credit Guarantee Test 

CCTS Carbon Credit Trading Scheme 

CGS Credit Guarantee Scheme 

CGFS Credit Guarantee Fund Scheme 

CGTMSE Credit Guarantee Fund Trust for Micro and Small Enterprises 

CGSS Credit Guarantee Scheme for Start-ups 

CGST Central Goods and Services Tax 

CGT Compulsory Group Training 

CEPA Comprehensive Partnership Agreement 

CM Credit Manager 

CPI Consumer Price Index 

CRAR Capital to Risk-Weighted Assets Ratio 

DII  Domestic Institutional Investors 

DHFL Dewan Housing Finance Corporation 

DFI Development financial institutions 

DPA Deendayal Port Authority 

DNTs Denotified Tribal Communities 

D & O Director & Officer  

DoS Department of Space 

DoT Department of Telecommunications 

DPIIT Department for Promotion of Industry and Internal Trade 

DTA Derivatives Trade Association 

ECB External Commercial Borrowing 

EMI Equated Monthly Installment 

e-NACH Electronic National Automated Clearing House 

ETPs Effluent Treatment Plant 

FDI Foreign Direct Investment 

FIA Futures Industry Association 

FII Foreign Institutional Investors 

FPDT Food and Public Distribution and Textiles 

FRE First Revised Estimates 

FPI Foreign Portfolio Investors 

FTP Foreign Trade Policy 

FTA Free Trade Agreements 

GDP Gross Domestic Product 

GII Global Innovation Index 

GMC Group Medical Coverage 

GNPA Gross Non-Performing Assets 

GPA Group Personnel Accident 

GRT Group Recognition Test 

GST Goods and Services Tax 

G-secs Government Securities 

GoI Government of India 

HR Human Resource 

HSBC Hong Kong and Shanghai Banking Corporation 

HFI High-Frequency Indicators 

IndAus ECTA India-Australia Economic Cooperation and Trade Agreement 

India Republic of India 

ICAR Indian Council of Agricultural Research 

ID Identification 



 
 

15 

 

Term  Description 

IDRCL India Debt Resolution Co. Ltd  

IFSC International Financial Services Centres Authority 

IFIICC International Federation of the Indo-Israel Chambers of Commerce 

IMP Immediate Payment Service 

IPO Initial Public Offer  

IISR Indian Institute of Spices Research 

IIP Index of Industrial Production 

IT Information Technology 

JLGs Joint Liability Groups 

KMS Kharif Marketing Season 

KYC Know Your Customer 

LIC Life Insurance Company 

LLC Limited Liability Company 

LMT Lakh Metric Tonnes 

MIS Management Information System 

MF Mutual Fund 

MFI Microfinance Institution 

MEL Micro Enterprise Loans  

MP Mega Food Parks 

MoCI Minister of Commerce and Industry 

MoSPI Ministry of Statistics & Programme Implementation 

MoR Ministry of Railways 

MoEF & CC Ministry of Environment, Forests, and Climate Change 

MoU Memorandum of Understanding 

MSME Ministry of Micro, Small & Medium Enterprises  

MUDRA Micro Units Development and Refinance Agency 

NARCL National Asset Reconstruction Company Ltd 

NaBFID National Bank for Financing Infrastructure and Development 

NABARD National Bank for Agriculture and Rural Development 

NBFC Non-Banking Financial Companies 

NBFC-MFIs Non-Banking Financial Companies ï Micro-Finance Institutions 

NBFC-SBR Non-Banking Financial Companies ï Scale-Based Regulation 

NBFC-ND-SI Non-Banking Financial Companies- Non-Deposit Taking- Systematically 

Important 

NIPL NPCI International Payments 

NCD Non-Convertible Debentures 

NEFT National Electronic Funds Transfer 

NPA Non-Performing Asset 

NNPA Net Non-Performing Assets 

NPCI National Payments Corporation of India 

NSE National Stock Exchange 

NTCs Nomadic tribal communities 

OCR Optical Character Recognition 

OSOP One Station, One Product 

PDC Post-Dated Cheque. 

PE Private Equity 

PHH Primary Household 

PLI Production Linked Incentive Scheme 

PM-DevINE Prime Ministerôs Development Initiative for North-East Region 

PMI Purchasing Managers' Index 

PMSY Pradhan Mantri Suryodaya Yojana 

PMGKAY Pradhan Mantri Garib Kalyan Ann Yojana 

PPP Public-Private Partnership 

RBI Reserve Bank of India 
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RFML Regulatory Framework for Microfinance Loans 

R&D Research & Development 

RMS Rabi Marketing Season 

SCB Scheduled Commercial Banks 

SDL State Development Loans 

SIP Systematic Investment Plan 

SEBI Securities and Exchange Board of India 

SEED Scheme for Economic Empowerment of Denotified/Nomadic/SemiNomadic 

tribal communities 

SFPD Special Food Processing Fund 

SEZ Special Economic Zone 

SGST State Goods and Services Tax 

SMERA SME Rating Agency of India 

TAT Turnaround Time  

TTDF Telecom Technology Development Fund 

UAE United Arab Emirates 

UHNWI Ultra High Net Worth Individuals 

UNHCR United Nations High Commission for Refugees 

UPI Unified Payments Interface 

USOF Universal Service Obligation Fund 

WASH Water and Sanitation Loan 

VAPT Vulnerability Assessment and Penetration Testing 

VC Venture Capital 

WFE World Federation of Exchanges 

YoY Year-over-Year 

CONVENTIONAL TERMS & ABBREVIATIONS  

Term  Description 

A/c Account 

AGM Annual General Meeting  

AIF(s) Alternative Investment Funds as defined in and registered with SEBI under SEBI 

AIF Regulations 

AS / Accounting Standards Accounting Standards as issued by the Institute of Chartered Accountants of India 

ASBA Applications Supported by Blocked Amount 

AY Assessment Year 

Bn Billion  

CAGR Compounded Annual Growth Rate 

CARO Companies (Auditorôs Report) Order, 2016, as amended 

CDSL Central Depository Services (India) Limited 

CFO Chief Financial Officer 

CGST Central GST 

CIN Corporate Identification Number 

CIT Commissioner of Income Tax 

COPRA  The Consumer Protection Act, 1986 

Companies Act Companies Act, 1956 (without reference to the provisions thereof that have 

ceased to have effect upon notification of the Notified Sections) and the 

Companies Act, 2013, to the extent in force pursuant to the notification of the 

Notified Sections, read with the rules, regulations, clarifications and 

modifications thereunder 

Consolidated FDI Policy The current consolidated FDI Policy, effective from October 15, 2020 issued by 

the Department of Industrial Policy and Promotion, Ministry of Commerce and 

Industry, Government of India, and any modifications thereto or substitutions 

thereof, issued from time to time 

Contract Act The Indian Contract Act, 1872 
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Term  Description 

Covid-19 The novel coronavirus disease which was declared as a Public Health Emergency 

of International Concern on January 30, 2020, and a pandemic on March 11, 2020, 

by the World Health Organisation. 

CSR Corporate Social Responsibility 

CY Calendar Year 

Depositories Act The Depositories Act, 1996 

Depository A depository registered with the SEBI under the Securities and Exchange Board 

of India (Depositories and Participants) Regulations, 1996 

DIN Director Identification Number 

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and 

Industry, GoI 

DP Depository Participant 

DP ID Depository Participantôs identity number 

EBITDA  Earnings before Interest, Tax, Depreciation and Amortization 

ECS Electronic Clearing System 

EGM Extraordinary General Meeting 

Electricity Act The Electricity Act, 2003 

EPFO  Employeesô Provident Fund Organization 

EPF Act The Employeesô Provident Funds and Miscellaneous Provisions Act, 1952 

EPS Earnings per share 

ESI Act The Employeesô State Insurance Act, 1948 

ESIC Employee State Insurance Corporation 

ESOP Employee Stock Option Plan 

ESPS Employee Stock Purchase Scheme 

FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance with 

the FEMA 

FDI Foreign Direct Investment 

FEMA Act/ FEMA Foreign Exchange Management Act, 1999, read with rules and regulations 

thereunder  

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person 

Resident Outside India) Regulations, 2017 and amendments thereto 

FII(s) Foreign Institutional Investors as defined under SEBI FPI Regulations 

Financial Year / Fiscal Year / 

FY 

Unless stated otherwise, the period of twelve (12) months ending March 31 of that 

particular year 

FIPB Foreign Investment Promotion Board 

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange 

Board of India (Foreign Venture Capital Investors) Regulations, 2000) registered 

with SEBI 

GDP Gross Domestic Product 

GIR Number General Index Registry Number 

GOI/Government Government of India 

Gratuity Act The Payment of Gratuity Act, 1972 

GST Act The Central Goods and Services Tax Act, 2017 

GST Goods and Services Tax 

GSTIN GST Identification Number 

HUF Hindu Undivided Family 

HNI High Net Worth Individual 

IBEF India Brand Equity Foundation 

ICAI  The Institute of Chartered Accountants of India 

ICSI The Institute of Company Secretaries of India 

IEC Import Export Code 

 IEM  Industrial Entrepreneurs Memorandum 

IFRS International Financial Reporting Standards 

Indian GAAP Generally Accepted Accounting Principles in India 

Rs. / Rupees / INR / Rs. /  Indian Rupees 
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Term  Description 

IGST Integrated GST 

IT Act Income-tax Act, 1961 

Indian GAAP Generally Accepted Accounting Principles in India 

Insider Trading Regulations The Securities and Exchange Board of India (Prohibition of Insider Trading) 

Regulations, 2015, as amended. 

IPO Initial Public Offering 

KMP Key Managerial Personnel 

Ltd. Limited 

IT Act Income-tax Act, 1961 

IT Rules  Income Tax Rules, 1962 

Kms Kilometers  

LC Letter of Credit 

LIBOR London Interbank Offered Rate 

MCA Ministry of Corporate Affairs, Government of India 

MCLR Marginal cost of funds-based lending rate 

Mn Million  

Mutual Fund(s) Mutual Fund(s) means mutual funds registered under SEBI (Mutual Funds) 

Regulations, 1996 

MOU Memorandum of Understanding 

N.A. / NA Not Applicable 

NACH National Automated Clearing House 

NAV Net Asset Value 

NEFT National Electronic Fund Transfer 

NR Non-resident 

NRE Account Non-Resident External Account 

NRI A person resident outside India who is a citizen of India as defined under the 

Foreign Exchange Management (Deposit) Regulations, 2016 or is an óOverseas 

Citizen of Indiaô cardholder within the meaning of section 7(A) of the Citizenship 

Act, 1955 

NRO Account Non-Resident Ordinary Account 

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

NSE EMERGE EMERGE Platform of National Stock Exchange of India Limited 

P.A. Per annum 

P/E Ratio Price/Earnings Ratio 

PAN Permanent Account Number 

PAT Profit After Tax 

PBT Profit Before Tax 

RBI Reserve Bank of India 

RONW Return on Net Worth 

ROCE Return on Capital Employed 

RTGS Real Time Gross Settlement 

SCRA Securities Contracts (Regulation) Act, 1956, as amended 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended 

SEZ Special Economic Zones  

SEBI The Securities and Exchange Board of India constituted under SEBI Act, 1992. 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) 

Regulations, 2012. 

SEBI FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors) 

Regulations, 1995. 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 

2014. 

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000. 
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Term  Description 

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018. 

SEBI Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015. 

SEBI Merchant Bankers  

Regulations 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992. 

SEBI Mutual Fund  

Regulations 

Securities and Exchange Board of India (Mutual Funds) Regulations, 1996. 

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Funds) Regulations, 

1996 as repealed pursuant to SEBI AIF Regulations 

SEBI Takeover Regulations/ 

SEBI SAST Regulations 

Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011 

Sq. mts Square Meters 

STT Securities Transaction Tax 

TAN Tax Deduction Account Number 

TPA Tonnes Per Annum  

VCFs Venture capital funds as defined in and registered with SEBI under SEBI VCF 

Regulations or SEBI AIF Regulations, as the case may be 

WCTL Working Capital Term Loan 

WEO World Economic Outlook  

WHO World Health Organization 

YoY Year on Year  
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FORWARD-LOOKING STATEMENTS  

This Draft Red Herring Prospectus contains certain ñforward-looking statementsò. These forward-looking statements 

generally can be identified by words or phrases such as ñaimò, ñanticipateò, ñbelieveò, ñexpectò, ñestimateò, ñintendò, 

ñobjectiveò, ñplanò, ñproposeò, ñprojectò, ñwillò, ñwill continueò, ñwill pursueò or other words or phrases of similar 

import. Similarly, statements that describe our strategies, objectives, plans or goals are also forward-looking statements.  

All statements contained in the Draft Red Herring Prospectus that are not statements of historical facts constitute 

ñforward-looking statementsò. All statements regarding our expected financial condition and results of operations, 

business, objectives, strategies, plans, goals and prospects are forward-looking statements. These forward-looking 

statements include statements as to our business strategy, our revenue and profitability, planned projects and other matters 

discussed in the Draft Red Herring Prospectus regarding matters that are not historical facts. These forward-looking 

statements and any other projections contained in the Draft Red Herring Prospectus (whether made by us or any third 

party) are predictions and involve known and unknown risks, uncertainties and other factors that may cause our actual 

results, performance or achievements to be materially different from any future results, performance or achievements 

expressed or implied by such forward-looking statements or other projections. 

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results 

to differ materially from those contemplated by the relevant forward-looking statement. Important factors that could cause 

actual results to differ materially from our expectations include but are not limited to: 

1) The microfinance industry in India faces certain risks due to the category of customers that it services, which are not 

generally associated with other forms of lending. As a result, we may experience increased levels of non-performing 

assets and related provisions and write-offs that may adversely affect our business, financial condition and results of 

operations. 

2) Our business is vulnerable to interest rate risk, and volatility in interest rates could have an adverse effect on our net 

interest income and net interest margin, thereby affecting our results of operations. 

3) If we are unable to manage our growth effectively, our business and reputation could be adversely affected. 

Furthermore, we may not be able to sustain the growth rates we have had since our inception.  

4) An increase in the level of our non-performing assets or provisions may adversely affect our financial condition and 

results of operations. 

5) As a non-banking financial company ï microfinance institution, we are subject to periodic inspections by the Reserve 

Bank of India. 

6) We are subject to certain conditions under our financing arrangements, which could restrict our ability to conduct our 

business and operations in the manner we desire. 

7) Changes in the tenure of our loan products could result in asset liability mismatches and expose us to interest rate and 

liquidity risks, which may adversely affect our business, financial condition, results of operations and cash flows. 

For further discussion of factors that could cause the actual results to differ from the expectations, see the chapter titled 

ñRisk Factorsò, ñBusiness Overviewò and ñManagementôs Discussion and Analysis of Financial Condition and Results 

of Operationsò on pages 31, 140 and 241 of this Draft Red Herring Prospectus, respectively. By their nature, certain 

market risk disclosures are only estimating and could be materially different from what actually occurs in the future. As 

a result, actual gains or losses could materially differ from those that have been estimated.  

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be correct. 

Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and not 

to regard such statements as a guarantee of our future performance.  

Forward-looking statements reflect the current views as of the date of this Draft Red Herring Prospectus and are not a 

guarantee of future performance. These statements are based on the managementôs beliefs and assumptions, which in turn 

are based on currently available information. Although our Company believes the assumptions upon which these forward-

looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-

looking statements based on these assumptions could be incorrect.  

Neither our Company, Selling Shareholders, our Directors, our Promoters, the Book Running Lead Managers, nor any of 

their respective affiliates or advisors have any obligation to update or otherwise revise any statements reflecting 

circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying 
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assumptions do not come to fruition. Our Company and the Directors will ensure that investors in India are informed of 

material developments until the time of the grant of listing and trading permission by the Stock Exchange. In accordance 

with the SEBI ICDR Regulations, the Selling Shareholders, severally and not jointly (solely to the extent of statements 

specifically made or confirmed by such Selling Shareholder, in relation to its portion of Offered Shares in this Draft Red 

Herring Prospectus) shall ensure that our Company is informed of material developments in relation to statements and 

undertakings specifically confirmed or undertaken by such Selling Shareholder in relation to it and its portion Offered 

Shares from the date of this Draft Red Herring Prospectus, until the time of the grant of listing and trading permission by 

the Stock Exchanges for this Offer. Only statements and undertakings which are specifically confirmed or undertaken by 

the Selling Shareholders in relation to themselves as a Selling Shareholders and the Offered Shares, in this Draft Red 

Herring Prospectus shall be deemed to be statements and undertakings made by such Selling Shareholders. All other 

statements or undertakings or both in this Draft Red Herring Prospectus in relation to the Selling Shareholders, shall be 

statements made by our Company, even if the same relate to the Selling Shareholders. 
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA  

Certain Conventions 

All references in this Draft Red Herring Prospectus to óIndiaô are to the Republic of India and its territories and possessions 

and all references herein to the óGovernmentô, óIndian Governmentô, óGOIô, óCentral Governmentô or the óState 

Governmentô are to the GOI, central or state, as applicable. All references in the Draft Red Herring Prospectus to the 

ñU.S.ò, ñUSAò or ñUnited Statesò are to the United States of America. 

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time (ñISTò). 

Unless indicated otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar year. 

Unless stated otherwise, throughout this Draft Red Herring Prospectus, all figures have been expressed in Rupees and 

Lakh. 

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page numbers of 

this Draft Red Herring Prospectus.  

In this Draft Red Herring Prospectus, the terms ñweò, ñusò, ñourò, unless the context otherwise indicates or implies, refers 

to our Company. 

Financial Data 

Unless stated otherwise, the financial data in the Draft Red Herring Prospectus is derived from the  Restated Financial 

Statements of our Company for the Financial Years ended March 31, 2024, 2023 and 2022 respectively prepared in 

accordance with Indian GAAP, the Companies Act, 2013 and restated in accordance with the SEBI (ICDR) Regulations, 

2018 and the Indian GAAP and Guidance Note on ñReports in Company Prospectusò, as amended issued by ICAI, as 

stated in the report of our Statutory and Peer Reviewed Auditor, as set out in the chapter titled ñRestated Financial 

Statementsò beginning on page 203 of this Draft Red Herring Prospectus.  

Our Financial Year commences on April 1 and ends on March 31 of the following year, so all references to a particular 

Financial Year are to the twelve-month period ended March 31 of that year. 

In the Draft Red Herring Prospectus, discrepancies in any table, graphs or charts between the total and the sums of the 

amounts listed are due to rounding-off. All figures in decimals have been rounded off to the second decimal and all 

percentage figures have been rounded off to two decimal places. Further, any figures sourced from third party industry 

sources may be rounded off to other than to the second decimal to conform to their respective sources. 

There are significant differences between Indian GAAP, IFRS and U.S. GAAP. Our Company has not attempted to 

explain those differences or quantify their impact on the financial data included herein, and the investors should consult 

their own advisors regarding such differences and their impact on the financial data. The degree to which the financial 

information included in this Draft Red Herring Prospectus will provide meaningful information is entirely dependent on 

the readerôs level of familiarity with Indian accounting policies and practices, the Companies Act, 2013 and the SEBI 

ICDR Regulations. Any reliance by persons not familiar with Indian accounting policies and practices on the financial 

disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.  

Any percentage amounts, as set forth in the chapters titled ñRisk Factorsò, ñBusiness Overviewò and ñManagement's 

Discussion and Analysis of Financial Condition and Results of Operationsò beginning on pages 31, 140 and 241, 

respectively, of this Draft Red Herring Prospectus and elsewhere in the Draft Red Herring Prospectus, unless otherwise 

indicated, have been calculated on the basis of our restated financial statements prepared in accordance with Indian 

GAAP, the Companies Act and restated in accordance with the SEBI (ICDR) Regulations, 2018 and the Indian GAAP. 

Currency and units of presentation  

In the Draft Red Herring Prospectus, unless the context otherwise requires, all references to;  

a. óRupeesô or óRs.ô or óINRô or ñò are to Indian rupees, the official currency of the Republic of India. 

b. óUS Dollarsô or óUS$ô or óUSDô or ó$ô are to United States Dollars, the official currency of the United States of 
America, EURO or "ú" are Euro currency, 

All references to the word óLakhô or óLacô, means óOne hundred thousandô and the word óMillionô means óTen Lakhs and 

the word óCroreô means óTen Millionô and the word óBillionô means óOne thousand Millionô.  

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed 

https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=2&cad=rja&uact=8&ved=0ahUKEwichoLiu5XLAhXOBI4KHfAsA1cQs2YIJigAMAE&url=https%3A%2F%2Fen.wikipedia.org%2Fwiki%2FEuro_sign&usg=AFQjCNEkhNOtjhyhwtFGfPJGReamIsmg3Q
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are due to rounding off. All figures derived from our Financial Statements in decimals have been rounded off to the second 

decimal and all percentage figures have been rounded off to two decimal places. 

Industry and Market Data : 

Unless stated otherwise, industry data used throughout the Draft Red Herring Prospectus has been obtained or derived 

from industry and government publications, publicly available information and sources.  

Industry publications generally state that the information contained in those publications has been obtained from sources 

believed to be reliable but that their accuracy and completeness are not guaranteed and their reliability cannot be assured. 

Although our Company believes that industry data used in the Draft Red Herring Prospectus is reliable, it has not been 

independently verified by the Book Running Lead Manager or any of their affiliates or advisors. The data used in these 

sources may have been re-classified by us for the purposes of presentation. Data from these sources may also not be 

comparable. Industry sources and publications are also prepared based on information as of specific dates and may no 

longer be current or reflect current trends. Industry sources and publications may also base their information on estimates 

and assumptions that may prove to be incorrect. Such data involves risks, uncertainties and numerous assumptions and is 

subject to change based on various factors, including those discussed in ñRisk Factorsò beginning on pages 31. 

Accordingly, investment decisions should not be based solely on such information. 

Further, the extent to which the industry and market data presented in the Draft Red Herring Prospectus is meaningful 

depends on the reader's familiarity with and understanding of, the methodologies used in compiling such data. There are 

no standard data gathering methodologies in the industry in which we conduct our business, and methodologies and 

assumptions may vary widely among different industry sources. 

Exchange Rates 

This Draft Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees that have 

been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a 

representation that these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate 

or at all. 

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Indian 

Rupee and other foreign currencies: 

Currency# As on March 31, 2024 (1) As on March 31, 2023 (1) As on March 31, 2022 (1) 

1 USD  83.37 82.23 75.81 
Source: www.fbil.org.in     

*March 28, 2024 is considered, since March 31, 2024 being a non-trading day. 

(1) All figures are rounded up to two decimals 

NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED STATES  

The Equity Shares have not been and will not be registered under the Securities Act, and may not be offered or sold within 

the United States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements 

of the Securities Act and applicable state securities laws. Accordingly, the Equity Shares are being offered and sold 

outside the United States in ñoffshore transactionsò, as defined in, and in reliance on Regulation S.  

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction outside 

India and may not be offered or sold, and Bids may not be made, by persons in any such jurisdiction except in compliance 

with the applicable laws of such jurisdiction. 
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SUMMARY OF OFFER DOCUMENT  

The following is a general summary of the terms of the Issue and is not exhaustive, nor does it purport to contain a 

summary of the disclosures in this Draft Red Herring Prospectus or all details relevant to prospective Investors. This 

summary should be read in conjunction with, and is qualified in its entirety by, the more detailed information appearing 

elsewhere in this Draft Red Herring Prospectus, including óRisk Factorsô, óThe Offerô, óCapital Structureô, óObjects of 

the Offerô, óIndustry Overviewô, óBusiness Overviewô, óOur Promoters and Promoter Groupô, óRestated Financial 

Statementsô, óOutstanding Litigation and Material Developmentsô, óOffer Procedureô and óMain Provisions of Articles 

of Associationô beginning on pages, 31, 84, 102, 131, 140, 197, 203, 266, 309, 345 respectively of this Draft Red Herring 

Prospectus. 

SUMMARY OF BUSINESS 

We are a non-banking finance company (ñNBFC") - microfinance institution ("MFIò) providing credit facility to the 

marginalized, excluded and vulnerable groups for enterprise development and other essential needs. Mitrata, as the name 

suggests, embodies two core principles: Friendship and Inclusivity. Accordingly, as an MFI we offer microfinance loans 

with an aim of economic upliftment of the poor and marginalized across all religions, castes and communities.  

For more details, please refer to the chapter titled ñBusiness Overviewò beginning on page 140 of this Draft Red Herring 

Prospectus. 

SUMMARY OF INDUSTRY  

India has a diversified financial sector undergoing rapid expansion both in terms of strong growth of existing financial 

services firms and new entities entering the market. The sector comprises commercial banks, insurance companies, non-

banking financial companies, co-operatives, pension funds, mutual funds and other smaller financial entities. However, 

the financial sector in India is predominantly a banking sector with commercial banks accounting for more than 64% of 

the total assets held by the financial system. 

 For more details, please refer chapter titled ñIndustry Overviewò on page 131 of this Draft Red Herring Prospectus. 

PROMOTERS 

The Promoters of our Company are Dr. Aqueel Ahmed Khan, Prabhakar Rawat & ASK Training and Learning Private 

Limited. 

OFFER SIZE 

The following table summarizes the details of the Offer. For further details, please refer chapter titled ñThe Offerò and 

ñOffer Structureò on pages 68 and 306, respectively of this Draft Red Herring Prospectus. 

Offer (1) Up to 72,00,000 Equity Shares for cash at price of  [ǒ] per Equity Share (including a premium 

of [ǒ] per Equity Share), aggregating up to  [ǒ] Lakhs 

of which   

i) Fresh Issue (1) Up to 65,07,571 Equity Shares of face value of 10.00/- each fully paid-up for cash at price of 

 [ǒ]/- per Equity Share (including premium of  [ǒ]/- per share) aggregating to  [ǒ] Lakhs 

ii)  Offer for sale 
(2) 

Up to 6,92,429 Equity Shares of 10/- each for cash at a price of  [ǒ] per Equity shares 

aggregating up to  [ǒ] Lakhs being offered by the Selling Shareholders as part of the Offer for 

Sale comprising of an aggregate of up to 6,92,429 Equity Shares divided into up to 6,00,000 

Equity Shares by Farah Siddiqui and up to 92,429 Equity Shares by Prakash Layak 

(1) The Offer has been authorized by the Board of Directors vide a resolution passed at its meeting held on August 05, 2024 and approved by the 
shareholders of our Company vide a special resolution at the Extra Ordinary General Meeting held on August 06, 2024 pursuant to section 62(1)(c) of 

the Companies Act. 

(2) Each of the Selling Shareholders, severally and not jointly, confirm that their respective portion of the Offered Shares are eligible for being offered 
for sale in terms of the SEBI ICDR Regulations. Each Selling Shareholders has, severally and not jointly, consented for the sale of their respective 

portion of the Offered Shares in the Offer for Sale. For details on the authorisation of the Selling Shareholders in relation to the Offered Shares, see 

ñOther Regulatory and Statutory Disclosures ï Authority for the Offerò on page 284 of this Draft Red Herring Prospectus. 

The Offer shall constitute [ǒ] % of the post Offer paid up Equity Share capital of our Company. 

OBJECTS OF THE ISSUE 

This Offer comprises the Fresh Issue of up to 72,00,000 Equity Shares, aggregating up to  [ǒ] Lakhs by our Company 

and an Offer for Sale of up to 6,92,429 Equity Shares by the Selling Shareholders. 
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Our Company will not receive any proceeds received from the Offer for Sale by the Selling Shareholders. However, 

except for the listing fees which shall be solely borne by our Company, all offer expenses will be shared, upon successful 

completion of the Offer, between our Company and the Selling Shareholders on a pro-rata basis, in proportion to the 

Equity Shares issued and allotted by our Company in the Fresh Issue and the Offered Shares sold by the Selling 

Shareholders in the Offer for Sale. 

Our Company intends to utilize the Net Proceeds for the following objects (ñObjects of the Offerò): 

(  in Lakhs) 

Particulars Estimated Amount 

To meet future capital requirements towards onward lending Up to 1440.00 

General corporate purposes# [ǒ] 

Net Proceeds#  [ǒ] 

#To be finalized upon determination of Offer Price and will be updated in the Prospectus prior to filing with the RoC. The amount utilized for general 

corporate purposes shall not exceed 25% of the Gross Proceeds. 

PRE-ISSUE SHAREHOLDING OF PROMOTER S AND PUBLIC  

Particulars 
Pre-Issue 

Number of Equity Shares# Percentage (%) holding 

Dr. Aqueel Ahmed Khan 1,02,49,200 55.58% 

Prabhakar Rawat 23,96,600 13.00% 

ASK Training & Learning Private Limited 8,85,250 4.80% 

Total (A) 1,35,31,050 73.38% 

Bindiya Rawat 5,00,000 2.71% 

Anjum Ara 292500 1.59% 

Total (B) 7,92,500 4.30% 

Prakash Layak* 3,50,000 1.90% 

Manas Bhattacharya 2,80,000 1.52% 

Mohd. Saleem Siddiqui 70,000 0.38% 

Asha Rai 50,000 0.27% 

Sarojini Kongadi 50,000 0.27% 

Mukti Kerketta 50,000 0.27% 

Farah Siddiqui*  30,90,659 16.76% 

Sumit Mittal 1,76,740 0.96% 

Total (C) 41,17,399 22.33% 

Total (A+B+C) 1,84,40,949 100.00% 
* Selling shareholder 

# The above workings are assuming conversion of all outstanding CCPS. For details of the CCPS, see ñCapital Structureò on page 79. 

SUMMARY OF FINANCIAL INFORMATION   

Particulars 
For the Financial Year ended 

March 31, 2024 March 31, 2023 March 31, 2022 

Share Capital ( . in Lakhs) 1,844.09 1,844.09 1,761.23 

Net-worth ( . in Lakhs) (1) 3,812.25 3,282.87 2,670.02 

Revenue from operations ( . in Lakhs) (2)                 5,348.27                    4,151.76                    3,145.07  

Profit after Tax ( . in Lakhs) 550.09 412.65 11.79 

Earnings per share (Basic) ( .) (3)  21.35   16.01   0.52  

Earnings per share (Diluted) ( .) (3)  2.98   2.29   0.07  

Net Asset Value per Equity Share ( .) (4)                  20.67                        18.20                   15.12  

Total borrowings ( . in Lakhs) (5) 18,099.99 15,798.11 12,071.95 

Notes: 

(1) Net Worth amounts are calculated as the sum of equity share capital and reserve and surplus 

(2) Revenue from Operations means the revenue from operations as appearing in the Restated Financial Statements 

(3) Earnings per Equity Share (Basic and Diluted) = Restated profit for the /year attributable to the equity holders of the Company/weighted average 

number of Equity shares outstanding during the Year. The number of Equity Shares outstanding during the year is adjusted for bonus issue. 
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(4) Net Asset Value per Equity Share = Net worth as per the Restated Financial Statements/ weighted average number of Equity Shares. The weighted 

average number of Equity Shares outstanding during the year is adjusted for bonus issue. 

(5) Total borrowings are computed as current borrowings plus non-current borrowings 

For further details in relation to the Restated Financial Statements, see óRestated Financial Statements on page 203 of 

this Draft Red Herring Prospectus. 

QUALIFICATIONS OF AUDITORS  

There are no qualifications of the Statutory Auditor which have not been given effect to in the Restated Financial 

Statement. 

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS  

A summary of pending legal proceedings and other material litigations involving our Company is provided below: 

Nature of Cases Number of Cases 
Total Amount Involved (  

in Lakhs) 

Proceedings against our Company 

Criminal  Nil  Nil  

Civil  Nil  Nil  

Outstanding actions by Regulatory and Statutory Authorities Nil  Nil  
Tax  Nil  Nil  

Proceedings by our Company 

Criminal 21 61.66 

Civil  Nil  Nil  

Proceedings against our Director (other than Promoter) 

Criminal  Nil  Nil  

Civil  Nil  Nil  

Outstanding actions by Regulatory and Statutory Authorities Nil  Nil  

Tax  2 2.47 

Proceedings by our Director (other than Promoter) 

Criminal  Nil  Nil  

Civil  Nil  Nil  

Proceedings against our Promoter 

Criminal  Nil  Nil  

Civil  Nil  Nil  

Outstanding actions by Regulatory and Statutory Authorities Nil  Nil  

Tax  2 1.56 

Proceedings by our Promoter 

Criminal  Nil  Nil  

Civil  Nil  Nil  

For further details, please refer chapter titled ñOutstanding Litigations & Material Developmentsò beginning on page 

266 of this Draft Red Herring Prospectus. 

RISK FACTORS 

For details relating to risk factors, please refer chapter titled ñRisk Factorsò on page 31 of this Draft Red Herring 

Prospectus. 

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY  

( . in Lakhs) 

Particulars As on March 31, 2024 As on March 31, 2023 As on March 31, 2022 

Dividend on Compulsory 

Convertible Preference 

Shares 

68.46 68.46 68.46 

Total 68.46 68.46 68.46 

For further details of our contingent liabilities, please refer chapter titled ñRestated Financial Statements - Annexure 

30ò beginning on page 203 of this Draft Red Herring Prospectus. 
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SUMMARY OF RELATED PARTY TRANSACTIONS  

Following is the summary of the related parties transaction of the Company for financial years ended as on March 31 of 

2024, 2023 and 2022:  

( . in Lakhs) 

Name 
As on March 31, 

2024 

As on March 31, 

2023 

As on March 31, 

2022 

Unsecured loan taken (Subordinate Debt): 

Anjum Ara 50.00  -  50.00 

Interest paid on unsecured loans: 

Anjum Ara 8.04 7.50 6.00 

Interest paid on secured loans: 

Ask Training and Learning Pvt Ltd - - 6.43 

Unsecured loan repaid: 

Anjum Ara - - 50.00 

Secured loan repaid: 

Ask Training and Learning Pvt Ltd - - 91.67 

Remuneration paid: 

Dr. Aqueel Ahmed Khan 75.00 50.82 36.22 

Prabhakar Rawat  61.48 42.40 30.22 

Sumit Mittal 59.96 33.99 24.22 

Ritika Agarwal  1.44 6.20 5.02 

Ayesha Khan 0.73 9.34 6.89 

Shalu Gupta 1.59 - - 

Rent paid: 

Association for Stimulating Know How 6.55 6.00 6.00 

Fees and Commission income: 

Association for Stimulating Know How 65.00 70.00 128.74 

CSR Spent 

Association for Stimulating Know How 4.37 - - 

Equity Shares Issued (including premium): 

Ask Training and Learning Pvt Ltd - - 156.00 

0.01 % CCCNPS Issued (including premium): 

Ask Training and Learning Pvt Ltd - 200.65 - 

Outstanding amount pertaining to related parties at the balance sheet date: 

Name 
As on March 31, 

2024 

As on March 31, 

2023 

As on March 31, 

2022 

Anjum Ara- Loan payable (Subordinate Debt) 100.00  50.00  50.00 

FINANCING ARRANGEMENTS  

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our Directors and 

their relatives have financed the purchase by any other person of securities of our Company during a period of six (6) 

months immediately preceding the date of this Draft Red Herring Prospectus. 

WEIGHTED AVERAGE PRICE AT WHICH THE SPECIFIED SECURITIES WERE ACQUIRED BY OUR 

PROMOTERS AND SELLING SHAREHOLDERS IN THE ONE YEAR PRECEDING THE DATE OF THIS 

DRAFT RED HERRING PROSPECTUS 

The weighted average price at which the equity shares were acquired by our Promoters and Selling Shareholders in the 

one year preceding the date of this Draft Red Herring Prospectus. 

Name 

Number of equity shares acquired in 

the one year preceding the date of this 

Draft Red Herring Prospectus *  

Weighted Average Cost of 

Acquisition per Equity Share (in ) # 

Promoters: 

Dr. Aqueel Ahmed Khan Nil  NA 

Prabhakar Rawat Nil  NA 
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Name 

Number of equity shares acquired in 

the one year preceding the date of this 

Draft Red Herring Prospectus *  

Weighted Average Cost of 

Acquisition per Equity Share (in ) # 

ASK Training and Learning 

Pvt Ltd 

Nil  NA 

Selling Shareholders: 

Farah Siddiqui Nil  NA 

Prakash Layak Nil  NA 

#Weighted average price has been arrived at by considering only the cost of shares allotted to the Promoters on account of further issue, bonus issue 

and transfers, i.e., cost paid by the Promoters for acquisition by way of subscription, bonus issue and acquisition from other shareholder(s) divided by 

the total number of equity shares acquired by the above transactions.  

*While calculating the weighted average price of the shares in the hands of the individual, the cost of shares was considered as the price paid to the 

transferor against such acquisition of shares. The selling price of the shares transferred by the respective Promoters to others is not netted off while 

calculating the average cost of acquisition 

*As certified by R Gopal & Associates., Chartered Accountants by way of their certificate dated September 03, 2024 

The weighted average price at which the CCPS were acquired by our Promoters and the Selling Shareholders, in the last 

one year preceding the date of this Draft Red Herring Prospectus is as follows: 

Name 

Number of CCPS acquired in the one 

year preceding the date of this Draft 

Red Herring Prospectus* 

Weighted Average Cost of 

Acquisition per CCPS (in ) # 

Promoters: 

Dr. Aqueel Ahmed Khan Nil   NA 

Prabhakar Rawat Nil  NA 

ASK Training and Learning 

Pvt Ltd 

Nil  NA 

Selling Shareholders: 

Farah Siddiqui Nil  NA 

Prakash Layak Nil  NA 

#Weighted average price has been arrived at by considering only the cost of shares allotted to the Promoters on account of further issue, bonus issue 

and transfers, i.e., cost paid by the Promoters for acquisition by way of subscription, bonus issue and acquisition from other shareholder(s) divided by 

the total number of equity shares acquired by the above transactions.  

*While calculating the weighted average price of the shares in the hands of the individual, the cost of shares was considered as the price paid to the 

transferor against such acquisition of shares. The selling price of the shares transferred by the respective Promoters to others is not netted off while 

calculating the average cost of acquisition 

*As certified by R Gopal & Associates., Chartered Accountants by way of their certificate dated September 03, 2024 

AVERAGE COST OF ACQUISITION  

The average cost of acquisition per Equity Share to our Promoters and Selling Shareholders as at the date of this Draft 

Red Herring Prospectus is: 

Name Number of Equity Shares held*  
Average Cost of Acquisition per 

Equity Share (in ) # 

Promoters: 

Dr. Aqueel Ahmed Khan 1,02,49,200 6.63 

Prabhakar Rawat 23,96,600 1.22 

ASK Training and Learning 

Pvt Ltd 

8,85,250 40.29 

Selling Shareholders: 

Farah Siddiqui 30,90,659 22.65 

Prakash Layak 3,50,000 Nil  

#Weighted average price has been arrived at by considering only the cost of shares allotted to the Promoters on account of further issue, bonus issue 

and transfers, i.e., cost paid by the Promoters for acquisition by way of subscription, bonus issue and acquisition from other shareholder(s) divided by 

the total number of equity shares acquired by the above transactions.  

*While calculating the weighted average price of the shares in the hands of the individual, the cost of shares was considered as the price paid to the 

transferor against such acquisition of shares. 
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# The above workings are assuming conversion of all outstanding CCPS. For details of the CCPS, see ñCapital Structureò on page 79. 

*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

Weighted average cost of acquisition of all shares transacted by our Promoters, members of the Promoter Group 

and the Selling Shareholders in three years, eighteen months and one year immediately preceding this Draft Red 

Herring Prospectus 

Period 
Weighted Average Cost 

of Acquisition (in ) 

Cap Price is óXô times the 

Weighted Average Cost 

of Acquisition*  

Range of acquisition 

price: Lowest Price ï 

Highest Price (in )^ 

Last one year Nil  [ǒ] NA 

Last eighteen months Nil  [ǒ] NA 

Last three years 39 [ǒ] Nil -39 
* To be updated upon finalization of the Price Band.  

^ As certified by R Gopal & Associates, Chartered Accountant by way of their certificate dated September 03, 2024. 

Note: 

1. CCPS has not been included in calculation of weighted average cost of acquisition for last 1 year, 18 months and 3 years. 

2. Weighted average cost of acquisition has been computed based on the equity shares acquired/allotted/purchased. 

Details of price at which specified securities were acquired in the last three years preceding the date of this Draft 

Red Herring Prospectus by our Promoters, members of the Promoter Group, the Selling Shareholders and the 

Shareholders with rights to nominate one or more directors on the Board or other rights 

Except as stated below, there have been no Equity Shares or Preference Shares that were acquired in the last three years 

preceding the date of this Draft Red Herring Prospectus by our Promoters, members of the Promoter Group, the Selling 

Shareholders and the Shareholders with rights to nominate one or more directors on the Board or other rights; 

A. Equity Shares 

Name of the 

shareholder 

Date of Acquisition 

of Equity Shares 

Number of Equity 

Shares acquired 

Face value per 

Equity Shares 

Acquisition price 

per Equity Share 

(in )* 

Promoter 

ASK Training & 

Learning Private 

Limited 

December 21, 2021 4,00,000 10 39 

B. Compulsorily Convertible Preference Shares 

Name of the 

shareholder 

Date of Acquisition 

of CCPS 

Number of CCPS 

acquired 

Face value per 

CCPS 

Acquisition price 

CCPS (in )* 

Promoter 

ASK Training & 

Learning Private 

Limited 

January 25, 2023 4,85,250 10 41.35 

Selling Shareholders  

Farah Siddiqui July 12, 2022 3,43,407 10 Nil* *  

*  As certified by R Gopal & Associates, Chartered Accountant by way of their certificate dated September 03, 2024 

* *Acquired by the way of bonus issue 

DETAILS OF PRE-ISSUE PLACEMENT  

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft Red Herring 

Prospectus till the listing of the Equity Shares. 

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE (1) YEAR  

Our Company has not issued Equity Shares for consideration other than cash or out of revaluation of reserves in the last 

one year.  
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SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR  

Our Company has not undertaken a split or consolidation of the Equity Shares in the one (1) year preceding the date of 

this Draft Red Herring Prospectus. 

EXEMPTION FROM PROVISIONS OF SECURITIES LAW  

Our Company has not applied or received any exemption from complying with any provisions of Securities Law by SEBI. 
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SECTION - II - RISK FACTORS 

An investment in Equity Shares involves a high degree of risk. Potential investors should carefully consider all the 

information in this Draft Red Herring Prospectus, including the risks and uncertainties described below, before making 

an investment in our Equity Shares. The risks described below are not the only ones relevant to us or our Equity Shares, 

the industry and segments in which we currently operate or propose to operate. Additional risks and uncertainties, not 

presently known to us or that we currently deem immaterial may also impair our business, results of operations, financial 

condition and cash flows. If any or a combination of the following risks, or other risks that are not currently known or are 

currently deemed immaterial, actually occur, our business, results of operations, financial condition and cash flows could 

suffer, the trading price of our Equity Shares could decline and investors may lose all or part of their investment.  To 

obtain a complete understanding of our Company, prospective investors should read this chapter in  conjunction with 

ñIndustry Overviewò, ñBusiness Overviewò, ñRestated Financial Statementsò and ñManagementôs Discussion and 

Analysis of Financial Condition and Results of Operationsò on pages 131, 140, 203, and 241, respectively, as well as 

the financial, statistical and other information contained in this Draft Red Herring Prospectus. 

In making an investment decision, prospective investors must rely on their own examination of us and the terms of the 

Offer including the merits and risks involved. Prospective investors should consult their tax, financial and legal advisers 

about the consequences of an investment in our Equity Shares. 

Prospective investors should pay particular attention to the fact that our Company is incorporated under the laws of India 

and is subject to a legal and regulatory environment, which may differ in certain respects from that of other countries. 

This Draft Red Herring Prospectus also contains forward-looking statements that involve risks, assumptions, estimates 

and uncertainties. Our actual results could differ materially from those anticipated in these forward-looking statements 

as a result of certain factors, including the considerations described below and elsewhere in this Draft Red Herring 

Prospectus. For details, please refer to chapter titled ñForward-Looking Statementsò on page 20 of Draft Red Herring 

Prospectus 

Unless otherwise stated, or the context otherwise requires, the financial information as of and for the Fiscal 2024, 2023 

and 2022 used in this chapter is derived from our Restated Financial Statement. Unless specified or quantified in the 

relevant risk factors below, we are not in a position to quantify the financial or other implications of any of the risks 

described in this section. 

Internal Risk Factors 

1. Microfinance borrowers in India generally do not have access to other forms of organized lending and  

17,573.81 Lakhs representing 100% of our gross loan portfolio are unsecured as of March 31, 2024. As a result, 

we may experience increased levels of NPA (which as of March 31, 2024 is at 1.21%) and related provisions and 

write-offs that may adversely affect our business, financial condition and results of operations 

Our primary microfinance customers segment is rural women borrowers having an annual household income of 

up to 3,00,000. Our customers generally have limited sources of income, savings and credit histories. There is also 

typically limited or no financial information available about our customer segment and some of our customers do not 

have any credit history supported by tax returns, proper proof of income, bank or credit card statements, statements 

of previous loan exposures, or other related documents. Hence, it is difficult  to consistently carry out credit risk 

analysis on our customers. As a result, such customers may pose a higher risk of default as compared to customers 

with greater financial resources and established credit histories, as well as customers living in urban areas with better 

access to education, employment opportunities and social services. We provide unsecured loans to customers in a 

high-risk category and rely primarily on non-traditional guarantee mechanisms rather than collateral. Our unsecured 

loans generally involve a joint liability mechanism whereby customers form an informal joint liability group 

(ñJLGò) (generally comprising between 5 to 25 members) and provide joint and several guarantees for loans 

obtained by each member of the group. We cannot assure you that such joint liability arrangements will ensure 

repayment by the other members of the JLG in the event of default by any one of them. Further, while we have our 

own due diligence and credit analysis procedures, we cannot assure you that we will be able to ensure low 

delinquency rates. As a result, our customers potentially present a higher risk of loss in case of a credit default 

compared to that of customers in other asset-backed financing products.  

Furthermore, given that we have unsecured loans amounting to  17,573.81 Lakhs and these unsecured loans 

represented 100% of our gross loan portfolio as of March 31, 2024. These unsecured loans are disbursed under 

JLG and provide joint and several guarantees to us for loans obtained by each member of the group. These 

arrangements are likely to fail if  there is no meaningful personal relationship or bond among members of the 

borrowersô group; if  members do not participate regularly in group meetings; if  inadequate risk management 
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procedures have been employed for verifying the group members and their ability to repay their loans; or as a result 

of adverse external factors, such as natural calamities or forced migration. 

Furthermore, there is also an increased risk arising out of granting loans to first time small borrowers given their 

inexperience of making repayment of interests and principal. As a result, our customers may present a higher risk 

of credit default as compared to that of borrowers from other demographics of the population and/or in other 

asset-backed financing products. Such higher credit risk may further lead to an increase in our gross NPAs levels 

ratio which are 1.21%, 1.07% and 3.56% as of Fiscal 2024, Fiscal 2023 and Fiscal 2022, respectively, and which 

could adversely affect our business, financial condition, results of operations and cash flows. 

2. Our credit monitoring and risk management policies and provisions may not be adequate to control our Non- 

Performing Assets which could adversely affect our financial conditions and results of operations. 

Our credit monitoring and risk management policies may not be properly designed or appropriately 

implemented. In addition, we may not be able to anticipate future macro-economic developments, which could lead 

to an increase in our NPAs. There are several factors outside of our control which affect our ability to manage 

NPAs. These factors include developments in the Indian and global economy, domestic and global macro-

economic and political factors, changes in customer behaviors, their loan repayment capabilities and demographic 

patterns, government decisions, natural calamities, widespread diseases, changes in interest rates and changes in 

regulations, including with respect to regulations requiring us to lend to certain sectors identified by the RBI, or the 

Government of India. In addition, the expansion of our business may cause our NPAs to increase and the overall 

quality of our loan portfolio to deteriorate. If  our NPAs increase or provisioning levels deteriorate, it could have an 

adverse effect on our financial condition and results of operations. 

Pursuant to applicable RBI guidelines and our accounting policies, we make and are required to make 

contingent provisions against standard assets and NPAs, which are recognized in our Restated statement of 

profit and loss. Please refer to chapter titled ñRestated Financial Statement on page 203. In addition to requiring 

us to make provisions on loan assets, the RBI requires us to classify and make additional provisions for NPAs. If  the 

number of our loans that become NPAs increases, the credit quality of our loan portfolio will  decrease and our 

provisioning requirement will  increase. For details, please refer to chapter titled ñKey Industry Regulations and 

Policiesò on page 167. The RBI also published clarifications pursuant to circulars dated November 12, 2021 

and February 15, 2022 in relation to prudential norms on income recognition, asset classification and 

provisioning pertaining to advances, under which there are clarifications and changes in relation to certain items, 

including (a) income recognition policy for loans with a moratorium on interest payments; (b) the re-designation 

of NPA accounts as standard only when the entire arrears of interest and principal are paid by the customer 

pertaining to all the credit facilities availed from a financial institution, instead of partial repayment (of principal 

or interest overdue, as the case may be); (c) NPA classification in the case of interest payments; and (d) timeline-

related clarifications for classification of accounts as ñspecial mention accountsò and NPAs. The RBI has also 

issued a Scale Based Regulation with effect from October 19, 2023, pursuant to which a minimum requirement to 

maintain net owned funds must be achieved in accordance with the prescribed timelines. For details, please refer 

to chapter titled ñKey Industry Regulations and Policiesò and ñBusiness Overview ï Compliance with the NBFC-

SBR Master Directionsò on pages 167 and 140. These RBI-mandated requirements may result in higher NPA rates 

and provisioning requirements than those for similar companies in other countries. We have been in the past, and 

remain to be, compliant with such RBI requirements relating to contingent provisions against standard assets and 

NPAs. 

In addition to the regulatory requirements, we also consider internal estimates for loan losses and risks inherent in 

our loan portfolio when deciding on the appropriate level of provisioning. The determination of an appropriate 

level of loan losses and provisions is subjective and requires that we estimate current credit risks. Any incorrect 

estimate of risks may result in our provisions not being adequate to cover current NPAs or a further deterioration 

in our NPA portfolio. 

Furthermore, our current loan loss reserves may not be adequate to cover an increase in the amount of NPAs or any 

future deterioration in the overall credit quality of our total loan portfolio. As a result, if the quality of our total loan 

portfolio deteriorates for any reason, we may be required to increase the loan loss reserves, which will  adversely 

affect our financial condition and results of operations. Moreover, there is no precise method for predicting loan and 

credit losses, and we cannot assure that our credit monitoring and risk management procedures will  effectively 

predict such losses or that loan loss reserves will  be sufficient to cover actual losses. If  we are unable to control or 

reduce the level of NPAs or poor credit quality loans, our financial condition and results of our operations could be 

materially and adversely affected. 
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Particular s Fiscal 2024 Fiscal 2023 Fiscal 2022 

Gross loan portfolio (  Lakhs) 17,573.81 17,171.93 13,363.37 

Pre-provision operating profit (  

Lakhs) 
919.96 659.74 382.48 

Gross NPA ratio (%) 1.21% 1.07% 3.56% 

Net NPA ratio (%) 0.18% 0.00% 0.36% 

Provision coverage ratio (%) 84.94% 100.00% 89.77% 
*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

3. If we are unable to manage our growth effectively, our business and reputation could be adversely affected. 

Furthermore, we may not be able to sustain the growth rates we have had in the past. 

Our business has experienced growth over the past few years. Our growth details are set forth as follows: 

Particular s Fiscal 2024 Fiscal 2023 Fiscal 2022 

Average disbursements per branch (  in Lakhs) 215.54 284.70 247.35 

Number of branches 71 56 49 

New customers (in Lakhs) 0.28 0.31 0.24 

Active Customers (in Lakhs) 0.76 0.68 0.62 

Overall digital collections (%) 12.72% 9.41% 2.39% 

Revenue from operations (  in Lakhs) 5,348.27 4,151.76 3,145.07 

Profit after Tax (  in Lakhs) 550.09 412.65 11.79 
*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

As part of our growth strategy, we aim to expand our geographical footprint and sourcing platform across India, 

which may further constrain our capital and human resources, and make asset quality management increasingly 

difficult. For further details, please refer chapter titled, ñBusiness Overview ï Our Strategies ï Continue to grow 

our loan portfolio by expanding our geographical footprint and diversifying product offeringsò on page on page 146  

As we move to newer geographies, we may not be able to maintain the level of our NPAs or the quality of our 

portfolio. We will need to continue to enhance and upgrade our financial, accounting, information technology, 

administrative, risk management and operational infrastructure and internal capabilities to manage the future growth 

of our business effectively. Furthermore, we may be unable to develop adequate infrastructure or devote sufficient 

financial resources or develop and attract talent to manage our growth. We may not be able to implement necessary 

improvements in a timely manner, or at all, and we may encounter deficiencies in existing systems and controls. If 

we are unable to manage our future expansion successfully, our ability to provide products and services to our 

customers would be adversely affected, and, as a result, our business and reputation could be adversely affected. 

4. Our gross loan portfolio is derived from loans originating from various state, and any adverse developments in 

this region may have an adverse effect on our business, results of operations, financial condition and cash flows. 

We have a significant portion of our gross loan portfolio, where the majority of our branches are located. For a 

breakdown of our branches and gross loan portfolio by the Indian states we operate in, please refer to chapter titled 

ñBusiness Overviewò on page 214 of the Draft Red Herring Prospectus. A region wise details of loan portfolio are 

as below; 

(  in Lakhs except otherwise stated) 

Region 

Fiscal 2024 Fiscal 2023 Fiscal 2022 

Gross loan 

Portfolio  
% of total 

Gross loan 

Portfolio 
% of total  

Gross loan 

Portfolio 
% of total  

North 

(Uttar 

Pradesh 

and 

Haryana) 

5,824.46 33.14% 6,679.38 38.90% 4,909.76 36.74% 

East 

(Bihar) 
6,019.43 34.25% 5,307.47 30.91% 3,230.02 24.17% 

West 

(Rajasthan 

and 

Madhya 

5,729.92 32.60% 5,185.08 30.20% 5,223.59 39.09% 
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Pradesh) 

Total 17,573.81 100.00% 17,171.93 100.00% 13,363.37 100.00% 
*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

In the event of an economic slowdown, or any other negative developments, including political unrest or other 

events, we may experience an adverse effect on our business, financial condition and results of operations, due to, 

among others, the stress such events cause on the borrowersô ability to honor their loan obligations. 

India has also experienced natural calamities, such as floods, cyclones, earthquakes, tsunamis and droughts in the 

past. For instance, the outbreak of the COVID-19 pandemic in 2020 that continued for almost two years caused 

disruptions in our operations and led to an increase in our level of write-offs, thereby adversely affecting our 

business.  

5. Negative publicity and public perception of the interest rates and terms of our microfinance loans may adversely 

affect our reputation and the growth and market acceptance of our products and services. 

Reputation risk is the risk of the loss arising from the adverse perception of the image of our Company by our 

customers. We have not experienced any negative publicity in the last three Financial Years. Further, the reputation 

of the financial services industry in general has been closely monitored as a result of the financial crisis and other 

matters affecting the financial services industry. Negative public opinion about the financial services industry 

generally or us specifically could adversely affect our ability to keep and attract customers and expose us to litigation 

and regulatory action. 

Negative publicity can result actual or alleged conduct in any number of activities, including lending practices and 

specific credit exposures, the level of non-performing loans, corporate governance, regulatory compliance, mergers 

and acquisitions, and related disclosure, sharing or inadequate protection of customer information, and actions taken 

by government, regulators, investigative agencies, judiciary and community organizations in response to that 

conduct. 

In particular, as we provide loans to women in low-income groups primarily in rural areas, our operating expenses, 

particularly, finance, employee, and travel costs are relatively high. This, along with our cost of financing, may 

result in higher interest rates being charge to our customers, in comparison to those charged by banks. This, as well 

as the terms of our loans, continue to be the subject of careful evaluation, analysis and often, criticism. The public 

perception of our business and business model, including, among others, by social and political commentators, could 

harm our reputation. Furthermore, rural customers may experience difficulties meeting our repayment schedules due 

to failure of crop harvests or other factors, resulting in significant publicity and media coverage. A public perception 

that we do not provide satisfactory services to customers, even if factually incorrect or based on isolated incident or 

based on the aggregate effect of individually insignificant incidents, could damage our reputation, undermine the 

trust and credibility we have established and have a negative impact on our ability to attract new customers. As a 

result, we cannot assure you we will not face any material adverse publicity in the future, which may adversely affect 

our growth and the market acceptance of our products and services. 

6. For the Fiscal 2024, 87.28% of our collections from customers is in cash, exposing us to operational risks. 

Furthermore, we may be subject to regulatory or other proceedings in connection with any unauthorized 

transactions, fraud or misappropriation by our representatives and employees, which could adversely affect our 

business. 

A significant portion of our collections from customers is in cash. The table below sets forth our details relating to 

our collections in cash for the periods indicated: 

 (  in Lakhs except otherwise stated) 

Particular s 

Fiscal 2024 Fiscal 2023 Fiscal 2022 

Amount of 

cash collected 

% of total 

collection 

Amount of 

cash collected 

% of total 

collection 

Amount of 

cash collected 

% of total 

collection 

Cash 

Collection 
22,604.17 87.28% 21,103.28 90.59% 18,253.42 97.61% 

*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

Large cash collections expose us to the risk of theft, fraud, misappropriation or unauthorize transactions by 

employees responsible for dealing with such cash collections. We have experienced certain instances of 

misappropriation or unauthorized transactions by certain employees over the last three Financial Years including 

cash embezzlements as set forth in the table below: 
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 (  in Lakhs except otherwise stated) 

Particular s 

Fiscal 2024 Fiscal 2023 Fiscal 2022 

Cash 

embezzled 
% of recovery 

Cash 

embezzled 
% of recovery 

Cash 

embezzled 
% of recovery 

Cash 

embezzlements 
6.79 35.16% 14.99 1.15% 1.49 0.00% 

Total 6.79 35.16% 14.99 1.15% 1.49 0.00% 

*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

We cannot assure you that the insurance obtained by us adequately covers all risks involved or will be paid in relation 

to the entire amount involved, or at all. 

We are also involved in certain criminal proceedings related to criminal breach of trust, cheating, misappropriation 

of funds against our representatives and employees, which could adversely affect our reputation and profitability. 

For further information, please refer to chapter titled ñOutstanding Litigation and Material Developmentsò on page 

266. These risks are exacerbated by the high levels of responsibility we delegate to our employees and the 

geographically dispersed nature of our network. Our customers are primarily from rural markets, which carry 

additional risks due to limitations on infrastructure and technology. In addition, given the volume of transactions 

involving cash processed by us on a regular basis, certain instances of fraud and misconduct by our representatives 

or employees may go unnoticed for some time before they are discovered and successfully rectified despite our 

internal audit and controls systems. Our dependence upon automated systems to record and process transaction may 

further increase the risk that technical system flaws or employee tampering or manipulation of such systems will 

result in losses that are difficult to detect or rectify. 

7. Any failure or material weakness of our internal control systems could cause significant operational errors, which 

would adversely affect our reputation and profitability. 

We are responsible for establishing and maintaining adequate internal measures and controls commensurate with 

the size and the complexity of our operations. Our internal or concurrent audit functions are equipped to make an 

independent evaluation of the adequacy and effectiveness of internal controls on an ongoing basis to ensure that 

business personnel adhere to our policies, compliance requirements and internal guidelines. While we periodically 

test and update our internal control systems as necessary, we are exposed to operational risks arising from the 

potential inadequacy or failure of internal processes or systems, and our actions may not be sufficient to guarantee 

effective internal controls in all circumstances. Although we have not faced any material instances of failure of 

internal processes and systems in the past (including in Fiscals 2021 to 2024), we cannot assure you that we will not 

face any such failures in the future. 

Given our high volume of transactions, it is possible that errors may repeat or compound before they are discovered 

and rectified. Our management information (ñMISò) systems and internal control procedures that are designed to 

monitor our operations and overall compliance may not identify every instance of non-compliance or every 

suspicious transaction. If internal control weaknesses are identified, our actions may not be prompt or sufficient to 

fully correct such internal control weaknesses. We cannot assure you that no penalties will be imposed by the 

regulatory authorities in the future owing to any inadequacies in our systems. 

We face operational risks in our business and there may be losses due to deficiencies in the credit sanction process, 

inaccurate financial reporting and fraud and failure of critical systems and processes. We have in the past 

encountered fraud and/or misappropriation which amounted to the following: 

Particulars 
For the Financial 

Year 2024 

For the Financial 

Year 2023 

For the Financial 

Year 2022 

Fraud and misappropriation (in  

Lakhs)*  
6.79 14.99 1.49 

Fraud and misappropriation (% to 

total   cash collections for the period)*  
0.03% 0.07% 0.01% 

*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

In addition, we carry out certain processes manually, which may increase the risk that human error, tampering or 

manipulation will result in losses that may be difficult to detect. As a result, we may suffer losses. Such instances 

may also adversely affect our reputation and profitability. 
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8. We face various risks associated with our large number of branches and widespread network of operations, which 

may adversely affect our business, financial condition and results of operations. 

We had 0.76 Lakhs Active Customers, who are served by our 71 branches across 34 districts in 5 states in India, as 

of March 31, 2024. Further, we also serve around 0.24 Lakhs customers under our managed portfolio. Our operations 

have historically been concentrated in the state of Bihar. As a consequence of our large number of branches and 

widespread network, we are exposed to certain risks, including, among others: 

¶ difficulties in upgrading, expanding and securing our technology platform; 

¶ difficulties in maintaining high levels of customer satisfaction; 

¶ difficulties arising from coordinating and consolidating corporate and administrative functions; 

¶ delay in the transfer of data among various locations; 

¶ failure to efficiently and optimally allocate management, technology and other resources across our branch 

network; 

¶ difficulties in the integration of new branches with our existing branch network; 

¶ difficulties in supervising local operations from our centralized locations; 

¶ difficulties in hiring and training skilled personnel in sufficient numbers to operate the new branches locally; 

¶ unforeseen legal, regulatory, property, local taxation, labour or other issues; and 

¶ risk of fraud, petty theft, embezzlement or other misconduct by employees or outsiders, exacerbated by the 

high level of delegation of power and responsibilities that our business model requires.  

For details, please see ñRisk Factors - For the Fiscal period, 2024, 87.28% of our collections from customers is in 

cash, exposing us to operational risks. Furthermore, we may be subject to regulatory or other proceedings in 

connection with any unauthorized transactions, fraud or misappropriation by our representatives and employees, 

which could adversely affect our businessò on page 35 of this Draft Red Herring Prospectus. Also, please refer to 

ñRisk Factors - Any failure or material weakness of our internal control systems could cause significant operational 

errors, which would adversely affect our reputation and profitability.ò on page 35 of this Draft Red Herring 

Prospectus. 

Any of the above reasons may result in our failure to manage our business operations in an effective manner, which 

may adversely affect our brand, reputation, business, financial condition and results of operations 

9. We are unable to trace some of our historical records including minutes of the Board and Shareholders meetings 

and corresponding form filings. Further, certain of our secretarial records have not been adequately maintained. 

We cannot assure you that no legal proceedings or regulatory actions will be initiated against our Company in 

the future in relation to these matters, which may impact our financial condition and reputation. 

Certain of our Companyôs corporate records are not traceable as the relevant information was not available in the 

records maintained by our Company or on the online portal of the Ministry of Corporate Affairs (ñMCA Portalò) or 

in the physical records available at the RoC. This was despite conducting internal searches and engaging an 

independent practicing company secretary to conduct a physical search of our records at the RoC and prepare a 

report on such search (the ñRoC Search Reportò). These include, inter alia documents and their particulars set out in 

the table below. 

Sr 

No. 

Type of 

documents 

Date of 

corporate 

action 

Particulars of the missing documents 

1. Form 2 along 

with the list of 

allotees and 

challan 

July 20, 1988 

Form 2 for the allotment of 2833 equity shares of face value of 100 

each pursuant to further allotment, along with the complete list of 

allottees and the challan. 

 
December 28, 

1991 

Form 2 for the allotment of 2000 equity shares of face value of 100 

each pursuant to further allotment, along with the complete list of 

allottees and the challan 



 
 

37 

 

 
March 31, 

1993 

Form 2 for the allotment of 2757 equity shares of face value of 100 

each pursuant to further allotment, along with the complete list of 

allottees and the challan 

 
September 29, 

1995 

Form 2 for the allotment of 2000 equity shares of face value of 100 

each pursuant to further allotment, along with the complete list of 

allottees and the challan 

 
September 29, 

1995 

Form 2 for the allotment of 20,000 equity shares of face value of 100 

each pursuant to further allotment, along with the complete list of 

allottees and the challan 

 
March 01, 

1998 

Form 2 for the allotment of 3 equity shares of face value of 100 each 

pursuant to further allotment, along with the complete list of allottees 

and the challan 

 April 01, 1998 

Form 2 for the allotment of 920 equity shares of face value of 100 

each pursuant to further allotment, along with the complete list of 

allottees and the challan 

 
March 01, 

1999 

Form 2 for the allotment of 5000 equity shares of face value of 100 

each pursuant to further allotment, along with the complete list of 

allottees and the challan 

 
March 31, 

1999 

Form 2 for the allotment of 9759 equity shares of face value of 100 

each pursuant to further allotment, along with the complete list of 

allottees and the challan 

 
December 31, 

1999 

Form 2 for the allotment of 3200 equity shares of face value of 100 

each pursuant to further allotment, along with the complete list of 

allottees and the challan 

2. 

Form 20 B 

(Schedule V), 

Form 23AC  

Not Available 

Annual Report for the Financial Year 1985-86, Financial Year 1986-

87, Financial Year 1987-88 and Financial Year 1988-89, Financial 

Year 1990-91, Financial Year 1992-93, Financial Year 1999-00, 

Financial Year 2000-01, Financial Year 2001-02, Financial Year 

2002-03, 

 Form 5 Not Available 

Increase of Authorized Share Capital from  10,00,000 consisting of 

10,000 Equity Shares of face value of  100 each to  50,00,000 

consisting of 50,000 Equity Shares of 

 l00 each 

 Form 5 
February 03, 

2011 

Sub division of 1,00,000 Equity Shares of face value  100 each into 

10,00,000 Equity Shares of face value  Rs 10 each 

 Form 18 Not Available  

Change of registered office from 2525-B, Loni Road, Shahdara New 

Delhi, Delhi India 110032 to B-10 West Jyoti Nagar, Shahdra NCT of 

Delhi -110094 

Change of registered office from B-10 West Jyoti Nagar, Shahdra NCT 

of Delhi -110094 to 2525-B, Loni Road, Shahdara New Delhi, Delhi 

India 110032 

In addition, with respect to the untraceable corporate records in connection with the allotment made by our Company 

and secretarial records, an affidavit dated September 03, 2024 has been furnished on behalf of our Company 

specifying the details to whom the equity shares were allotted. In the affidavit, our Company have confirmed the 

allotment of equity shares to the respective allottees. Further, certain documents pertaining to renunciation of rights 

are not traceable, transfers made by our erstwhile promoters/shareholders are not available with our Company. 

Additionally, we have been unable to trace the complete set of secretarial records, corporate resolutions and filings 

with the RoC. Certain information in relation to these allotments and changes in relation to the registered office 

address, increasing  in authorized capital including increase in paid up capital, and others  has been disclosed in the 

chapter titled ñCapital Structureò and ñHistory and Certain Corporate Mattersò beginning on pages 84 and 178, 

respectively, based on the information derived from board and shareholder resolutions, annual return  and the audited 

financial statements of our Company, and also based on the details provided in the search report dated August 06, 

2024 prepared by SNK & Associates, independent practicing company secretary. Further the Company has also 

obtained certificate from by R Gopal & Associates., Chartered Accountants detailing the capital build-up of the 

Company. Further the documents as detailed in the table herein above is also not available with the office of the 

RoC, as certified by SNK & Associates, Company Secretaries, independent practicing company secretary in their 

RoC Search Reports dated August 06, 2024. We may not be able to furnish any further information other than as 
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already disclosed in ñCapital Structureò and ñHistory and Certain Corporate Mattersò beginning on pages 84 and 

178, respectively, or confirm that the records mentioned above will be available in the future.  

Accordingly, reliance has been placed on the allotment letters, application forms, annual reports, annual returns, 

register of members and minutes of the meeting of the board and shareholders, wherever available, for the details of 

certain allotments, transfers and transmission. For details of such allotments and transfers, see ñCapital Structureò 

beginning on page 84 of this Draft Red Herring Prospectus. We also cannot assure you that we will not be subject 

to any adverse action by any authority in relation to such untraceable records.  

Additionally, in relation to the build-up of the equity shareholding, including any transfer by the erstwhile 

promoters/shareholder, we are unable to trace certain share transfer forms or certain documents are inconsistent. 

Accordingly, we have relied on other available corporate records, including resolutions, annual returns, ledger 

accounts, affidavits and bank account statements to the extent available. For details of such transfers, please refer to 

chapter titled ñCapital Structureò beginning on page 84 of this Draft Red Herring Prospectus.  

There have been certain delays and discrepancies in relation to the RoC filings made under the Companies Act, 1956 

and the Companies Act, 2013. For instance, our Company has delayed in filing PAS 3 for the preferential allotment 

made in March 25, 2014, Audit report not attached in the Form AOC-4 for the FY2023 and others. Further, our 

Company has utilized issue proceed before filing of PAS 3 forms on the MCA portal with respect to allotment made 

in September 24, 2019 and December 21, 2021. Furthermore, our Company was required to appoint company 

secretary in accordance with section 203 of the Company Act, 2013 rule with Rule 8A of the Appointment and 

Remuneration of Managerial Personnel) Rules, 2014 upon increased in paid capital in excess of 5 crore during 

Fiscal 2016. However, our Company appointed the company secretary on April 28, 2018. Further, our Company has 

not obtained secretarial audit report for the Fiscal 2022. Furthermore, our Company has allotted the Equity Shares 

at a price of  39 per Equity shares against valuation report of  39.03 per Equity Shares. 

Our Company has approved the allotment of 30,00,000 Preference Shares on Rights basis vide Board meeting dated 

August 01, 2016 however the Company has not taken the matter to shareholders for their approval in general meeting 

as prescribed under Rule 9 of the Companies (Share Capital and Debenture) Rules, 2014 and consequently not filed 

form MGT 14 along with other attachments. 

We have also not been able to locate certain documents including stamped share transfer forms, depository 

instructions slip, resolutions, form filings, payment challans, register of transfers, relating to certain transfers of 

Equity Shares. Further, pursuant to dissolution of ASK-ATG Employee Reward Trust dated April 29, 2019, the trust 

transferred the CCPS held by the said Trust to its beneficiaries without paying necessary stamp duty. 

While no legal proceedings or regulatory action has been initiated against our Company in relation to untraceable 

secretarial and other corporate records and documents as mentioned above, we cannot assure you that such legal 

proceedings or regulatory actions will not be initiated against us in the future.  

10. We rely on third-party service providers who may not perform their obligations satisfactorily or in compliance 

with law which exposes us to certain operational risk. 

We enter into arrangements with third-party vendors and independent contractors to provide services that include, 

among others, service providers, provision of insurance products from insurance partners for our customers, 

telecommunications infrastructure services and software services including for loan origination, loan management 

and KYC verification solutions. We also enter into arrangements with credit bureaus for availing credit assessment 

and other services. However, we cannot guarantee that in the future there will be no disruptions in the provision of 

such services or that these third parties will  adhere to their contractual obligations. If  there is a disruption in the third- 

party services, or if  the third-party service providers discontinue their service agreements with us, our business, 

financial condition and results of operations will  be adversely affected. In case of any dispute, we cannot assure you 

that the terms of such agreements will not be breached, and this may result in litigation or other costs. Pursuant to 

the RBI Directions on Managing Risks and RBI Master Directions, 2023, NBFCs have been mandated to put in 

place necessary safeguards and corporate governance measures for activities outsourced by them. For further details, 

please refer to chapter titled ñKey Industry Regulations and Policiesò on page 167. 

11. We do not own all the real estate properties on which our business operates, which exposes us to certain 

operational risks. 

We do not own the premises on which our Registered Office, Corporate Office and all of our branches are situated  

as of March 31, 2024, our Registered Office, our Corporate Office and all our branches are utilized by us on lease 

and leave license basis. Some of our lease agreements have expired and are expected to be renewed. Failure to renew 
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lease or license agreements for these premises on terms and conditions acceptable to us or at all, may require us to 

move the concerned branch offices to new premises. We may incur substantial rent escalation in terms of the leave 

and license agreements, as applicable, and additional relocation costs due to installation of new infrastructure as a 

result of such relocation. We may also face the risk of being evicted if our landlords allege a breach on our part of 

the terms of the lease agreements. We have not faced any such instances of eviction by our landlords in the past. 

Furthermore, if we fail to duly register and adequately stamp our lease agreements, such lease agreements will not 

be admitted as evidence in an Indian court or may be subject to penalties for such admission, which in turn may 

affect our business activities and operations. In addition, if any dispute arises in relation to our use of the relevant 

space-sharing or leased properties in the future, we may be unable to, or may incur additional expenses to, enforce 

our rights in relation to such properties. For information in relation to our premises, please refer to chapter titled 

ñBusiness Overview ï Immovable Propertiesò on page 140. 

12. Our business is subject to interest rate risk, and volatility in interest rates could have an adverse effect on our net 

interest income and net interest margin, thereby affecting our results of operations. 

We are subject to interest rate risk, principally because we lend to our customers at fixed interest rates and/or periods 

that may differ from our funding sources, while our borrowings are at both fixed and variable interest rates for 

different periods. Our results of operations depend to a large extent on the amount of our net interest income as our 

primary revenue source is interest income. The table below sets forth the breakdown of our interest income as a 

percentage of our total revenue: 

Particular s 

Fiscal 2024 Fiscal 2023 Fiscal 2022 

 in Lakhs 
% of total 

revenue 
 in Lakhs 

% of total 

revenue 
 in Lakhs 

% of total 

revenue 

Interest 

Income 
4049.54 74.66% 2765.76 65.40% 1874.65 58.82% 

Net interest income is the difference between our revenue from operations and our finance costs. The difference 

between the interest rates that we charge on interest-earning assets (e.g., our microfinance loans) and the interest rates 

that we pay on interest-bearing liabilities, and the volume of such assets and liabilities have a significant effect on 

our results of operations. Interest rates are highly sensitive, and any fluctuations thereof are dependent upon many 

factors which are beyond our control, including RBI monetary policy, de-regulation of the financial services sector 

in India, domestic as well as international economic and political conditions, inflation and other factors. 

Changes in interest rates could result in an increase in interest expense relative to interest income if  we are not able 

to increase the rates charged on our portfolio loans and advances or if the volume of our interest-bearing liabilities 

is larger or growing faster than the volume of our interest-earning assets. Furthermore, increases in interest rates 

may affect our ability to raise low-cost funds. Under RBI regulations, the interest rates charged by us are governed 

by our Board-approved policy on pricing of credit. As of March 31, 2024, the annual effective interest of our income-

generating loans was 26.50% based on loans disbursed during the period ended March 31, 2024, and the average yield 

on our income generating loans was 24.83% based on interest earned during the year against monthly outstanding 

portfolio. There is no assurance that we will be able to effectively pass through interest rate increases to our customers 

in the future. Any further increases in interest rates in the future could adversely impact our business, financial 

condition and results of operations. Furthermore, any future regulations that restricts the amount of yield that our 

Board-approved policy determine may also impact our net income margin. In addition, in a declining interest rate 

environment, if  our cost of funds does not decline simultaneously or to the same extent as the yield on our interest-

earning assets, it could lead to a reduction in our net interest income and net interest margin, thereby affecting our 

results of operations. Furthermore, changes in interest rates could also affect our fixed income portfolio. 

13. We have experienced negative cash flows from operating activities. 

We have in the past (including Fiscals 2022 to 2024), and may in the future, experience negative cash flows from 

operating activities on account of increases in our gross loan portfolio. The following table sets forth our net cash 

used in/generated from operating activities for the periods indicated: 

(  in Lakhs) 

Particular s 
For the Financial Year 

2024 

For the Financial Year 

2023 

For the Financial Year 

2022 

Net cash generated from 

operating activities after tax 
(469.71) (3,641.64) (5,039.89) 
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Net cash flow from 

investing activities 
169.39 (45.52) 156.53 

We had net cash outflow from operating activities of 469.71 Lakh, 3641.64 Lakh and 5039.89 Lakh for the 

Financial Years 2024, 2023 and 2022, respectively, primarily due to an increase in the loans disbursed as a result of 

increase in the operational scale and growth of our business. Any negative cash outflows from operating activities 

over extended periods, or significant cash outflows in the short term from investing and financing activities, could 

have an adverse impact on our cash flow requirements, business operations and growth plans. As a result, our cash 

flows, business, future financial performance and results of operations could be adversely affected. For further 

details, please refer to chapter titled ñManagement's Discussion and Analysis of Financial Condition and Results 

of Operations ð Cash Flowsò on page 241. 

14. We have contingent liabilities which have not been provided for in our Restated Financial Statement, and our 

financial condition could be adversely affected if these materialize. 

The following is a summary table of our contingent liabilities as of March 31, 2024 as per provisions, contingent 

liabilities and contingent assets: 

Contingent liability in respect of preference shares 

(  in Lakhs) 

Particular s Fiscal 2024 Fiscal 2023 Fiscal 2022 

Dividend on Compulsory 

Convertible Preference Shares 
68.46 68.46 68.46 

Contingent liability in respect of business correspondence 

(  in Lakhs) 

Particular s Fiscal 2024 Fiscal 2023 Fiscal 2022 

Portfolio loan outstanding 6187.93 8597.15 10535.21 

Performance security corresponding 

to obligation outstanding 
302.99 429.86 526.76 

Security deposit given of principal 642.26 556.84 556.84 

NPA 406.56 593.77 175.97 

For further information, please refer to chapter titled ñRestated Financial Statementò on page 203. We cannot assure 

you that we will  not incur similar or increased levels of contingent liabilities in the future. If  any of these contingent 

liabilities materialize, our financial condition may be adversely affected 

15. Any downgrade of our credit ratings may constrain our access to equity and debt capital markets and, as a result, 

may adversely affect our cost of borrowings and our results of operations. 

We have obtained the grading and credit ratings, as provided below: 

Grading / 

Credit  Rating 
Organization Date of Rating Instrument 

MFI/C1 
SME Rating Agency of 

India (SMERA) 
February 21, 2024 

Excellent performance of the MFI on Code 

of Conduct dimensions 

MFI/M2 
SME Rating Agency of 

India (SMERA) 
March 30, 2024 

High capacity of the MFI to manage its 

operations in a sustainable manner 

IVR/BBB- 
Infomerics Valuation and 

Rating Pvt Ltd 
October 05, 2023 

Securities with this rating are considered to 

have moderate degree of safety regarding 

timely servicing of financial obligations. 

Such securities carry moderate credit risk 

The cost and availability of funds is dependent, among other factors, on our short-term and long-term credit ratings. 

Credit ratings reflect a rating agencyôs opinion of our financial strength, operating performance, industry position 

and ability to meet our obligations. Any issues impacting our business performance or the microfinance industry as 

a whole may result in a downgrade of our credit ratings, which may constrain our access to capital and debt markets 

and thus may adversely affect our cost of borrowings and our results of operations.  
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In past three years our credit rating has been altered or withdrawn/revised due to various reasons including the reason 

that óthe Company has repaid its obligations in full. Any adverse change in credit ratings assigned to our Company 

or our borrowing limits in the future may impact our ability to raise additional funds and/or the interest cost at which 

we borrow additional funds and this could have an adverse effect on our business and results of operations. 

There can be no assurance that we will  be able to maintain any of the aforementioned credit ratings in the future. In 

addition, any downgrade of our credit ratings could result in additional terms and conditions being included in any 

additional financing or refinancing arrangements in the future. For details of our credit ratings, please refer to chapter 

titled ñBusiness Overview ï Grading and Credit Ratingsò on page 157. 

16. Certain provisions of the RBI (RFML) Directions impose requirements that restrict our business, results of 

operations and growth. 

The RBI enacted the Reserve Bank of India (Regulatory Framework for Microfinance Loans) Directions, 2022 (the 

ñRBI (RFML) Directionsò) with effect from April 1, 2022, under which our Company is required to comply with 

certain additional compliances and conditions, including (i) forming a board approved policy to assess the household 

income of its borrowers; (ii) forming a board approved policy regarding the limit on the outflows on account of 

repayment of monthly loan obligations of a household as a percentage of the monthly household income, which is 

capped at 50% of the monthly household income; (iii) forming a board approved policy regarding pricing of 

microfinance loans; (iv) forming a board approved policy to provide flexibility of repayment periodicity on 

microfinance loans as per borrower requirements; (v) adopting a fair practices code for conduct towards borrowers 

in line with the RBI (RFML) Directions; (vi) putting in place a mechanism for recovery of loans which is borrower 

friendly; and (vii)  ensuring that a minimum of 75% of our total assets are ómicrofinance loansô. 

For further details, please refer to chapter titled ñBusiness Overviewï Description of our Business ï Compliance 

with the NBFC-SBR Master Directionsò on pages 154. The laws and regulations governing the banking and financial 

services industry in India have become increasingly complex, with the regulations relating to MFIs still evolving. 

The requirement to comply with increasing regulations may continue to adversely affect our business and the 

microfinance industry in general. These laws and regulations may require us to restructure our activities, and among 

other limitations, impose limits on interest rates we can charge and as such limit our interest income, and require us 

to incur additional expenses, which could adversely affect our business, results of operations and growth. 

17. We are subject to laws and regulations governing the financial services industry in India and changes in laws 

and regulations governing us could adversely affect our business, results of operations and prospects. Our 

business, financial condition, cash flows and results of operations may also be adversely affected by certain state 

regulations. 

As an NBFC-MFI, we are subject to regulation by government authorities, including the RBI. The RBI regulates the 

credit flow by banks to NBFCs and provides guidelines to commercial banks with respect to their investment and credit 

exposure norms for lending to NBFCs. If  we fail to comply with these requirements, we may be subject to penalties 

and legal proceedings. Any non-compliance with regulatory guidelines and directions may result in substantial 

penalties, revocation of our licenses and reputational impact. Among other things, if  found non-compliant, we could 

be fined or prohibited from engaging in certain business activities. 

The laws, regulations and policies applicable to us may change at any time such that we may be required to 

restructure our activities and incur additional expenses to comply with applicable laws and regulations. Such changes 

may also adversely affect our business, to the extent that we are unable to suitably comply with any such changes in 

applicable law, regulations and policies. Furthermore, many of the regulations applicable to our operations may be 

subject to varying interpretations. Unfavourable changes in or varying interpretations of existing laws, rules and 

regulations, could result in us being deemed to be in contravention of such laws, may require us to apply for 

additional approvals or subject us to penalties and legal proceedings against us. 

In addition, while NBFC-MFIs are currently regulated by the RBI, the respective state government of the states 

where we operate may pass laws either suo moto, or in response to any legal action initiated against the NBFC- 

MFIs of a state, which impact the business of NBFC-MFIs. We cannot assure you that any such actions taken by the 

state governments in these states will not adversely impact our business, financial condition and results of operations. 

Furthermore, certain states, including those in which we have operations, have in the past instituted farm loan waiver 

schemes as a policy instrument to alleviate the financial distress of farmers. Such large-scale government 

enforcement of loan write-offs may, in the long run, impair the loan repayment culture in the farm sector as farmers 

may become willing defaulters in anticipation of the next loan waiver scheme. This disruption in credit discipline 

may undermine the financial status of financial institutions that loan to the farm sector in such states, including us. 

In the event that the government of any state in India requires us to comply with the provisions of their respective 
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state moneylending laws, or imposes any penalty against us, our Directors or our officers, including for prior non-

compliance, our business and results of operations may be adversely affected 

18. Any non-compliance with mandatory anti-money laundering and know your customer regulations could expose 

us to additional liability and harm our business and reputation 

We are mandated to comply with the applicable anti-money laundering (ñAMLò) and know your customer (ñKYCò) 

regulations in India. These laws and regulations require us, among other things, to adopt and enforce AML and KYC 

policies and procedures as part of our business operations. For further details, please refer to chapter titled ñKey 

Industry Regulations and Policiesò on page 167. However, there may be material instances where the information 

may be used by other parties in attempts to engage in money-laundering and other illegal or improper activities, and 

we cannot assure you that we will not face any such material instances in the future. 

There have not been any instances of violation to any AML or KYC laws or regulations in the past three years. 

However, we cannot assure you that we will in the future be able to fully control instances of any potential or 

attempted violations of AML  or KYC regulations by any party and we may accordingly be subject to regulatory 

actions. Our business and reputation could suffer if any such party uses or attempts to use us for money- laundering 

or illegal or improper purposes and such attempts are not detected or reported to the appropriate authorities in 

compliance with the applicable regulatory requirements. 

19. As an NBFC-MFI, we are also subject to periodic inspections by the Reserve Bank of India, and any non- 

compliance with observations made by the Reserve Bank of India during these inspections could expose us to 

penalties and restrictions. 

The RBI as a part of its supervisory processes, conducts periodic inspections pursuant to which it issues observations, 

directions and monitorable action plans, on issues related to, amongst other things, our operations, risk management 

systems, internal controls, regulatory compliance and credit monitoring systems. During the course of finalizing 

inspections, the RBI inspection team shares its findings and recommendations with us and provides us with an 

opportunity to provide clarifications, additional information and, where necessary, justification for a different 

position, if  any, then that observed by the RBI. The RBI incorporates such findings in its final inspection report and, 

upon final determination by the RBI of the inspection results, we are required to take actions specified in the 

inspection report issued by the RBI to its satisfaction, including, without limitation, requiring us to ensure regulatory 

compliance, make provisions, implement credit rating and scoring models for loans, and tighten controls and 

compliance measures. 

In the event we are unable to resolve such deficiencies and other matters to the RBIôs satisfaction, we may be 

restricted in our ability to conduct our business as we currently do. In the event we are unable to comply with the 

observations made by the RBI, we could be subject to penalties and restrictions which may be imposed by the RBI. 

Imposition of any penalty, restriction, or issue of adverse findings by the RBI during the ongoing or any future 

inspections may have an adverse effect on our business, results of operations, financial condition and reputation. 

20. To support and grow our business, we must maintain a minimum capital to risk weighted assets ratio, and lack 

of access to capital may prevent us from maintaining an adequate ratio. 

As an NBFC-MFI, the RBI requires us to maintain a minimum capital to risk weighted assets ratio (ñCRARò) 

consisting of Tier I and Tier II capital of not less than 15% of our aggregate risk weighted assets on-balance sheet 

and of the risk-adjusted value of off-balance sheet items. Furthermore, the total of our Tier II capital cannot exceed 

100% of our Tier I capital at any point of time. For further details please refer to chapter titled ñKey Industry 

Regulations and Policiesò on page 247 of this Draft Red Herring Prospectus. We have been in compliance with 

such requirements for the periods stated below: 

Particulars Requirements Financial Year 2024 Financial Year 2023 Financial Year 2022 

CRAR 
Must be not less 

than 15.00% 
20.41% 17.27% 18.28% 

CRAR ï 

Tier 

I  

-- 19.21% 17.04% 17.99% 

CRAR ï 

Tier II  

Cannot exceed 100% of 

CRAR ï Tier I 
1.20% 0.21% 0.29% 

*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 
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For further details, please refer to chapter titled ñBusiness Overview ï Internal Audit and Internal Controlsò on page 

153 of this Draft Red Herring Prospectus. 

Our ability to support and grow our business would become limited if our CRAR is low. As we continue to grow 

our loan portfolio and asset base, we will be required to raise additional Tier I and Tier II capital to continue to meet 

applicable CRAR with respect to our business. We cannot assure you that we will be able to raise adequate additional 

capital in the future on terms favourable to us, and this may adversely affect the growth of our business. In addition, 

any changes in the RBI or other government actions in relation to securitizations or assignments by NBFCs in general 

or MFIs specifically, including if any assignment is held unenforceable under applicable law, could have an adverse 

effect on our assignment and securitization plans in the future. This may result in nonïcompliance with applicable 

capital requirements, which could have an adverse effect on our business, financial condition and results of 

operations. If  we are unable to meet any existing or new and revised requirements, our business and results of 

operations may be adversely affected. 

21. Our Promoters, Directors, Key Managerial Personnel and Senior Management Personnel may have interests 

other than reimbursement of expenses incurred and receipt of remuneration or benefits from our Company. 

Certain of our Promoters and Director may have interest in entities, which are in businesses similar to ours and 

this may result in conflict of interest with us. 

Certain of our Promoters, Directors, Key Managerial Personnel and Senior Management Personnel are interested in 

us, in addition to regular remuneration or benefits and reimbursement of expenses, to the extent of their shareholding, 

direct and indirect, and benefits arising therefrom. For further details, please refer to chapter titled ñOur 

Management - Details of any arrangement or understanding with major shareholders, customers, suppliers or 

othersò and ñInterest of Directorsò on pages 184 and 186, respectively, of this Draft Red Herring Prospectus. We 

cannot assure you that our Promoters and Directors will  not provide competitive services or otherwise compete in 

business lines in which we are already present or will enter into in the future. It may also enable a competitor to take 

advantage of a corporate opportunity at our expense. Such decisions could have a material adverse effect on our 

business, financial condition, results of operations and prospects.  

22. Our  inability to meet our obligations under our financing agreements and instruments could adversely affect our 

business, results of operations, financial condition and cash flows.  

Our ability to meet our debt service obligations and repay our outstanding financial indebtedness will depend 

primarily on the cash generated from our business, which depends on the timely repayment by our borrowers. The 

table below sets out details of our total borrowings and debt to equity ratio, as of March 31, 2024, 2023 and 2022 - 

Particular s Fiscal 2024 Fiscal 2023 Fiscal 2022 

Total Borrowings (1) (  in Lakhs) 18,099.99 15,798.11 12,071.95 

Total Equity (2) (  in Lakhs) 3812.25 3282.87 2670.02 

Debt to Equity Ratio (3) 4.75 4.81 4.52 

*As certified by R Gopal & Associates, Chartered Accountants, by way of certificate dated September 03, 2024. 

(1) Total Borrowings includes debt securities, borrowings (other than debt securities) and subordinated liabilities. 

(2) Total Equity includes share capital & reserves and surplus. 

(3) Debt to Equity Ratio is computed by dividing our total borrowings by total equity.   

Our financing agreements and instruments contain certain restrictive covenants that limit our ability to undertake 

fund raising activities, any of which could adversely affect our business, results of operations, financial condition 

and cash flows. 

We are typically required to obtain prior approval from our lenders for undertaking various actions, including: 

¶ make any amendments to our Companyôs constitutional documents; 

¶ effect any changes to or alter our Companyôs capital structure or shareholding pattern or ownership; 

¶ effect any changes in the management of our Company, including changes in the composition of the Board of 

Directors and change in the practice with regard to remuneration of directors; 

¶ creation of further charges or any other encumbrance on the security provided for our borrowings; 

¶ change, diversification or expansion of business activities; 
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For more details, please refer to chapter titled ñFinancial Indebtednessò on page 257 of this Draft Red Herring 

Prospectus.  

The clauses and covenants under the financing arrangements as mentioned above are in the ordinary course of 

business for a non-banking financial company and will continue post completion of the Offer for the outstanding 

indebtedness, as is customary for borrowing arrangements entered in the ordinary course of business. Our lenders 

also have the ability to recall or accelerate all or part of the amounts owed by us, subject to the terms of the relevant 

financing arrangement. While there have been no instances of failures to meet our obligations under financing 

agreements for the last three Financial Years, we cannot assure you that we will be able to repay our loans in full, 

or at all, at the receipt of a recall or acceleration notice, or otherwise. If we fail to meet our debt service obligations 

or covenants provided under the financing agreements, the relevant lenders could declare us to be in default under 

the terms of our agreements or accelerate the maturity of our obligations. We cannot assure you that, in the event of 

any such acceleration, we will have sufficient resources to repay the borrowings, and it may adversely affect our 

business, results of operations, financial condition and cash flows. 

23. We are vulnerable to volatility in interest rates for both our borrowing and lending operations, which could cause 

our net interest income to vary and consequently affect our profitability.  

Interest rates are highly sensitive to many factors beyond our control. If there is an increase in the interest rates, we 

pay on our borrowings that we are unable to pass to our borrowers, we may find it difficult to compete with our 

competitors, thereby affecting our net interest income.  

Our results of operations depend substantially on the level of our net interest income, which is the difference between 

our interest income and our finance cost. Any change in interest rates would affect our interest expense on our 

floating interest-bearing liabilities as well as our net interest income and net interest margins. Any increase in our 

cost of funds may lead to a reduction in our net interest margin or require us to increase interest rates on loans 

disbursed to borrowers in the future to maintain our net interest margin. The table below sets forth details of our 

average cost of borrowings, floating rate borrowings and net interest margin as at and for the Financial Years 2024, 

2023 and 2022: 

Particular s Fiscal 2024 Fiscal 2023 Fiscal 2022 

(% of total borrowings) 

Average Cost of Borrowings (1)  13.61% 12.45% 12.51% 

Floating Rate Borrowings 53.32% 46.84% 60.00% 

Net Interest Margin (2) 11.22% 8.96% 8.06% 

*As certified by R Gopal & Associates, Chartered Accountants, by way of certificate dated September 03, 2024. 

(1) Average Cost of Borrowings is finance cost divided by average borrowings. 

(2) Net Interest Margin represents the difference between interest income and finance cost for the year to the average interest earning assets for 

the year. 

In a declining interest rate environment, if our cost of funds does not decline simultaneously or to the same extent 

as the yield on our interest-earning assets, it could lead to a reduction in our net interest income and net interest 

margin.  

In a rising interest rate environment, in the event of any sudden or sharp increase in interest rates, our return on 

investments could become less attractive which could also lead to a decline in the market value of our investments. 

Our inability to effectively and efficiently manage interest rate variations and our failure to pass on increased interest 

rates on our borrowings may cause our net interest income to decline, which would decrease our return on assets 

and could adversely affect our business, result of operations and financial condition 

24. Our Promoters will continue to retain shareholding in us after this Offer, which will allow them to exercise 

significant influence over us. Any substantial change in our Promotersô shareholding may have an impact on the 

trading price of our Equity Shares, which could adversely affect our business, financial condition, results of 

operations and cash flows. 

As at the date of this Draft Red Herring Prospectus, our Promoters collectively hold 1,35,31,050 Equity Shares, or 

73.38% of the issued, subscribed and paid-up pre-Offer Equity Share capital of our Company on a fully diluted basis. 

Upon completion of the Offer, our Promoters will  hold continue to hold a percentage of our Equity Share capital, 

amounting to [ǒ] % of the Post Equity Share Capital. Our Promoters will therefore be able to continue to exercise 

significant control or influence over our business and major policy decisions, including over the outcome of matters 

submitted to our Board or our Shareholders for approval. Such matters may include the composition of our Board of 
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Directors, the adoption of amendments to our certificate of incorporation, the approval of mergers, strategic 

acquisitions or joint ventures or the sales of substantially all of our assets, and the policies for dividends, lending, 

investments and capital expenditures. Our Promotersô concentration of ownership of our Equity Share capital may 

also delay, defer or even prevent a change in control of our Company, and it may be more difficult  or impossible for 

our Company to enter into certain transactions without the support of our Promoters. The trading price of our Equity 

Shares could be adversely affected if potential new investors are disinclined to invest in us because of any perceived 

disadvantages of our Promoters owning a high concentration of our shareholding. For details of our Equity Shares 

held by our Promoters, please refer to chapter titled ñCapital Structure ð History of the Share Capital held by our 

Promotersò on page 96 of this DRHP. Following our listing, our Promoters and the Selling Shareholders also seek 

to retain their rights to nominate Directors on our Board, subject to the receipt of the requisite regulatory and corporate 

authorizations (including special resolution to be passed by our Shareholders in the first general meeting after the 

listing of the Equity Shares). 

25. Our business is subject to seasonality, which may contribute to fluctuations in our results of operations and 

financial condition. 

Our business is subject to seasonality as we generally see higher borrowings and drawdowns by our customers 

during the third and fourth quarter of each Financial Year due to increased economic activity towards the end of the 

Financial Year and due to the harvest season in rural areas in India. Further, there is typically an increase in retail 

economic activity in India during the period from October to March, due to several holiday periods and improved 

weather conditions, resulting in higher volumes of business during this period. Accordingly, our results of operations 

and financial condition in one quarter may not accurately reflect the trends for the entire Financial Year and may 

not be comparable with our results of operations and financial condition for other quarters. Additionally, any 

significant event such as unforeseen floods, earthquakes, political instabilities, epidemics or economic slowdowns 

during these peak seasons may adversely affect our business and results of operations. 

26. Our success depends, in large part, upon our management team and skilled personnel and on our ability to attract 

and retain such persons. Additionally, failure to train and motivate our employees may lead to an increase in our 

employee attrition rates, and our results of operations could be adversely affected as a result of any disputes with 

our employees. 

We are dependent on our Board, Key Managerial Personnel and Senior Management Personnel and employees for 

our operations. The RBI mandates NBFCs to have in place supervisory standards to ensure that directors have 

appropriate qualifications, technical expertise and a credible track record, and these requirements may make it more 

difficult for us to identify suitable replacement for our directors. In particular, our senior management has significant 

experience in the financial services industry. We also face a challenge to hire, assimilate, train and retain skilled 

personnel. Competition for management and other skilled personnel in India is intense, and we may not be able to 

attract and retain the managerial and other personnel we need in the future. 

As a result, our success will  depend in large part on our ability to identify, attract and retain skilled managerial and 

other personnel. If we are not able to attract, motivate, integrate or retain qualified personnel at levels of experience 

that are necessary to maintain our quality and reputation, it will be difficult for us to manage our business and growth. 

Our business is also dependent on our team of personnel who directly manage our relationships with our customers. 

Our business and profits would suffer adversely if a substantial number of such personnel left us or became 

ineffective in servicing our members over a period of time. 

The table below sets forth the number of our employees and the corresponding attrition rates (defined as the number 

of employees that have voluntarily resigned, i.e., excluding separation on account of termination, death, 

superannuation, etc. during the specified year divided by the number of employees at beginning of year plus number 

of employees joined during the year): 

Particulars 
As of / For the Financial 

Year 2024 

As of / For the Financial Year 

2023 

As of / For the Financial 

Year 2022 

Number of 

employees 
602 510 469 

Attrition rate (%) 56.81% 54.75% 54.28% 
*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

However, large scale attrition, especially at the senior management level, can make it difficult for us to manage and 

grow our business. The loss of key managerial personnel and senior management or our inability to replace key 

managerial personnel and senior management may restrict our ability to grow, to execute our strategy, to raise the 
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profile of our brand, to raise funding, to make strategic decisions and to manage the overall running of our operations, 

which would have an adverse effect on our results of operations and financial position. 

Moreover, labour disputes, protracted wage negotiations, work stoppages and strike actions may impair our ability 

to carry on our day-to-day operations, which could adversely affect our results of operations. We have not faced any 

such material labour disputes, protracted wage negotiations, work stoppages or strike actions in the past. 

Furthermore, our employees are not currently unionized. However, there can be no assurance that they will not 

unionize in the future. If our employees unionize, it may become difficult to maintain flexible labour policies, and 

could result in high labour costs, which would adversely affect our business and results of operations. 

27. Changes in the tenure of our loan products could result in asset liability mismatches and expose us to interest 

rate and liquidity risks, which may adversely affect our business, financial condition, results of operations and 

cash flows. 

We may face adverse asset-liability mismatches in the future, which could expose us to interest rate and liquidity 

risks. Loan with a tenure of 12 months or less, loan with a tenure of more than 12 months and less than 24 months, 

and loan with a tenure of more than 36 months or less constitute 1.37%, 98.60% and 0.03% of our total gross loan 

portfolio as of March 31, 2024, respectively. 

If we are unable to repay the outstanding amounts under the facilities when recalled, we would default under the 

respective loan agreements. For details, please refer to chapter titled ñRestated Financial Statementò and 

ñFinancial Indebtednessò on pages 203 and 203, respectively. As a result, we may face potential liquidity risks due 

to varying periods over which our assets and liabilities may mature. Such mismatches could adversely affect our 

business, financial condition, results of operations and cash flows. The below table shows the abstract of our asset 

and liabilities mismatches as of March 31, 2024 (  in Lakhs) - 

Particulars 
1 - 7 

days 

8 - 14 

days 

14 ï 

30 

days 

Over 1 

Month 

to 2 

Months 

Over 2 

Months 

to 3 

Months 

Over 3 

Months 

to 6 

Months 

Over 

6 

Month 

to 1 

Year 

Over 

1 

Year 

to 3 

Years 

Over 3 

Years 

to 

5Years 

Over 5 

Years 
Total 

Liabilities 383.08 102.80 1,085.52 1,204.43 1,072.11 3,189.65 5,045.88 4,951.23 1,922.14 3,862.25 22,819.06 

Assets 3,164.60 358.77 683.52 1,221.91 1,064.71 3,260.80 6,473.57 6,472.32 - 118.86 22,819.06 

Mismatch 2,781.52 255.97 (401.99) 17.48 (7.39) 71.15 1,427.70 1,521.10 (1,922.14) (3,743.39)  

Cumulative 

Mismatch 
2,781.52 3,037.49 2,635.50 2,652.98 2,645.59 2,716.74 4,144.43 5,665.53 3,743.39 - 

 

*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

28. Any deterioration in the performance of any pool of receivables assigned by us may adversely affect our financial 

condition and results of operations. 

To improve liquidity and minimize operational risks, we may assign or securitize a portion of our receivables from 

our loan portfolio to securitization companies / reconstruction companies. We undertake such direct assignment and 

securitization transactions based on our internal estimates of funding requirements, which may vary from time to 

time. Furthermore, additional loss estimation is conducted by the relevant rating agencies. The table below sets forth 

details relating to our book value of loans securitized and our direct assignment portfolio without any recourse with 

banks and financial institutions: 

Particulars 

As of March 31, 2024 As of March 31, 2023 As of March 31, 2022 

Total amount 

(  in Lakhs) 

As a 

percentage of 

total assets 

(%) 

Total amount 

(  in Lakhs) 

As a 

percentage of 

total assets 

(%) 

Total amount 

(  in Lakhs) 

As a 

percentage of 

total assets 

(%) 

Book value 

of loans 

securitized 

1,260.95 5.53% 840.09 4.25% 156.31 1.01% 

*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

In the event the banks or financial institutions do not realize the receivables due under loans that have been 

securitized or assigned, the relevant banks or financial institutions can enforce the underlying credit enhancements 

assured by us. Furthermore, any deterioration in the performance of any pool of receivables assigned or securitized 

to banks and financial institutions could adversely affect the banksô internal credit ratings assigned to the Company 

and credibility and therefore our ability to conduct further assignments and securitizations. We may also be named 
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as a party in legal proceedings initiated by such financial institution in relation to the assigned or securitized assets. 

In addition, any changes in the RBI or other government actions in relation to securitizations or assignments by 

NBFCs in general or MFIs specifically, could have an adverse effect on our assignment and securitization plans in 

the future. For further details, please see ñð To support and grow our business, we must maintain a minimum 

capital to risk weighted assets ratio, and lack of access to capital may prevent us from maintaining an adequate 

ratioò on page 49 of this Draft Red Herring Prospectus 

29. Our funding requirements and the proposed deployment of Net Proceeds have not been appraised and our 

management will have discretion over the use of the Net Proceeds. 

We intend to use the Net Proceeds from the Fresh Issue towards augmenting our capital base towards onwards lending. 

For further details, please refer to chapter titled ñObjects of the Offerò on page 102. Pending utilization of the Net 

Proceeds, we intend to deposit such Net Proceeds in one or more scheduled commercial banks included in the Second 

Schedule of the RBI Act, as may be approved by our Board. Our proposed deployment of the Net Proceeds has not 

been appraised by any agency, including any bank or finance institutions and it is based on management estimates. 

Our management will therefore have discretion to use the Net Proceeds and you will be relying on the judgment of 

our management regarding the application of the Net Proceeds towards the objects of the Offer. Any variation in the 

utilisation of net proceeds shall require prior shareholder approval through postal ballot. 

Various risks and uncertainties, including those set forth in this section, may limit  or delay our efforts to use the Net 

Proceeds to achieve profitable growth in our business, which may affect our prospects and results of operations. 

Accordingly, the use of Net Proceeds may not result in growth of our business or increased profitability. 

30. We will not receive any proceeds from the Offer for Sale. The Selling Shareholders will receive the entire proceeds 

from the Offer for Sale. 

This Offer includes an Offer for Sale of up to 6,92,429 Equity Shares aggregating up to  [ǒ] Lakhs by the Selling 

Shareholders. Hence, the entire proceeds from the Offer for Sale will be paid to the Selling Shareholders and we 

will not receive such proceeds from the Offer for Sale. For further details, please refer to chapter titled ñObjects of 

the Offerò on page 102. 

31. We have entered into, and will continue to enter into, related party transactions which may potentially involve 

conflicts of interest. 

In the ordinary course of our business, we have entered into several transactions with related parties, including our 

Promoters and certain members of our Promoter Group. These related party transactions include, among others, 

payment for services rendered, services received, processing fees paid, availed for training, and interest payable. The 

table below sets forth details relating to our related party transactions for the periods indicated: 

(  in Lakhs) 

Nature of transaction 

For the year 

ended March 31, 

2024 

For the year 

ended March 31, 

2023 

For the year 

ended March 31, 

2022 

Unsecured loan taken (Subordinate Debt):    

Anjum Ara 50.00 - 50.00 

Interest paid on unsecured loans:    

Anjum Ara 8.04 7.50 6.00 

Interest paid on secured loans:    

Ask Training and Learning Pvt Ltd - - 6.43 

Unsecured loan repaid:     

Anjum Ara - - 50.00 

Secured loan repaid:     

Ask Training and Learning Pvt Ltd - - 91.67 

Remuneration paid:    

Dr. Aqueel Ahmed Khan 75.00 50.82 36.22 

Prabhakar Rawat  61.48 42.40 30.22 

Sumit Mittal 59.96 33.99 24.22 

Ritika Agarwal  1.44 6.20 5.02 

Ayesha Khan 0.73 9.34 6.89 

Shalu Gupta 1.59 - - 
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Rent paid:    

Association for Stimulating Know How 6.55 6.00 6.00 

Fees and Commission income:    

Association for Stimulating Know How 65.00 70.00 128.74 

CSR Spent    

Association for Stimulating Know How 4.37 - - 

Equity Shares Issued (including premium):    

Ask Training and Learning Pvt Ltd - - 156.00 

0.01 % CCCNPS Issued (including premium):    

Ask Training and Learning Pvt Ltd - 200.65 - 

Outstanding amount pertaining to related parties at the balance sheet date 

(  in Lakhs) 

Name of the Related Party 
As at March 31, 

2024 

As on March 31, 

2023 

As on March 31, 

2022 

Anjum Ara- Loan payable (Subordinate Debt) 100.00 50.00 50.00 

In Financial Year 2024, there were no materially significant related party transactions entered into by the Company 

which may have potential conflict with the interest of the Company. All  contracts, arrangement, or transactions 

entered by the Company during the Financial Year 2023-24, with its related parties, were in the ordinary course of 

business and the details of the transaction with related parties, were reviewed by our Audit Committee and approved 

by our Board. Transactions with related parties, as per the requirements of Indian GAAP, are disclosed in the notes 

to the accounts annexed to the Restated Financial Information. 

While we confirm that all our related party transactions have been conducted on an armôs length basis and in 

compliance with Companies Act, 2013, and SEBI Listing Regulations and applicable law, we cannot assure you that 

we could not have achieved more favourable terms had such transactions been entered into with unrelated parties. 

Such related party transactions may potentially involve conflicts of interest which may be detrimental to the interest 

of our Company. We cannot assure you that such related party transactions, individually or in the aggregate, will 

always be in the best interests of our shareholders and will not have an adverse effect on our business, results of 

operations, cash flows and financial condition. 

32. Industry information included in this Draft Red Herring Prospectus has been derived from industry sources. 

There can be no assurance that such third-party statistical, financial and other industry information is complete, 

reliable or accurate.  

Statistical and industry data used throughout this Draft Red Herring Prospectus has been obtained from various 

government and industry publications. We believe the information contained herein has been obtained from sources 

that are reliable, but we have not independently verified it and the accuracy and completeness of this information is 

not guaranteed and its reliability cannot be assured. The extent to which the market and industry data presented in 

this Draft Red Herring Prospectus is meaningful will depend upon the readerôs familiarity with and understanding 

of the methodologies used in compiling such data. The data used in these sources may have been reclassified by us 

for the purposes of presentation and may also not be comparable. Industry sources and publications generally state 

that the information contained therein has been obtained from sources generally believed to be reliable, but that their 

accuracy, completeness and underlying assumptions are not guaranteed and their reliability cannot be assured. 

Industry sources and publications are also prepared based on information as of specific dates and may no longer be 

current or reflect current trends. Industry sources and publications may also base their information on estimates, 

projections, forecasts and assumptions that may prove to be incorrect. Further, this market and industry data has not 

been prepared or independently verified by us or the Book Running Lead Manager or any of their respective affiliates 

or advisors. Such data involves risks, uncertainties and numerous assumptions and is subject to change based on 

various factors. Accordingly, investment decisions should not be based on such information.  

33. There is no monitoring agency appointed by our Company to monitor the utilization of the Offer proceeds  

As per SEBI (ICDR) Regulations, 2018 appointment of monitoring agency is required only for fresh size is above 

100.00 Crores. Hence, we have not appointed a monitoring agency to monitor the utilization of Offer proceeds. 

However, the audit committee of our Board will monitor the utilization of Offer proceeds. Further, our Company 

shall inform about material deviations in the utilization of Offer proceeds to the NSE and shall also simultaneously 

make the material deviations / adverse comments of the audit committee public. Further, we propose to utilize the 
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Net Proceeds for purposes identified in the chapter titled ñObjects of the Offerò on page 102 of this Draft Red 

Herring Prospectus towards our funding working capital requirements towards onward lending. The manner of 

deployment and allocation of such funds is entirely at the discretion of our management and our Board, subject to 

compliance with the necessary provisions of the Companies Act. Our Company shall on a half yearly basis disclose 

to the Audit Committee the uses and application of the Net Proceeds. Additionally, the Audit Committee shall review 

the report submitted by the Management and make recommendations to our Board for further action, if appropriate. 

Our Company shall, on an annual basis, prepare a statement of funds utilised for purposes other than those stated in 

this Draft Red Herring Prospectus and place it before the Audit Committee. Such disclosure shall be made only till 

such time that all the Net Proceeds have been utilised in full. 

34. Relevant copies of one of the qualification certificates of Senior Managerial Personnel is not traceable. Further, 

reliance has been placed on translated copies of certificates in case of foreign director. 

Relevant copy of one of the degree certificates of Narayan Datta Dwivedi, Senior Managerial Personnel, are not 

traceable. The information included in the chapter is based on the marksheet obtained by the respective SMP. 

Further, reliance has been placed on the translated copies of the qualification certificates and experience letters of 

Everardus Mauritius Trudo Ludding, Non-Executive Independent Director, who is a foreign resident, since all the 

original copies of the said certificates/ letters are in foreign languages.  

Consequently, we or the Book Running Lead Manager cannot assure you that such information in relation to the 

particular Director/ SMP are true and correct and you should not place undue reliance on the qualification/ 

experience of such Director/ SMP included in this Draft Red Herring Prospectus.  

35. Competition from other micro-finance institutions, banks (including small finance banks) and financial 

institutions, as well as state-sponsored social programs, may adversely affect our profitability and position in the 

Indian microcredit lending industry 

We face significant competition from other NBFCs, MFIs and banks in India (including SFBs). For details, please 

refer to chapter ñBusiness Overview ï Competitionò on page 158 of this Draft Red Herring Prospectus. Many of 

these institutions with which we compete may have larger businesses in terms of assets under management, better 

access to lower cost of funding, larger assets size, number of branches and higher geographical penetration than we 

do. In certain areas, they may also have better name recognition and larger customer bases than us. We anticipate 

that we may encounter greater competition as we continue expanding our operations in India, which may result in 

an adverse effect on our business, results of operations and financial condition. 

Traditional commercial banks, as well as regional rural and cooperative banks, have generally and not directly 

targeted the lower income segments of the population for new customers. However, some banks do participate in 

microfinance by financing the loan programs of self-help groups often in partnership with non-governmental 

organizations, or through certain state-sponsored social programs. Furthermore, most small finance banks which 

received approval from the RBI for the commencement of SFB operations are focused on low and middle-income 

individuals and micro, small and medium enterprises. Some commercial banks are also beginning to directly 

compete with for-profit MFIs, including through their partner institution model and co- lending model, for lower 

income segment customers in certain geographies. 

Disruption from digital platforms could also have an adverse effect on our business model and the success of our 

products and services that we offer to our customers. We face threats to our business from newer business models 

that leverage technology to bring together savers and customers.  

In addition, as competition amongst micro-finance players increases, customers may take more than one loan from 

different micro-finance players, which may adversely affect our asset quality or the asset quality of the industry as 

a whole 

36. We are exposed to foreign currency exchange rate fluctuations, which may adversely affect our results of 

operations and cause our quarterly results to fluctuate significantly. 

Our financial statements are prepared in Indian Rupees. However, we have availed foreign currency borrowings and 

as on March 31, 2024 the outstanding foreign currency borrowing is  1359.75 lakhs. Accordingly, a portion of our 

interest expenses and also the repayment obligation of loan to the extent it relates to foreign currency borrowings 

are denominated in foreign currencies. Accordingly, we have currency exposures relating to buying and selling in 

currencies other than in Indian Rupees. 
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Our interest expense and other expenses payable in foreign currency, repayment of loan in foreign currency and 

foreign exchange gain /(loss) for the relevant periods was as below: 

Particulars 

Fiscal 2024 Fiscal 2023 Fiscal 2022 

Amount 

(  in lakhs) 

% of 

revenue from 

operations 

Amount 

(  in lakhs) 

% of revenue 

from 

operations 

Amount 

(  in lakhs) 

% of revenue 

from 

operations 

Interest expense 

in foreign 

currency 

33.11 0.61% Nil  Nil  Nil  Nil  

Management 

fee in foreign 

currency 
15.17 0.28% Nil  Nil  Nil  Nil  

Principal 

repayment in 

foreign currency 
Nil  Nil  Nil  Nil  Nil  Nil  

The Company has foreign currency exposure are as below: 

(  in lakhs) 

Expenditure in Foreign Currency March 31, 2024 March 31, 2023 March 31, 2022 

Director Sitting Fees 2.30 0.60 - 

Software and Subscription Charges 0.87 0.75 - 

Management Fees on ECB 15.17 - - 

Interest on ECB 33.11 - - 

We monitor our exposure to foreign currencies and selectively enter into hedging transactions in an attempt to reduce 

the risks of currency fluctuations. As on March 31, 2024 our Company has fully hedged its foreign currency risk, 

including repayment obligations of foreign currency borrowings and accordingly our open foreign currency 

exposure is Nil as on March 31, 2024.  

Because of our foreign currency exposure, exchange rate fluctuations between the Indian Rupee and foreign 

currencies, can have a material impact on our results of operations, cash flows and financial condition. In the event, 

we do not continue to hedge our risks, we may, be exposed to risks arising from exchange rate fluctuations. These 

gains/losses were related to instances where the market exchange rate at the time of transaction was in our favour or 

against us as compared to the rates we had applied when the transactions were accounted. Adverse moves in 

exchange rates may adversely impact our profitability and financial condition. We cannot assure you that we will 

not be subject to foreign exchange losses in the future. In addition, the policies of the RBI may also change from 

time to time, which may limit our ability to effectively hedge our foreign currency exposures and may have an 

adverse effect on our results of operations and cash flow. 

37. Our Company, its Directors and its Promoters are party to certain litigation and claims. These legal proceedings 

are pending at different levels of adjudication before various forums and regulatory authorities. Any adverse 

decision may make us liable to liabilities/penalties and may adversely affect our reputation, business and financial 

status 

There are outstanding legal proceedings involving the Company, its Promoters and its Directors. These proceedings 

are pending at different levels of adjudication before various courts. The details of such outstanding litigations as at 

the date of this Draft Red herring Prospectus are as follows: 

Nature of Cases Number of Cases 
Total Amount Involved  

(  in Lakhs) 

Proceedings against our Company 

Criminal  Nil  Nil  

Civil  Nil  Nil  

Outstanding actions by Regulatory and Statutory Authorities Nil  Nil  
Tax  Nil  Nil  

Proceedings by our Company 

Criminal 21 61.66 

Civil  Nil  Nil  
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Nature of Cases Number of Cases 
Total Amount Involved  

(  in Lakhs) 

Proceedings against our Director (other than Promoter) 

Criminal  Nil  Nil  

Civil  Nil  Nil  

Outstanding actions by Regulatory and Statutory Authorities Nil  Nil  

Tax  2 2.47 

Proceedings by our Director (other than Promoter) 

Criminal  Nil  Nil  

Civil  Nil  Nil  

Proceedings against our Promoter 

Criminal  Nil  Nil  

Civil  Nil  Nil  

Outstanding actions by Regulatory and Statutory Authorities Nil  Nil  

Tax  2 1.56 

Proceedings by our Promoter 

Criminal  Nil  Nil  

Civil  Nil  Nil  

We may be required to devote management and financial resources in the defence or prosecution of such legal 

proceedings. Should any new developments arise, including a change in Indian laws or rulings against us by the 

appellate courts or tribunals, we may face losses and we may have to make further provisions in our financial 

statements, which could increase our expenses and our liabilities. Decisions in such proceedings, adverse to our 

interests, may have a material adverse effect on our business, cash flows, financial condition, and results of 

operations. Failure to successfully defend these or other claims, or if our current provisions prove to be inadequate, 

our business and results of operations could be adversely affected. Even if we are successful in defending such cases, 

we will be subject to legal and other costs relating to defending such litigation, and such costs could be substantial. 

In addition, we cannot assure you that similar proceedings will not be initiated in the future. Any adverse order or 

direction in these cases by the concerned authorities, even though not quantifiable, may have an adverse effect on 

our reputation, brand, business, results of operations and financial condition, please refer to chapter titled 

ñOutstanding Litigation and Material Developmentsò on page 266 of this Draft Red Herring Prospectus. 

38. Our insurance coverage may not be sufficient or may not adequately protect us, which may adversely affect our 

business, results of operations, financial condition and cash flows. 

We seek to maintain insurance coverage that is reasonably adequate to cover risks associated with the operation of 

our businesses. This includes the risk of personal accident, medical illness of our employees, insurance for directors 

and officers and cash fidelity. The table below sets out details of our insurance coverage for Financial Years 2024, 

2023 and 2022: 

Particular s Fiscal 2024 Fiscal 2023 Fiscal 2022 

Insurance Coverage (  in Lakhs) 10,596.00 7,395.00 4,595.00 

*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

Our insurance policies, however, may not provide adequate coverage in certain circumstances such as for regulatory 

and compliance risks, operational risks and for financial assets which are not insurable. Furthermore, our insurance 

policies are subject to certain deductibles, exclusions and limits on coverage. Even if we have insurance for the 

incident giving rise to the loss, we may be required to pay a significant deductible on any claim for recovery of such 

a loss, or the amount of the loss may exceed our coverage for the loss. We cannot assure you that any claim under 

the insurance policies maintained by us will be honored fully, in part or on time, or that we have obtained sufficient 

insurance to cover all potential losses. In addition, our insurance coverage expires from time to time. We apply for 

the renewal of our insurance coverage in the normal course of our business, but we cannot assure you that such 

renewals will be granted in a timely manner, or at acceptable cost, or at all. During Financial Years 2024, 2023 and 

2022, we have had 8 claims amounting to  6.28 lakhs rejected, all as part of our group health insurance. However, 

to the extent that we suffer loss or damage, or successful assertion of one or more large claims against us for events 

for which we are not insured, or for which we did not obtain or maintain insurance, or which is not covered by 

insurance, exceeds our insurance coverage or where our insurance claims are rejected, the loss would have to be 

borne by us and our results of operations, financial condition and cash flows could be adversely affected. 
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39. None of our Independent Directors except Mohandas Dasari have experience of being a Director of a public 

company. 

Our Independent Directors except Mohandas Dasari do not have the experience of being directors/ holding 

directorships of public listed companies. Accordingly, they have limited exposure as regards managing the affairs 

of a listed company which inter-alia entails several compliance requirements and scrutiny of affairs by shareholders, 

regulators and the public at large that is associated with being a listed company. As a listed company, our Company 

will be required to adhere strict standards pertaining to accounting, corporate governance and reporting that it did 

not require as an unlisted company. Our Company will also be subject to the SEBI Listing Regulations, which will 

require it to file audited annual and unaudited quarterly reports with respect to its business and financial condition. 

If the Company experiences any delays, we may fail to satisfy the reporting obligations. Further, as a publicly listed 

company, our Company will need to maintain and improve the effectiveness of our disclosure controls and 

procedures and internal control over financial reporting, including keeping adequate records of daily transactions.  

In order to maintain and improve the effectiveness of our Companyôs disclosure controls and procedures and internal 

control over financial reporting, significant resources and management attention will be required. As a result, the 

Board of our Company may have to provide increased attention to such procedures and their attention may be 

diverted from our business concerns, which may adversely affect our business, prospects, results of operations and 

financial condition. 

40. The average cost of acquisition of Equity Shares of face value of 10 each by each of the Promoters and Selling 

Shareholders may be less than the Offer Price  

The average cost of acquisition of Equity Shares of the Promoters and Selling Shareholders may be less than the 

Offer Price. The details of the average cost of acquisition of Equity Shares of face value of 10 each held by each 

of the Promoters and Selling Shareholders are set out below: 

Name of the Shareholder 

Number of Equity Shares of face 

value of 10 each held as on the 

date of this Draft Red Herring 

Prospectus*  

Weighted average cost of 

acquisition per Equity Share of 

face value of 10 each (in ) # 

Promoters 

Dr. Aqueel Ahmed Khan 1,02,49,200 6.63 

Prabhakar Rawat 23,96,600 1.22 

ASK Training and Learning Pvt 

Ltd 
8,85,250 40.29 

Selling Shareholders: 

Farah Siddiqui 30,90,659 22.65 

Prakash Layak 3,50,000 Nil  

#Weighted average price has been arrived at by considering only the cost of shares allotted to the Promoters on account of further issue, bonus 

issue and transfers, i.e., cost paid by the Promoters for acquisition by way of subscription, bonus issue and acquisition from other shareholder(s) 

divided by the total number of equity shares acquired by the above transactions.  

*While calculating the weighted average price of the shares in the hands of the individual, the cost of shares was considered as the price paid to 

the transferor against such acquisition of shares. 

# The above workings are assuming conversion of all outstanding CCPS. For details of the CCPS, see ñCapital Structureò on page 79. 

*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

41. Concerns about terms of loans provided by us may adversely affect our reputation and thereby the growth and 

the market acceptance of our products and services 

We provide loans to women, belonging to low-income groups primarily in rural areas. As a result of our business 

model of providing financial services at the villages of our customers, our operating expenses, particularly, finance, 

employee, travel and rent expenses are high. This, along with our cost of financing, may result in higher interest 

rates being charge to our customers, in comparison to the interest rates generally charged by banks. This observation, 

including the terms of our loans, continue to be the subject of careful evaluation, analysis and often, criticism. 

Perception of our business and business model, including, among others, by social and political workers or 

disgruntled former stakeholders, could harm our reputation. Further, farmers and rural customers may undergo stress 

in meeting repayment schedules due to failure of crop harvests or other factors, resulting in significant publicity and 

media coverage. While we have not faced any instances of material adverse publicity in the past, we cannot assure 
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you we will not face any material adverse publicity in the future, which may adversely affect our growth and the 

market acceptance of our products and services. 

42. The market capitalization to revenue, market capitalisation to Profit after tax, and enterprise value (ñEVò) to 

EBITDA, based on the Offer Price of our Company, may not be indicative of the market price of our Company 

on listing or thereafter. 

For the Financial Year 2024, our revenue from operations was  5348.27 Lakhs and the EBITDA was  3,020.68 

Lakhs, and (i) our market capitalization to revenue (for the Financial Year 2024) multiple is [ǒ] times and [ǒ] time 

at the lower end and the upper end of the Price Band, respectively; and (ii) our market capitalization to profit after 

tax for( Financial Year 2024) multiple is [ǒ] times and [ǒ] time at the lower end and the upper end of the Price 

Band, respectively. Further, our EV to EBITDA ratio is [ǒ], for the Financial Year ended March 31, 2024. For 

details in relation to the comparison of the above parameters with the listed industry peers, please refer to chapter 

titled ñBasis for Offer Priceò on page 107. The Offer Price of the Equity Shares is proposed to be determined on 

the basis of assessment of market demand for the Equity Shares offered through a book building process and certain 

quantitative and qualitative factors as set out in the chapter titled ñBasis for Offer Priceò on page 107. The Price 

Band, Offer Price and derived multiples and ratios may not be indicative of our market price on listing or thereafter. 

Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market on the Stock 

Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a market 

for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. Any valuation 

exercise undertaken for the purposes of the Offer by us (through the IPO Committee), in consultation with the Book 

Running Lead Managers in accordance with the SEBI ICDR Regulations, is not based on a benchmark with our 

industry peers. The relevant financial parameters based on which the Price Band would be determined, shall be 

disclosed in the advertisement that would be issued for publication of the Price Band. The market price of the Equity 

Shares may be subject to significant fluctuations in response to, among other factors, variations in our operating 

results, market conditions specific to the industry we operate in, developments relating to India, announcements by 

us or our competitors of significant acquisitions, strategic alliances, COVID-19 related or similar situations, 

announcements by third parties or governmental entities of significant claims or proceedings against us, volatility in 

the securities markets in India and other jurisdictions, variations in the growth rate of financial indicators, variations 

in revenue or earnings estimates by research publications, and changes in economic, legal and other regulatory 

factors. 

43. We have issued CCPS to the allottees pursuant to allotments between August 2016 to January 2023 at a price 

that may be lower than the Offer Price. 

We have issued CCPS to the allottees pursuant to allotments between August 2016 to January 2023 as disclosed 

ñCapital Structure ï Notes to Capital Structure ï Share Capital History of our Company ï Preference share capitalò 

on page 90 at prices that could be lower than the Offer Price. The prices at which CCPS have been issued by us in 

the past should not be taken to be indicative of the Price Band, Offer Price and the trading price of our Equity Shares 

after listing. For details, see ñCapital Structure ï Notes to Capital Structure ï Share Capital history of our 

Companyò on page 90 of this Draft Red Herring Prospectus. 

44. In the event there is any delay in the completion of the Offer, there would be a corresponding delay in the 

completion of the objects / schedule of implementation of this Offer which would in turn affect our revenues and 

results of operations. 

The funds that we receive would be utilized for the Objects of the Offer as has been stated in the chapter ñObjects 

of the Offerò beginning on page 102 of this Draft Red Herring Prospectus. The proposed schedule of implementation 

of the objects of the Offer is based on our managementôs estimates. If the schedule of implementation is delayed for 

any other reason whatsoever, including any delay in the completion of the Offer, we may have to revise our business, 

development and working capital plans resulting in unprecedented financial mismatch and this may adversely affect 

our revenues and results of operations. 

45. Any material deviation in the utilization of the Net Proceeds as disclosed in this Draft Red Herring Prospectus 

shall be subject to certain compliance requirements, including prior approval of the shareholders of our 

Company.  

We propose to utilize the Net Proceeds for funding of Working Capital requirement towards onward lending. Such 

objects have not been appraised by any bank or financial institution, for further details of the proposed objects of 

the Offer, please refer to chapter titled ñObjects of the Offerò beginning on page 102 of this Draft Red Herring 

Prospectus. At this juncture, we cannot determine with any certainty if we would require the Net Proceeds to meet 
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any other expenditure or fund any exigencies arising out of competitive environment, business conditions, economic 

conditions or other factors beyond our control. In accordance with Sections 13(8) and 27 of the Companies Act, 

2013 and Schedules XI and XX of the SEBI ICDR Regulation, any material deviation in the utilization of the Net 

Proceeds as disclosed in this Draft Red Herring Prospectus requires the Company to obtain the approval of 

shareholders of our Company through a special resolution. In such event, we may not be able to obtain the approval 

of the shareholders of our Company in a timely manner, or at all. Any delay or inability in obtaining such approval 

of the shareholders of our Company may adversely affect our business or operations. Further, our Company and 

Promoters would be required to provide an exit opportunity to the shareholders of our Company who do not agree 

with the material deviation of the proposed utilization of Net Proceeds, at a price and manner as prescribed by SEBI. 

Additionally, the requirement on Promoters to provide an exit opportunity to such dissenting shareholders of our 

Company may deter the Promoters from agreeing to the material deviation of the proposed utilization of the Net 

Proceeds, even if such material deviation is in the interest of our Company. Further, we cannot assure you that the 

Promoters will have adequate resources at their disposal at all times to enable them to provide an exit opportunity. 

In light of these factors, we may not be able to undertake material deviation of the proposed utilization of the Net 

Proceeds to use any unutilized proceeds of the Offer, if any, even if such material deviation is in the interest of our 

Company. This may restrict our Companyôs ability to respond to any change in our business or financial condition 

by re-deploying the unutilized portion of Offer Proceeds, if any, which may adversely affect our business and results 

of operations. 

46. We require certain statutory and regulatory approvals, licenses, registrations and permissions to conduct our 

business and an inability to obtain or maintain such approvals, licenses, registrations and permissions in a timely 

manner, or at all, may adversely affect our operations. 

We are governed by various laws and regulations for our business and operations. We are required, and will continue 

to be required, to obtain and hold relevant licenses, approvals and permits at state and central government levels for 

doing our business. The approvals, licenses, registrations and permits obtained by us may contain conditions, some 

of which could be onerous. 

Additionally, we have applied and are in the process of applying for certain approvals, licenses, registrations and 

permits, which are necessary for us to continue our business and need to be updated pursuant to conversion from 

private to public Company. For instance, our Company has applied the name change in the certain certificates and 

the name has been duly changed from Sona Finance Private Limited to Mitrata Inclusive Financial Services Private 

Limited. The Company is awaiting the amended certificate from the authorities. Further, Company has applied for 

the address change in some of the Shops and Establishment Certificate. Our Company has also made applications 

for (i) Registration Form 1, under Uttar Pradesh Shops and Commercial Establishment (Amendment) Act, 1976- 

Chandpur Road, Shiv Lok Colony, Balipura, Post Thana- Bulandsahar, Uttar Pradesh ï 203001, (ii) Registration 

Form 1, under Uttar Pradesh Shops and Commercial Establishment (Amendment) Act, 1976- Mohalla Sarai, 

Kishanchand, Dharampur Road Dibai, Dibai, Bulamdsahar, Uttar Pradesh- 202393, (iii) Registration Form 1, 

under Uttar Pradesh Shops and Commercial Establishment (Amendment) Act, 1976-Ward no. 2, Ramlal Mohalla, 

Abhuapura, Kiroli, Agra, Uttar Pradesh -283112, (iv) Registration Form 1, under Uttar Pradesh Shops and 

Commercial Establishment (Amendment) Act, 1976- Village Mithaura Bazar, Near Nirmala Inter College, Tehsil 

Nichlaul, Maharajganj, uttar Pradesh ï 273303, (v) Registration Form 1, under Uttar Pradesh Shops and Commercial 

Establishment (Amendment) Act, 1976- Lakha Bazar, Aligarh Bulandsahar Road, Near Gabhana Bust Stand, 

Gabhana, Aligarh, Uttar Pradesh- 202136 (vi) Registration Form 1, under Uttar Pradesh Shops and Commercial 

Establishment (Amendment) Act, 1976- Tradat Nagar Road, Near Over bridge, Post thana Saiyan, Khairagarh, Agra, 

Uttar Pradesh- 283124 (vii) Registration Form 1 (rule 3), under Bihar shops and establishment act 1995- Near 

Sanskrit Vidyalay, Ward No. 1, Bhagawanpur Chakshekhu, Dalsinghsarai, Samastipur, Bihar, 848114 (viii) 

Registration Form 1 (rule 3), under Bihar shops and establishment act 1995- Ground Floor House No.-0055, Sandha 

Dumber Ward-12, Near Pani Ki Tanki, Motipur Baruraj, Motipur, Muzaffarpur, Bihar, 843111, (ix) Registration 

Form 1 (rule 3), under Bihar shops and establishment act 1995- Dharampur, Ward No. 8, Dharampur, Samastipur, 

Samastipur, Bihar, 848101 (x) Registration Form 1 (rule 3), under Bihar shops and establishment act 1995- Near 

Cold Store, Ward no-07, Shahpur Undi, Shahpur Undi, Samastipur, Bihar, 848504, (xi) Registration Form 1 (rule 

3), under Bihar shops and establishment act 1995- Near Commercial Chowk, In front of Masjid, G.N Road, Ward 

no-41, Laharia Sarai, Darbhanga, Darbhanga, Bihar, 846001, (xii) Registration Form 1 (rule 3), under Bihar shops 

and establishment act 1995- Ward no-12, Manjhaul-03, Village-Manjhaul, In front of Kali temple, Majhaul, 

Begusarai, Bihar, 851127 (xiii) Registration Form 1 (rule 3), under Bihar shops and establishment act 1995- Near 

Ram Chowk, Bhora, New Ganga Sagar Colony, Madhubani, Madhubani, Bihar, 847212, (xiv) Registration Form 1 

(rule 3), under Bihar shops and establishment act 1995- S H 88, First Floor, Bhirha Road, Panchupur, Prabhu Thakur 

Mohalla, Rosera, Rosera, Samastipur, Bihar, 848210, (xv) Registration Form 1 (rule 3), under Bihar shops and 
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establishment act 1995- Rajputana Tola Jaynagar Basti, Post Thana Jaynagar Madhubani, Jaynagar, Jaynagar, 

Madhubani, Bihar, 847226, (xvi) Registration Form 1 (rule 3), under Bihar shops and establishment act 1995- Ward 

No.10,Near DAV School,Black Runnisaidpur, Village Rampur Runnisaidpur, North Runnisaidpur, Police 

Station,Runnisaidpur, Runnisaidpur, Runni, Sitamarhi, Bihar, 843328. The Company has not received amended 

certificate from the authorities as on date. Furthermore, Company is also in the process of amendment of some of 

the address in the Shops and Establishment Certificate as per the address mentioned in the GST Certificate.  

These laws and regulations governing us are increasingly becoming stringent and may in the future create substantial 

compliance or liabilities and costs. While we endeavour to comply with applicable regulatory requirements, it is 

possible that such compliance measures may restrict our business and operations, result in increased cost and onerous 

compliance measures, and an inability to comply with such regulatory requirements may attract penalty. For further 

details regarding the material approvals, licenses, registrations and permits, which are, pending receipt or renewal, 

see ñGovernment and Other Statutory Approvalsò on page 273 of this Draft Red Herring Prospectus 

Furthermore, we cannot assure you that the approvals, licenses, registrations and permits issued to us will not be 

suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or conditions 

thereof, or pursuant to any regulatory action. Any suspension or revocation of any of the approvals, licenses, 

registrations and permits that has been or may be issued to us may affect our business and results of operations. 

47. Our ability to pay dividends in the future will depend on our earnings, financial condition, working capital 

requirements, capital expenditures and restrictive covenants of our financing arrangements.  

We have not declared dividend in the last five years. For further information, please refer to chapter titled ñDividend 

Policyò on page 202 beginning of this Draft Red Herring Prospectus. Our ability to pay dividends in the future will 

depend on our earnings, financial condition, cash flow, working capital requirements, capital expenditure and 

restrictive covenants of our financing arrangements. The declaration and payment of dividends will be recommended 

by the Board of Directors and approved by the Shareholders, at their discretion, subject to the provisions of the 

Articles of Association and applicable law, including the Companies Act. We may retain all future earnings, if any, 

for use in the operations and expansion of the business. As a result, we may not declare dividends in the foreseeable 

future. Any future determination as to the declaration and payment of dividends will be at the discretion of our Board 

in accordance with the dividend distribution policy as may be adopted by our Board from time to time and will 

depend on factors that our Board deems relevant, including among others, our Companyôs profitability, capital 

requirements, financial commitments and requirements, including business and expansions plans, applicable legal 

restrictions and any other financing arrangements. We cannot assure you that we will be able to pay dividends in the 

future. Accordingly, realization of a gain on Shareholdersô investments will depend on the appreciation of the price 

of the Equity Shares. There is no guarantee that our Equity Shares will appreciate in value. 

In addition, the declaration and payment of dividend is subject to relevant RBI regulations and guidelines issued by 

the RBI from time to time. For instance, in order to infuse transparency and uniformity in practice of declaration of 

dividend by NBFCs, the RBI through its circular on óDeclaration of dividends by NBFCsô dated June 24, 2021, 

prescribed guidelines for declaration of dividend from the profits of the Financial Year ending March 31, 2022 

onwards, providing among other things, eligibility criteria on different parameters such as capital adequacy, net 

NPA ratio and quantum of dividend payable, compliance with regulations and guidelines issued by the RBI, 

including prescribed ceilings on dividend payout ratio, among others. Similar guidelines may be imposed in the 

future.  

48. We have issued Equity Shares during the last twelve months at a price that may be lower than the Offer Price. 

Except as stated in ñCapital Structure ï Notes to Capital Structure ï Share Capital History of our Company ï Equity 

Share Capitalò on page 96, we have not in the last twelve months prior to filing this Draft Red Herring Prospectus, 

issued Equity Shares at prices that could be lower than the Offer Price. The prices at which Equity Shares have been 

issued by us in the last one year should not be taken to be indicative of the Price Band, Offer Price and the trading 

price of our Equity Shares after listing. 

49. We may be unable to sufficiently obtain, maintain, protect, or enforce our intellectual property and other 

proprietary rights. 

As on date of this Draft Red Herring Prospectus, our Company has application for its logo óô dated July 

17, 2024 under class 36 of the under the Trade Mark Act, 1999 which is currently pending There can be no assurance 

that we will be able to successfully obtain the registration in a timely manner or at all, which may affect our ability 
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to use the logo in the future. We may not be able to prevent infringement of our trademarks and a passing off action 

may not provide sufficient protection until such time that this registration is granted. 

Pending the registration of the trademark, any third party may use the above-mentioned trademark and we may have 

a lesser recourse to initiate legal proceedings to protect our intellectual property. Further, our application for the 

registration of trademark may be opposed by third parties, and we may have to incur significant cost in relation to 

these oppositions. In the event we are not able to obtain registration due to opposition by third parties or if any 

injunctive or other adverse order is issued against us in respect of the trademark, we may not be able to use such 

trademark and / or avail the legal protection or prevent unauthorized use of such trademark by third parties, which 

may adversely affect our goodwill and business.  

For further details see ñBusiness Overview - Intellectual Propertyò and ñGovernment and Other Statutory 

Approvals - Pending Intellectual property related approvals Applicationò on pages 165 and 283 respectively. 

50. Loans due within two years account for almost all of our interest income, and a significant reduction in short-

term loans may result in a corresponding decrease in our interest income. 

Approximately 99.95% of the loans we issue are due within approximately two years of disbursement. The relatively 

short-term nature of our loans mean that our long-term interest income stream is less certain than if a portion of our 

loans are for a longer term. The short-term nature of our loan must be continuous to ensure consistent interest income, 

despite regular marketing expenditures. In addition, our customers may not obtain new loans from us upon maturity 

of their existing loans, particularly if the competition increases. The potential instability of our interest income could 

materially and adversely affect the results of our operations and our financial position. 

51. We are subject to certain conditions under our financing arrangements, which could restrict our ability to 

conduct our business and operations in the manner we desire. 

As of March 31, 2024, we had debt securities (excluding subordinated debt) of  775.00 Lakhs and borrowings 

(other than debt securities and subordinated debt) of  17074.99 Lakhs. Incurring indebtedness is a direct 

consequence of the nature of our business, and having a large outstanding borrowings portfolio may have significant 

implications on our business and results of operations, including, inter alia: 

¶ fluctuations in market interest rates may affect the cost of our borrowings, as our indebtedness is at 

variable interest rates; 

¶ affecting our ability to obtain additional financing in the future at acceptable terms; 

¶ triggering provisions of cross-default across multiple financing arrangements; 

¶ adverse and onerous implications (including limitations on the use of funds in the relevant facility) in the event 

of inability to comply with financial and other covenants specified in the financing agreements; and 

¶ our lendersô right to recall loans. 

For further information, please refer to chapter titled ñFinancial Indebtednessò on page 257. 

Some of the financing arrangements entered into by us also include conditions that require us to obtain the respective 

lender's consent prior to carrying out certain activities. These covenants limit  our ability to: (i) change our capital 

structure; (iii)  change in general nature of business or diversifying into non-core areas viz. business other than the 

current business; (iv) enter into any scheme of amalgamation or merger of doing a buyback; (v) alter our 

constitutional documents; (vi) change management control, ownership or shareholding pattern of our Company; 

prepayment of any existing indebtedness (viii) undertaking any further capital expenditure except being funded by 

our Companyôs own resources (ix) repaying subordinated loans availed from directors/group companies (x) effecting 

any dividend payout / capital withdrawal, in case of delays in debt servicing or breach of financial covenants (xi) 

winding up or liquidating our affairs or agreeing to settle any litigation / arbitration having material adverse effect 

(xii) paying any commission, brokerage or fees to its promoters / directors / guarantors / security providers (xiii)  

making any repayment of loans and deposits and discharge other liabilities (xiv) paying dividend in case of delay of 

debt servicing or breach of any financial covenants (xv) dilution in the shareholding of Mitrata Inclusive Financial 

Services Limited below the threshold prescribed. In addition, our financing arrangements also includes financial 

covenants that require us to, among other things, maintain ratios relating to capital adequacy our gross NPA to gross 

loan portfolio, net NPA to tangible net worth pre-provision after tax net income, capital to risk weighted asset, debt 

to equity and failure to observe covenants under our financing arrangements or failure to obtain necessary waivers 

may lead to the termination of our credit facilities, acceleration of amounts due under such facilities, trigger of cross-

default provisions and the enforcement of security provided. 
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52. We may not be able to repay our financing obligations in full, or at all, if there is a recall or acceleration notice. 

There have been certain instances of breach of financial covenants included in our borrowing agreements in the past. 

While no adverse action has been taken against us by our lenders, we cannot assure you that the lenders will not levy 

any higher interest or recall of the facility and such breaches in the future may not have a material adverse impact 

on our business, financial condition and cash flows. 

Except for few breaches, there have been no instances of delay in the repayment of principal, and no such breach of 

any financial covenants under our financing obligations by us in the past (including Fiscals 2022 to 2024). However, 

we cannot assure you that we will be able to repay our loans in full,  or at all, at the receipt of a recall or acceleration 

notice, or otherwise. In the past, we have availed moratorium from certain of our lenders under the framework 

permitted by the RBI on account of the COVID-19 pandemic.  

Our inability to comply with the conditions prescribed under the financing arrangements, or repay the loans as per 

the repayment schedule, may have an adverse effect on our credit rating, business, results of operations and financial 

performance. Breaches of our financing arrangements, including the aforementioned terms and conditions, in the 

future may result in the termination of the relevant credit facilities, levy of penal interest, triggering cross default 

provisions, having to immediately repay our borrowings and enforcement of security. We may be restricted from 

obtaining alternative financing by the terms of our existing or future debt instruments. Any acceleration of amounts 

due under our facilities may also trigger cross default provisions under our other financing agreements. Any of these 

circumstances could adversely affect our business, credit ratings, prospects, results of operations and financial 

condition. Moreover, any such action initiated by our lenders could adversely affect the price of the Equity Shares. 

53. COVID-19 has had an adverse effect on our business, results of operations and financial performance. 

Our business and operations were adversely impacted by the COVID-19 pandemic, which increased our level of 

write-offs and temporarily reduced the demand for our products. Furthermore, primarily because of government-

imposed lockdowns and safe distancing measures, which resulted in us not being able to have physical meetings 

with our customers during certain periods (especially in the Financial Year 2022 where no further moratorium on 

loans was provided by RBI during the second wave of the COVID-19 pandemic), (a) our regular collection efficiency 

for the Financial Year 2022 was lower than that for the Financial Years 2021 and 2024 and (b) our disbursements in 

the Financial Years 2022 and 2023 were impacted as compared to the Financial Year 2024, as set forth in the table 

below: 

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Collection Amounts (  in Lakhs) 25,898.67 23,296.62 18,700.54 

Regular Collection Efficiency (%)**  99.45% 99.79% 96.28% 

Disbursements (  in Lakhs) 15,303.34 15,943.36 12,120.28 
*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

**  Current Collection plus overdue collection divided by current demand 

Although the impact of the COVID-19 pandemic has significantly decreased as there has been no major business 

disruption or government restrictions after March 2022, there can be no assurance that similar levels of business 

interruptions caused by another pandemic or other similar causes will not occur. 

54. There are certain instances of delays in payment of statutory dues by us. Any further delay in or non-payment of 

statutory dues may attract financial penalties from the respective government authorities and in turn may have 

an adverse impact on our financial condition and cash flows. 

We are required to pay various statutory dues in respect of our employees, including employee provident fund 

contributions, ESIC, tax deducted at source and other statutory deductions, in terms of applicable law. There are 

certain instances of delays in payment of certain statutory dues, including with respect to payment of tax deducted 

at source, contributions towards employee provident fund and employee state insurance, professional tax and labour 

welfare fund. The details of delay in payment of certain statutory dues during Fiscals 2024, 2023 and 2022, is 

mentioned below: 

S. No. Nature of statutory dues Range of delay (in days) 

1. Employee state insurance Nil  

2. Employees provident fund 1 

3. Professional tax Nil  

4. Labour welfare fund Nil  

5. Tax deducted at source Nil  
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For Fiscals 2024, 2023 and 2022, we have had instances of delays in the payment of certain statutory dues, which 

as of the date of this Draft Red Herring Prospectus have been paid. As on March 31, 2024, our total outstanding 

amount of statutory dues was 63.76 Lakhs, which had been repaid as of the date of this Draft Red Herring 

Prospectus*. While no penalties have been levied in the past by any of the relevant statutory authorities, any further 

delay in payment of statutory dues which may arise in the future could lead to imposition of financial penalties from 

the relevant government authorities which in turn may have a material adverse impact on our business, financial 

condition and cash flows. 

*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

55. Our Company has entered into addendum to Shareholder Agreement dated August 06, 2024 amongst our 

Company, Farah Siddiqui, Dr Aqueel Khan, Prabhakar Rawat and other Shareholders read with waiver letter  

Our Company has entered into the SHA pursuant to which the parties will continue to have Board nomination rights. 

The said Board nomination rights are also reflected in the Articles of Association of our Company, which comprises 

two parts, identified as Part A and Part B, of which Part A, which shall continue to be in effect after the filing of the 

Red Herring Prospectus with the RoC, or as directed by the Stock Exchange, and shall conform to requirements and 

directions provided by the Stock Exchanges, and Part B, which contains the Articles of Association (amended to 

reflect the changes pursuant to the waiver letter) and which shall automatically terminate and cease to have any force 

and effect from the date of filing of the Red Herring Prospectus with the RoC, without any further corporate or other 

action by our Company or the Parties. For details, see the chapter titled ñHistory and Certain Corporate Matters ï 

Shareholdersô Agreementsò and ñMain Provisions of Articles of Associationò on pages 178 and 345, respectively, 

of this Draft Red Herring Prospectus. The interests of the Parties, including our Promoters and the Selling 

Shareholders could conflict with the interests of other Shareholders. While the actions carried out by our Company 

post-listing will be subject to Board and Shareholdersô approvals, as required under the Companies Act, 2013, and 

the SEBI Listing Regulations, in the interest of our Company and its minority Shareholders and in compliance with 

the SEBI Listing Regulations, any such conflict may adversely affect our ability to execute our business strategy or 

to operate our business. 

56. We may face difficulties in managing our operating expenses in the event of a decline in the volumes of 

disbursements and the size of the gross loan portfolio of the Company. 

In cases of significant reduction in new disbursements or the size of our gross loan portfolio and any significant 

reduction in our business, we may not be able to adjust our employee numbers commensurately and reduce our 

employee benefits expenses in a relatively shorter period. Our employee benefits expenses amounted to the 

following: 

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Employee benefits expenses (  in Lakhs) 1,741.33 1,489.67 1,185.66 

Employee benefits expenses (% to operating expenses 

that includes employee benefits expenses, fee and 

commission expenses, depreciation and amortization 

and other expenses) 

76.61% 76.92% 77.40% 

*As certified by R Gopal & Associates, Chartered Accountants by way of their certificate dated September 03, 2024 

Other large components of our operating expenses include rent, travelling and conveyance, repairs to machinery, legal 

and professional charges, bank charges and communication expenses, which may be difficult to reduce quickly. In 

such instances, our inability to retain sufficient flexibility in our cost structure and adjust to rapid change of business 

circumstances may adversely affect our business and results of operations. 

57. We face the threat of cyber-fraud and cyber-attacks, such as hacking, phishing and theft of sensitive internal 

data or customer information. We also face the threat of a system breakdown, network outage and system failure. 

These may damage our reputation and adversely affect our business and results of operations. 

We have deployed necessary systemic and operational controls to protect our systems. However, they may not be 

adequate to prevent cyber-frauds, and cyber-attacks targeted at disrupting our services, such as zero-day attacks, 

hacking, phishing and theft of sensitive internal data or customer information. Furthermore, our internet platforms may 

be targeted for hacking or compromise by third parties, resulting in thefts and losses to our customers and us. Some of 

these cyber threats from third parties can include data theft, ransom-ware attacks and advanced persistent threats. Our 

information technology systems, software and networks may be vulnerable to bugs and computer viruses that could 

compromise data integrity and security. We have not faced any instances of cyber-frauds and cyber-attacks in the last 

three Financial Years. However, we cannot assure you that we will not encounter any instances of cyber-frauds and 
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cyber-attacks in the future. The frequency of such cyber-frauds and cyber-attacks may increase in the future with the 

increased digitization of our services. If we become the target of any of such cyber-frauds and cyber- attacks, it could 

adversely affect our business and results of operations. Any cyber-security breach could also subject us to additional 

regulatory scrutiny and expose us to civil litigation and related financial liability. 

A significant system breakdown, bugs or glitches, network outage or system failure caused by intentional or 

unintentional acts would also have an adverse effect on our business. In June 2017, the RBI issued master directions 

on information technology frameworks for NBFCs which prescribe measures to be adopted by NBFCs to minimize 

cyber risk, including adoption of IT strategy policies (overseen by a strategy committee), information and cyber 

security protocols and policies, and reporting of cyber-security incidents and breaches to the RBI from time to time. 

The RBI has also issued Master Direction on Information Technology Governance, Risk, Controls and Assurance 

Practices and has repealed the master directions issued by the RBI in June 2017. For further details, please refer to 

chapter titled ñKey Industry Regulations and Policies ï Key Regulations Applicable to Our Company ï Master 

Direction - Information Technology Framework for the NBFC Sector Directions, dated June 8, 2017 (ñIT 

Framework Directionsò)ò on page 167. 

58. We have presented, in this Draft Red Herring Prospectus, certain financial measures and other selected statistical 

information relating to our financial condition and operations which are prepared under or required by Indian 

GAAP. These financial measures and statistical information may vary from any standard methodology that is 

applicable across the financial services industry, and therefore may not be comparable with financial or statistical 

information of similar nomenclature computed and presented by other financial services companies. 

This Draft Red Herring Prospectus includes financial measures and certain other statistical information of our 

financial condition and operations are prepared under or required by Indian GAAP, which may not accurately 

represent our financial condition, performance and results of operations. We compute and disclose such GAAP 

financial information relating to our financial condition and operations as we consider such information to be useful 

measures of our business and financial performance in the Draft Red Herring Prospectus. 

Such GAAP financial information is based on management accounts and internal financial information systems of 

our Company and is prepared by adjusting, based on management estimates, the financial measures in our Restated 

Financial Statement. 

Furthermore, the GAAP financial information may be different from financial measures and statistical information 

disclosed or followed by other NBFCs or micro finance companies. The GAAP financial information relating to our 

operations and financial performance may not be computed on the basis of any standard methodology that is 

applicable across the industry and therefore may not be comparable to financial measures and statistical information 

of similar nomenclature that may be computed and presented by NBFCs, micro finance companies or other financial 

services companies. Accordingly, investors should not place undue reliance on the GAAP financial information 

included in the Draft Red Herring Prospectus. 

EXTERNAL RISKS  

Risks relating to India 

59. Changing laws, rules and regulations and legal uncertainties in India could lead to new compliance requirements 

that are uncertain. 

The regulatory and policy environment in which we operate is evolving and is subject to change. The GoI may 

implement new laws or other regulations and policies that could affect our business in general, which could lead to 

new and additional compliance requirements, including requiring us to obtain approvals and licenses from the 

Government and other regulatory bodies, or impose onerous requirements. For instance, the GoI has introduced (a) 

the Code on Wages, 2019; (b) the Code on Social Security, 2020; (c) the Occupational Safety, Health and Working 

Conditions Code, 2020; and (d) the Industrial Relations Code, 2020 which consolidate, subsume and replace 

numerous existing central labour legislations. While the rules for implementation under these codes have not been 

notified, we are yet to determine the impact of all or some such laws on our business and operations, which may 

restrict our ability to grow our business in the future and increase our expenses.  

The Digital Personal Data Protection Bill, 2023 has received assent of the President of India on August 11, 2023. 

We may incur increased costs and other burdens relating to compliance with such new requirements, which may 

also require significant management time and other resources, and any failure to comply may adversely affect our 

business, results of operations and prospects. 
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Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing law, 

regulation or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited body, 

of administrative or judicial precedent may be time consuming as well as costly for us to resolve and may impact 

the viability of our current business or restrict our ability to grow our business in the future. We may incur increased 

costs and other burdens relating to compliance with such new requirements, which may also require significant 

management time and other resources, and any failure to comply may adversely affect our business, results of 

operations, financial condition and prospects. Uncertainty in the applicability, interpretation or implementation of 

any amendment to, or change in, governing law, regulation or policy, including by reason of an absence, or a limited 

body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve and may 

impact the viability of our current businesses or restrict our ability to grow our businesses in the future. 

60. The occurrence of natural or man-made disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil 

unrest and other events could materially and adversely affect the financial markets and our business. 

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, pandemics such as COVID-19 and man- 

made disasters, including acts of war such as Russiaôs invasion of Ukraine, terrorist attacks and other events, many 

of which are beyond our control, may lead to economic instability, including in India or globally, which may in turn 

materially and adversely affect our business, financial condition and results of operations.  

Our operations may be adversely affected by fires, natural disasters and/or severe weather, which can result in 

damage to our property or inventory and generally reduce our productivity and may require us to evacuate personnel 

and suspend operations.  

A number of countries in Asia, including India, as well as countries in other parts of the world, are susceptible to 

contagious diseases and, for example, have had confirmed cases of diseases such as the highly pathogenic H7N9, 

H5N1 and H1N1 strains of influenza in birds and swine and more recently, the COVID-19 virus. A worsening of 

the current outbreak of COVID-19 pandemic or future outbreaks of COVID-19 or a similar contagious disease could 

adversely affect the global economy and economic activity in the region. As a result, any present or future outbreak 

of a contagious disease could have a material adverse effect on our business and the trading price of the Equity 

Shares.  

Any terrorist attacks or civil unrest as well as other adverse social, economic and political events in India could have 

a negative effect on us. India has, from time-to-time experienced instances of social, religious and civil unrest and 

hostilities between neighboring countries. For example, there was a mass protest by farmers against three farm acts 

which were passed by the Parliament of India in September 2020. The introduction of the law caused protests in 

several parts of the country like Delhi, Haryana and Punjab. In case there are mass protests leading to civil unrest, 

such incidents could impact both our operations and adversely affect our business, results of operations, financial 

condition and cash flows. Military activity or terrorist attacks in the future could influence the Indian economy by 

disrupting communications and making travel more difficult and such political tensions could create a greater 

perception that investments in Indian companies involve higher degrees of risk. Events of this nature in the future, 

as well as social and civil unrest within other countries in Asia, could influence the Indian economy and could have 

an adverse effect on the market for securities of Indian Company.  

61. A downgrade in ratings of India and other jurisdictions in which we operate may affect the trading price of the 

Equity Shares. 

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India. 

Any further adverse revisions to credit ratings for India by international rating agencies may adversely impact our 

ability to raise additional financing and the interest rates and other commercial terms at which such financing is 

available. Further, a downgrading of Indiaôs credit ratings may occur, for example, upon change of government tax 

or fiscal policy, which are outside our control. This could have an adverse effect on our ability to fund our growth 

on favourable terms and consequently adversely affect our business and financial performance and the price of the 

Equity Shares. 

62. We may be affected by competition laws in India, the adverse application or interpretation of which could 

adversely affect our business. 

The Competition Act, 2002 (ñCompetition Actò), as amended, seeks to prevent business practices that have an 

appreciable adverse effect on competition in the relevant market in India. Under the Competition Act, any 

arrangement, understanding or action in concert between enterprises, whether formal or informal, which causes or 

is likely to cause an appreciable adverse effect on competition in India is void and attracts substantial monetary 

penalties. Further, any agreement among competitors which directly or indirectly involves the determination of 
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purchase or sale prices, limits or controls production, supply, markets, technical development, investment or 

provision of services, shares the market or source of production or provision of services in any manner by way of 

allocation of geographical area, type of goods or services or number of consumers in the relevant market or in any 

other similar way or directly or indirectly results in bid-rigging or collusive bidding is presumed to have an 

appreciable adverse effect on competition. 

The Competition Act also prohibits abuse of a dominant position by any enterprise. If it is proved that the 

contravention committed by a company took place with the consent or connivance or is attributable to any neglect 

on the part of, any director, manager, secretary or other officer of such company, that person shall be also guilty of 

the contravention and may be punished. The Competition Act aims to, among other things, prohibit all agreements 

and transactions, including agreements between vertical trading partners i.e. entities at different stages or levels of 

the production chain in different markets, which may have an appreciable adverse effect on competition in India. 

Consequently, all agreements entered into by us could be within the purview of the Competition Act. We may also 

be subject to queries from the CCI pursuant to complaints by consumers or any third persons, which could be made 

without any or adequate basis given our market presence. Further, the CCI has extra-territorial powers and can 

investigate any agreements, abusive conduct or combination occurring outside of India if such agreement, conduct 

or combination has an appreciable adverse effect on competition in India. However, the effect of the provisions of 

the Competition Act on the agreements entered into by us cannot be predicted with certainty at this stage. 

63. A third-party could be prevented from acquiring control of us post this Offer, because of anti-takeover provisions 

under Indian law. 

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future takeover or 

change in control of our Company. Under the Securities and Exchange Board of India (Substantial Acquisition of 

Shares and Takeovers) Regulations, 2011 (ñSEBI Takeover Regulationsò); an óacquirerô has been defined as any 

person who, directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a company, 

whether individually or acting in concert with others. Although these provisions have been formulated to ensure that 

interests of investors/ shareholders are protected, these provisions may also discourage a third party from attempting 

to take control of our Company subsequent to completion of the Offer. Consequently, even if a potential takeover 

of our Company would result in the purchase of the Equity Shares at a premium to their market price or would 

otherwise be beneficial to our shareholders, such a takeover may not be attempted or consummated because of the 

SEBI Takeover Regulations. 

64. Investors may not be able to enforce a judgment of a foreign court against us, our Directors and our BRLM or 

any their directors and executive officers in India respectively, except by way of a lawsuit in India. 

Our Company is incorporated under the laws of India as a company limited by shares. As on the date of this Draft 

Red Herring Prospectus, all of our Directors, Key Managerial Personnel and Senior Management are residents of 

India. We are incorporated under the laws of India and most of our Directors, Key Managerial Personnel and 

members of the Senior Management Personnel reside in India. As a result, you may be unable to effect service of 

process in jurisdictions outside India, upon our Company or enforce in Indian courts judgments obtained in courts 

of jurisdictions outside India against our Company, including judgments predicated upon the civil liability provisions 

of securities laws of jurisdictions outside India. 

India is not a party to any international treaty in relation to the recognition or enforcement of foreign judgments. 

Recognition and enforcement of foreign judgments is provided for under section 13 of the Code of Civil Procedure, 

1908 (ñCPCò), on a statutory basis. Section 13 of the CPC provides that foreign judgments shall be conclusive 

regarding any matter directly adjudicated upon, except: (i) where the judgment has not been pronounced by a court 

of competent jurisdiction; (ii) where the judgment has not been given on the merits of the case; (iii) where it appears 

on the face of the proceedings that the judgment is founded on an incorrect view of international law or a refusal to 

recognize the law of India in cases to which such law is applicable; (iv) where the proceedings in which the judgment 

was obtained were opposed to natural justice; (v) where the judgment has been obtained by fraud; and (vi) where 

the judgment sustains a claim founded on a breach of any law then in force in India. Under the CPC, a court in India 

shall, upon the production of any document purporting to be a certified copy of a foreign judgment, presume that 

the judgment was pronounced by a court of competent jurisdiction, unless the contrary appears on record. However, 

under the CPC, such presumption may be displaced by proving that the court did not have jurisdiction. 

Section 44A of the CPC provides that where a foreign judgment has been rendered by a superior court, within the 

meaning of that section, in any country or territory outside of India which the GoI has by notification declared to be 

in a reciprocating territory, it may be enforced in India by proceedings in execution as if the judgment had been 

rendered by the relevant court in India. However, Section 44A of the CPC is applicable only to monetary decrees 
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not being of the same nature as amounts payable in respect of taxes, other charges of a like nature or of a fine or 

other penalties but does not include an arbitration award, even if such an award is enforceable as a decree or 

judgment. The United States and India do not currently have a treaty providing for reciprocal recognition and 

enforcement of judgments, other than arbitration awards, in civil and commercial matters. Therefore, a final 

judgment for the payment of money rendered by any federal or state court in the United States on civil liability, 

whether or not predicated solely upon the federal securities laws of the United States, would not be enforceable in 

India. However, the party in whose favour such final judgment is rendered may bring a new suit in a competent court 

in India based on a final judgment that has been obtained in the United States. The suit must be brought in India 

within three (3) years from the date of the judgment in the same manner as any other suit filed to enforce a civil 

liability in India. 

Further, there may be considerable delays in the disposal of suits by Indian courts. It is unlikely that a court in India 

would award damages on the same basis as a foreign court if an action were brought in India. Furthermore, it is 

unlikely that an Indian court would enforce a foreign judgment if that court was of the view that the amount of 

damages awarded was excessive or inconsistent with public policy or Indian law. It is uncertain as to whether an 

Indian court would enforce foreign judgments that would contravene or violate Indian law. However, a party seeking 

to enforce a foreign judgment in India is required to obtain approval from the RBI under the FEMA to execute such 

a judgment or to repatriate any amount recovered, and we cannot assure you that such approval will be forthcoming 

within a reasonable period of time, or at all, or that conditions of such approvals would be acceptable. Further, any 

such amount may be subject to income tax in accordance with applicable laws. Any judgment awarding damages in 

a foreign currency is required to be converted into Rupees on the date the award becomes enforceable and not on 

the date of payment. 

OFFER SPECIFIC RISKS 

Risks relating to the Equity Shares and this Offer 

65. The Offer Price of the Equity Shares may not be indicative of the market price of the Equity Shares after the 

Offer. 

The Offer Price of the Equity Shares will be determined by our Company and in consultation with the BRLM through 

the Book Building Process. This price will be based on numerous factors, as described under ñBasis for Offer Priceò 

on page 107 and may not be indicative of the market price of the Equity Shares at the time of commencement of 

trading of the Equity Shares or at any time thereafter. The market price of the Equity Shares may be subject to 

significant fluctuations in response to, among other factors, variations in our operating results of our Company, 

market conditions specific to the industry we operate in, developments relating to India, volatility in securities 

markets in jurisdictions other than India, problems such as temporary closure, broker default and settlement delays 

experienced by the Indian Stock Exchanges, strategic actions by us or our competitors, variations in the growth rate 

of financial indicators, variations in revenue or earnings estimates by research publications, and changes in 

economic, legal and other regulatory factors. Consequently, the price of our Equity Shares may be volatile, and you 

may be unable to resell your Equity Shares at or above the Offer Price, or at all. There has been significant volatility 

in the Indian stock markets in the recent past, and our Equity Share price could fluctuate significantly because of 

market volatility. A decrease in the market price of our Equity Shares could cause investors to lose some or all of 

their investment. 

66. The trading volume and market price of our Equity Shares may be volatile post the Offer. 

The market price of the Equity Shares may fluctuate as a result of the following factors, some of which are beyond 

our control: 

(a) General economic and stock market conditions; 

(b) Half yearly variations in our results of operations; 

(c) Results of operations that vary from those of our competitors; 

(d) Changes in expectations as to our future financial performance, including financial estimates by research 

analysts and investors; 

(e) Announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or 

capital commitments; 

(f) Announcements by third parties or governmental entities of significant claims or proceedings against us; 
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(g) New laws and governmental regulations applicable to our industry; 

(h) Additions or departures of key management personnel; 

(i) Changes in exchange rates; 

(j) Publicôs reaction to our press releases, other public announcements and filings with the regulator; 

(k) Any additional investment or sale of investment by significant shareholders(s); 

(l) Fluctuations in stock market prices and volume. 

Changes as regards any of the factors above could adversely affect the price of our Equity Shares. 

67. Qualified Institutional Buyers (ñQIBsò) and Non-Institutional Investors are not permitted to withdraw or lower 

their Bids (either quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. 

In accordance with the SEBI ICDR Regulations, and other regulations and guidelines prescribed by the SEBI, QIBs 

and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of Equity 

Shares Bid for or the price) at any stage after submitting a Bid and are required to pay the Bid Amount at the time 

of submission of the Bid. 

While our Company is required to complete Allotment pursuant to the Offer within three (3) Working Days from 

the Bid/Offer Closing Date, or such other period as may be prescribed by SEBI, events affecting the Biddersô 

decision to invest in the Equity Shares, including material adverse changes in international or national monetary 

policy, financial, political or economic conditions, our business, results of operation or financial condition, may arise 

between the date of submission of the Bid by QIBs and Non- Institutional Investors and Allotment of the Equity 

Shares. Our Company may choose to complete the Allotment of the Equity Shares pursuant to the Offer despite the 

occurrence or one or more such events, and QIBs and Non- Institutional Investors would not be able to withdraw or 

lower their Bids in such or any other situation, once they have submitted their Bid. 

68. Any future issuance of Equity Shares, or convertible securities or other equity linked instruments by us may dilute 

your shareholding and sale of Equity Shares by the Promoters, members of our Promoter Group and other 

significant shareholders may adversely affect the trading price of the Equity Shares. 

We may be required to finance our growth (whether organic or inorganic) through future equity offerings. Any future 

issuance of Equity Shares, convertible securities or securities linked to the Equity Shares by us, may lead to a dilution 

of your shareholding in our Company. Any future equity issuances by us (including under any employee benefit 

scheme) or disposal of our Equity Shares by our Promoters, members of our Promoter Group or any of our other 

principal shareholders or any other change in our shareholding structure or any public perception regarding such 

issuance or sales may adversely affect the trading price of the Equity Shares, which may lead to other adverse 

consequences including difficulty in raising capital through offering of our equity shares or incurring additional 

debt. 

We cannot assure you that we will not issue further Equity Shares or that our existing shareholders including our 

Promoter and members of our Promoter Group will not dispose of further Equity Shares after the completion of the 

Offer (subject to compliance with the lock-in provisions under the SEBI ICDR Regulations) or pledge or encumber 

their Equity Shares. Any future issuances could also dilute the value of shareholdersô investment in the Equity Shares 

and adversely affect the trading price of our Equity Shares. Such securities may also be issued at prices below the 

Offer Price. We may also issue convertible debt securities to finance our future growth or fund our business activities. 

In addition, any perception by investors that such issuances or sales might occur could also affect the trading price 

of the Equity Shares. 

69. Significant differences exist between Indian Accounting Standards and other accounting principles, such as 

United States Generally Accepted Accounting Principles (GAAP) and International Financial Reporting 

Standards (IFRS), which investors may consider material to their assessment of our financial condition. 

Our Restated Financial Statement for Fiscal 2024, Fiscal 2023 and Fiscal 2021, have been prepared and presented 

in conformity with Indian GAAP. Indian GAAP differs in certain significant respects from IFRS, U.S. GAAP and 

other accounting principles with which prospective investors may be familiar in other countries. If our financial 

statements were to be prepared in accordance with such other accounting principles, our results of operations, cash 

flows and financial position may be substantially different. Prospective investors should review the accounting 

policies applied in the preparation of our financial statements, and consult their own professional advisers for an 

understanding of the differences between these accounting principles and those with which they may be more 



 
 

64 

 

familiar. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures presented 

in this Draft Red Herring Prospectus should be limited accordingly. 

70. Rights of shareholders of our Company under Indian law may be more limited than under the laws of other 

jurisdictions. 

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity of 

corporate procedures, directorsô fiduciary duties, responsibilities and liabilities, and shareholdersô rights may differ 

from those that would apply to a company in another jurisdiction. Shareholdersô rights under Indian law may not be 

as extensive and wide-spread as shareholdersô rights under the laws of other countries or jurisdictions. Investors may 

face challenges in asserting their rights as shareholder of our Company than as a shareholder of an entity in another 

jurisdiction. 

71. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract foreign 

investors, which may adversely affect the trading price of the Equity Shares. 

Foreign ownership of Indian securities is subject to Government regulation. Under foreign exchange regulations 

currently in force in India, transfer of shares between non-residents and residents are freely permitted (subject to 

certain exceptions), if they comply with the pricing and reporting requirements specified by the RBI. If a transfer of 

shares is not in compliance with such requirements and does not fall under any of the exceptions specified by the 

RBI, then the RBIôs prior approval is required. In addition, shareholders who seek to convert Rupee proceeds from 

a sale of shares in India into foreign currency and repatriate that foreign currency from India require a no-objection 

or a tax clearance certificate from the Indian income tax authorities. As provided in the foreign exchange controls 

currently in effect in India, the RBI has provided that the price at which our Equity Shares are transferred be 

calculated in accordance with internationally accepted pricing methodology for the valuation of shares at an armôs 

length basis, and a higher (or lower, as applicable) price per share may not be permitted. Furthermore, NBFCs are 

required to obtain prior written permission of the RBI for, (a) any takeover or acquisition of control, which may or 

may not result in change in management, (b) any change in the shareholding, including progressive increases over 

time, which would result in acquisition or transfer of shareholding of 26.00% or more of the paid-up equity capital 

(no prior approval is required if the shareholding going beyond 26% is due to buyback of shares or reduction in 

capital where it has approval of a competent court but must be reported to the RBI within one month of the 

occurrence) and (c) any change in the management of a NBFC, which results in change in more than 30% of the 

directors, excluding independent directors, provided that no prior approval shall be required in case of directors who 

get re-elected on retirement by rotation. 

In terms of Press Note 3 of 2020, dated April 17, 2020, issued by the Department for Promotion of Industry and 

Internal Trade (ñDPIITò), as consolidated in the FDI Policy with effect from October 15, 2020, all investments 

under the foreign direct investment route by entities of a country which shares land border with India or where the 

beneficial owner of an investment into India is situated in or is a citizen of any such country will require prior 

approval of the GoI. Further, in the event of transfer of ownership of any existing or future foreign direct investment 

in an entity in India, directly or indirectly, resulting in the beneficial ownership falling within the aforesaid 

restriction/ purview, such subsequent change in the beneficial ownership will also require approval of the GoI. Any 

such approval(s) would be subject to the discretion of the regulatory authorities. This may cause uncertainty and 

delays in our future investment plans and initiatives. 

We cannot assure you that any required approval from the relevant governmental agencies can be obtained on any 

particular terms or at all. For further details, please refer to chapter titled ñRestrictions on Foreign Ownership of 

Indian Securitiesò on page 344. 

Moreover, the exchange control regulations we are subject to constrain our ability to remit dividends to our 

Shareholders. There is no assurance that your dividends will not subject to any delay or deduction. In addition, the 

exchange control regulations we are subject to could affect the availability of cash and cash equivalents for use by 

our Company, which may adversely affect our business, results of operations, financial condition and cash flows. 

72. The determination of the Price Band is based on various factors and assumptions and the Offer Price of the 

Equity Shares may not be indicative of the market price of the Equity Shares after the Offer.  

The determination of the Price Band is based on various factors and assumptions and will be determined by our 

Company, in consultation with the BRLM. Furthermore, the Offer Price of the Equity Shares will be determined by 

our Company in consultation with the BRLM, through the Book Building Process. These will be based on numerous 

factors, including factors as described under ñBasis for the Offer Priceò on page 107 and may not be indicative of 

the market price for the Equity Shares after the Offer.  
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The market price of our Equity Shares could be subject to significant fluctuations after the Offer, and may decline 

below the Offer Price. The factors that could affect the market price of the Equity Shares include, among others, 

broad market trends, financial performance and results of our Company post-listing, and other factors beyond our 

control. There can be no assurance that an active market will develop or sustained trading will take place in the 

Equity Shares or regarding the price at which the Equity Shares will be traded after listing. 

73. Pursuant to listing of the Equity Shares, we may be subject to pre-emptive surveillance measures such as the 

Additional Surveillance Measures (ñASMò) and Graded Surveillance Measures (ñGSMò) by the Stock 

Exchanges in the order to enhance market integrity and safeguard the interest of the investors. 

On and post the listing of equity shares, we may be subject to ASM and GSM by the Stock Exchange(s) and the 

Securities and Exchange Board of India. These measures have been introduced in order to enhance market integrity, 

safeguard the interest of investors and to alert and advise investors to be extra cautious and carry out necessary due 

diligence while dealing in such securities. The criteria for shortlisting any scrip trading on the Stock Exchange(s) 

under the ASM is based on an objective criterion as jointly decided by SEBI and the Stock Exchanges(s) which 

includes market based dynamic parameters such as high low price variation, client concentration, close to close price 

variation, market capitalization, average daily trading volume and its change, and average delivery percentage, 

among others. A scrip is typically subjected to GSM measures where there is an abnormal price rise that is not 

commensurate with the financial heath and fundamentals of a company. Specific parameters for GSM include net 

worth, net fixed assets, price to earnings ratio, market capitalisation, and price to book value, among others. Factors 

within and beyond our control may lead to our securities being subject to GSM or ASM. In the event our Equity 

Shares are subject to such surveillance measures implemented by any of the Stock Exchanges, we may be subject to 

certain additional restrictions in connection with trading of our Equity Shares such as limiting trading frequency (for 

example, trading either allowed once in a week or a month) or freezing of price on upper side of trading which may 

have an adverse effect on the market price of our Equity Shares or may in general cause disruptions in the 

development of an active trading market for our Equity Shares. 

74. Our ability to raise foreign currency funds may be constrained by Indian law. 

As an Indian NBFC, we are subject to exchange controls that regulate borrowing in foreign currencies. Such 

regulatory restrictions could constrain our ability to obtain financings on competitive terms and refinance existing 

indebtedness. In addition, we cannot assure you that any required regulatory approvals for borrowing in foreign 

currencies will be granted to us without onerous conditions, or at all 

75. Requirements of being a listed company may strain our resources.  

We are not a publicly listed company and have not, historically, been subjected to the increased scrutiny of our 

affairs by shareholders, regulators and the public at large that is associated with being a listed company. As a listed 

company, we will incur significant legal, accounting, corporate governance and other expenses that we did not incur 

as an unlisted company. We will be subject to the SEBI Listing Regulations, which will, among other things, require 

us to file audited annual and unaudited quarterly reports with respect to our business and financial condition. If we 

experience any delays, we may fail to satisfy our reporting obligations and/or we may not be able to readily determine 

and accordingly report any changes in our results of operations as promptly as other listed companies. Further, as a 

publicly listed company, we will need to maintain and improve the effectiveness of our disclosure controls and 

procedures and internal control over financial reporting, including keeping adequate records of daily transactions. 

In order to maintain and improve the effectiveness of our disclosure controls and procedures and internal control 

over financial reporting, significant resources and management attention will be required. As a result, our 

managementôs attention may be diverted from our business concerns, which may adversely affect our business, 

prospects, results of operations and financial condition. In addition, we may need to hire additional legal and 

accounting staff with appropriate experience and technical accounting knowledge, but we cannot assure you that we 

will be able to do so in a timely and efficient manner. 

76. Investors may be subject to Indian taxes arising out of income arising on the sale of the Equity Shares. 

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares held 

as investments in an Indian company are generally taxable in India. Any capital gain realized on the sale of listed 

equity shares on a Stock Exchange held for more than 12 months immediately preceding the date of transfer will be 

subject to long term capital gains in India at the specified rates depending on certain factors, such as whether the 

sale is undertaken on or off the Stock Exchanges, the quantum of gains and any available treaty relief. 

Accordingly, Investors may be subject to payment of long-term capital gains tax in India, in addition to payment of 

Securities Transaction Tax (ñSTTò), on the sale of any Equity Shares held for more than 12 months immediately 
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preceding the date of transfer. STT will be levied on and collected by a domestic stock exchange on which the Equity 

Shares are sold. Further, any capital gains realized on the sale of listed equity shares held for a period of 12 months 

or less immediately preceding the date of transfer will be subject to short term capital gains tax in India as well as 

STT. 

Capital gains arising from the sale of the Equity Shares will not be chargeable to tax in India in cases where relief 

from such taxation in India is provided under a treaty between India and the country of which the seller is resident 

read with the Multilateral Instrument (ñMLIò), if and to the extent applicable, and the seller is entitled to avail 

benefits thereunder. Generally, Indian tax treaties do not limit Indiaôs ability to impose tax on capital gains. As a 

result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon 

the sale of the Equity Shares. No dividend distribution tax is required to be paid in respect of dividends declared, 

distributed or paid by a domestic company after March 31, 2020, and accordingly, such dividends would not be 

exempt in the hands of the shareholders, both resident as well as non-resident.  

Our Company may or may not grant the benefit of a tax treaty (where applicable) to a non-resident shareholder for 

the purposes of deducting tax at source pursuant to any corporate action including dividends. Our Company cannot 

predict whether any tax laws or other regulations impacting it will be enacted, or predict the nature and impact of 

any such laws or regulations or whether, if at all, any laws or regulations would have a material adverse effect on 

our Companyôs business, financial condition, results of operations and cash flows. 

77. The Equity Shares have never been publicly traded, and, after the Offer, the Equity Shares may experience price 

and volume fluctuations, and an active trading market for the Equity Shares may not develop. Furthermore, the 

price of the Equity Shares may be volatile, and you may be unable to resell the Equity Shares at or above the 

Offer Price, or at all. 

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the Stock 

Exchanges may not develop or be sustained after the Offer. Listing does not guarantee that a market for the Equity 

Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The Offer Price of the Equity 

Shares is proposed to be determined through a book-building process and may not be indicative of the market price 

of the Equity Shares at the time of commencement of trading of the Equity Shares or at any time thereafter. This 

Offer Price will be based on numerous factors, including as described under the chapter titled ñBasis for Offer 

Priceò on page 107 of the Draft Red Herring Prospectus and may not be indicative of the market price for the Equity 

Shares after the Offer. The market price of the Equity Shares may be subject to significant fluctuations in response 

to, among other factors, results of operations that vary from the expectations of research analysts and investors 

results of operations that vary from those of our competitors, and changes in expectations as to our future financial 

performance conditions in financial markets, including those outside India, the strain of being a listed company, 

market conditions specific to the industry we operate in, developments relating to India, volatility in securities 

markets in jurisdictions other than India, variations in the growth rate of financial indicators, variations in revenue 

or earnings estimates by research publications, and changes in economic, legal and other regulatory factors, and may 

decline below the Offer Price. We cannot assure you that you will be able to resell your Equity Shares at or above 

the Offer Price. 

78. There is no guarantee that the Equity Shares will be listed, or continue to be listed, on the Stock Exchanges in a 

timely manner, or at all, and such that the prospective investors will not be able to immediately sell their Equity 

Shares. 

In accordance with Indian law and practice, final approval for listing and trading of our Equity Shares will not be 

applied for or granted by the Stock Exchanges until after our Equity Shares have been issued and allotted. Such 

approval will require the submission of all other relevant documents authorizing the issuance of our Equity Shares. 

Accordingly, there could be a failure or delay in listing our Equity Shares on the Stock Exchanges, which would 

adversely affect your ability to sell our Equity Shares. 

79. The determination of the Price Band is based on various factors and assumptions and the Offer Price of the 

Equity Shares may not be indicative of the market price of the Equity Shares upon listing on the Stock Exchanges. 

Furthermore, the current market price of some securities listed pursuant to initial public offerings which were 

managed by the Book Running Lead Managers in the past, is below their respective issue prices. 

The determination of the Price Band is based on various factors and assumptions, and will be determined by our 

Companyôs board or the IPO Committee, in consultation with the BRLM through the book building process in 

accordance with the SEBI ICDR Regulations. These will be based on numerous factors, including factors as 

described under the chapter titled ñBasis for Offer Priceò on page 107 of the Draft Red Herring Prospectus and may 

not be indicative of the market price of the Equity Shares upon listing on the Stock Exchanges. The price of our 
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Equity Shares upon listing on the Stock Exchanges will be determined by the market and may be influenced by 

many factors outside of our control. For further details, see ñï The Equity Shares have never been publicly traded, 

and, after the Offer, the Equity Shares may experience price and volume fluctuations, and an active trading market 

for the Equity Shares may not develop. Furthermore, the price of the Equity Shares may be volatile, and you may be 

unable to resell the Equity Shares at or above the Offer Price, or at all.ò on page 66. Furthermore, the current market 

price of securities listed pursuant to certain previous initial public offerings managed by the BRLMs is below their 

respective issue price. For further details, see ñOther Regulatory and Statutory Disclosures ï Price information of 

past issues handled by the Book Running Lead Managersò on page 292. 

80. Currency exchange rate fluctuations may affect the value of the Equity Shares 

The Equity Shares are and will be quoted in Rupees on the Stock Exchanges. Any dividends in respect of the Equity 

Shares will be paid in Rupees and subsequently converted into other currencies for repatriation. Any adverse 

movement in exchange rates during the time it takes to undertake such conversion may reduce the net dividend to 

investors. In addition, any adverse movement in exchange rates during a delay in repatriating the proceeds from a 

sale of Equity Shares outside India, for example, because of a delay in regulatory approvals that may be required for 

the sale of Equity Shares, may reduce the Net Proceeds received by the shareholders. 

81. Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they purchase 

in the Offer. 

The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must 

be completed before the Equity Shares can be listed and trading in the Equity Shares may commence. The Allotment 

of Equity Shares in this Offer and the credit of such Equity Shares to the applicantôs demat account with depository 

participant and listing is expected to commence within the period as may be prescribed under the applicable laws. 

Any failure or delay in obtaining the approval or otherwise any delay in commencing trading in the Equity Shares 

would restrict investorsô ability to dispose their Equity Shares. We cannot assure that the Equity Shares will be 

credited to investorsô demat accounts, or that trading in the Equity Shares will commence, within the time periods 

prescribed under applicable law. 

 



 
 

68 

 

SECTION ï III INTRODUCTION  

THE OFFER  

The following table summarizes the Issue details: 

PARTICULARS  DETAILS OF EQUITY SHARES 

Offer of Equity Shares by our 

Company 

Up to 72,00,000 Equity Shares of face value of ╥ 10.00/- each fully paid-up for 

cash at price of  [ǒ]/- per Equity Share aggregating to maximum  [ǒ] Lakhs. 

Consisting of 

Fresh Issue(i) Up to 65,07,571 Equity Shares having face value of  10 each at a price of  [ǒ] 

per Equity Share (including a share premium of  [ǒ] per Equity share) 

aggregating  [ǒ] Lakhs.  

Offer for sale(ii) Up to 6,92,429 Equity Shares having face value of 10 each at a price of  [ǒ] 

per Equity Share (including a share premium of  [ǒ] per Equity share) 

aggregating  [ǒ] Lakhs.  

Consisting of 

Market Maker Reservation 

Portion 

[ǒ] Equity Shares of face value of ╥ 10.00/- each fully paid-up for cash at price 

of  [ǒ] /- per Equity Share aggregating to  [ǒ] Lakhs. 

Net Offer to The Public* (iii)  [ǒ] Equity Shares of face value of ╥ 10.00/- each fully paid-up for cash at price 

of  [ǒ]/- per Equity Share aggregating to  [ǒ] Lakhs. 

Out of which 

A. QIB Portion (iv) Not more than [ǒ] Equity Shares aggregating up to  [ǒ] Lakhs 

Out of which 

i) Anchor Investor Portion Up to [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

ii) Net QIB Portion (Assuming 

Anchor Investor Portion is fully 

subscribed) 

[ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

Out of which 

(a) Available for allocation to 

Mutual Funds only (5% of the 

Net QIB Portion) 

Up to [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

(b) Balance of QIB Portion for 

all QIBs including Mutual 

Funds 

Up to [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

B. Non-Institutional Portion  Not less than [ǒ] Equity Shares aggregating up to  [ǒ] Lakhs 

C. Retail Portion Not less than [ǒ] Equity Shares aggregating up to  [ǒ] Lakhs 

Pre-and Post-Offer Equity Shares 

Equity Shares outstanding prior 

to the Offer (as on the date of 

this Draft Red Herring 

Prospectus and prior to 

conversion of CCPS) 

25,76,840 Equity Shares of face value of  10.00/- each. 

Equity Shares outstanding prior 

to the Offer (as on the date of 

this Draft Red Herring 

Prospectus assuming conversion 

of all outstanding CCPS) # 

1,84,40,949 Equity Shares of face value of  10.00/- each. 

Equity Shares outstanding after 

the Offer 

[ǒ] Equity Shares of face value of 10.00/- each. 

Use of Offer Proceeds For details, please refer chapter titled ñObjects of the Offerò beginning on page 

102 of this Draft Red Herring Prospectus. 

*Subject to finalisation of the Basis of Allotment, Number of shares may need to be adjusted for lot size upon determination of Offer price 

# Prior to filing of the Prospectus, the following outstanding CCPS will convert to a maximum of up to 1,58,64,109 Equity Shares of face value of 10 

each, in accordance with the SEBI ICDR Regulations, and the terms of the CCPS, in the following manner: 
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Outstanding CCPS as on date of this Draft Red Herring Prospectus Maximum number of resultant Equity Shares 

30,00,000 CCPS of face value  10 each 30,00,000 Equity Shares of face value of 10 each 

80,00,000 CCPS of face value  10 each  80,00,000 Equity Shares of face value of 10 each 

12,88,300 CCPS of face value  10 each 12,88,300 Equity Shares of face value of 10 each 

13,73,526 Series A CCPS of face value  10 each 13,73,526 Equity Shares of face value of 10 each 

13,73,626 Series A CCPS of face value  10 each  13,73,626 Equity Shares of face value of 10 each 

3,43,407 Series A CCPS of face value  10 each  3,43,407 Equity Shares of face value of 10 each 

4,85,250 CCPS of face value  10 each 4,85,250 Equity Shares of face value of 10 each 

Notes: 

(i) The Offer has been authorized by the Board of Directors vide a resolution passed at its meeting held on August 05, 2024 and by the Shareholder of 
our Company, vide a special resolution passed pursuant to Section 62(1)(c) of the Companies Act, 2013 at the Extra Ordinary General Meeting held 

on August 06, 2024. 

(ii) Since, the Offer is being made under Chapter IX of the SEBI ICDR Regulations, 2018, the requirement of Regulation 8 is not applicable and 
accordingly, the Selling Shareholders has confirmed that the Equity Shares proposed to be offered and sold in the Offer are therefore eligible in term 

of SEBI (ICDR) Regulations, 2018 and that they have not been prohibited from dealings in securities market and the Equity Shares offered and sold 

are free from any lien, encumbrance or third-party rights. The Selling Shareholders have also severally confirmed that they are the legal and beneficial 
owners of the Equity Shares being offered by them under the Offer for Sale. For details, see ñOther Regulatory and Statutory Disclosures - Authority 

for the Offerò on page 284 of this Draft Red Herring Prospectus. Each of the Selling Shareholders, severally and not jointly, confirm that their respective 

portion of the Offered Shares are eligible for being offered for sale in terms of the SEBI ICDR Regulations. Each Selling Shareholders has, severally 
and not jointly, consented for the sale of their respective portion of the Offered Shares in the Offer for Sale. For details on the authorisation of the 

Selling Shareholders in relation to the Offered Shares, see ñOther Regulatory and Statutory Disclosures ï Authority for the Offerò on page 284 of this 

Draft Red Herring Prospectus.  

(iii) Each of the Selling Shareholder have confirmed and approved its participation in the Offer for Sale in relation to its portion of the Offered Shares, 

as set out below  

Sr. 

No. 
Name of the Selling Shareholders Date of Consent Letter No. of Equity Shares 

Amount (  in 

Lakhs) 

1 Farah Siddiqui August 06, 2024 6,00,000 [ǒ] 

2 Prabhakar Layak August 06, 2024 92,429 [ǒ] 

(iv) This offer is being made in terms of Regulation 253(1) under Chapter IX of the SEBI ICDR Regulations, 2018, as amended from time to time, which 

reads as under:  

ñIn an issue made other than through the book building process, the allocation in the net offer category shall be made as follows: 

a) not less than thirty-five per cent. to retail individual investors; 

b) not less than fifteen per cent. to non-institutional investors; 

c) not more than fifty per cent. to qualified institutional buyers, five per cent. of which shall be allocated to mutual funds: 

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to applicants in the other category.  

Provided further that in addition to five per cent. allocation available in terms of clause (c), mutual funds shall be eligible for allocation under the 

balance available for qualified institutional buyers.  

For further details, please refer chapter titled ñOffer Procedureò beginning on page 309 of this Draft Red Herring 

Prospectus. 
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SUMMARY OF FINANCIAL INFORMATION  

The following table set forth summary financial information derived from the Restated Financial Statements. The 

summary financial information presented below should be read in conjunction with ñRestated Financial Statementsò 

and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò beginning on pages  

203, and 241 respectively of this Draft Red Herring Prospectus. 

[The Remainder of this Page has intentionally been left blank] 
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GENERAL INFORMATION  

Our Company was originally incorporated as a private company in the name and style of ñSona Finance Private 

Limitedò under the erstwhile Companies Act, 1956 vide certificate of incorporation dated May 13, 1985 issued by 

Registrar of Companies, Delhi & Haryana. Subsequently, the name of our Company was changed to ñMitrata Inclusive 

Financial Services Private Limitedò pursuant to the special resolution passed by the Shareholders of our Company at 

the extra-ordinary general meeting held on October 23, 2018. The Registrar of Companies, Delhi issued a fresh certificate 

of incorporation dated December 20, 2018, upon change of the name of the Company. Our Company was then converted 

from a private limited company to a public limited company, pursuant to a resolution passed in the Extraordinary General 

Meeting of our members held on February 09, 2024, and consequently, the name of our Company was changed to 

ñMitrata Inclusive Financial Services Limitedò, and a fresh certificate of incorporation consequent upon conversion 

from a private company to the public company dated July 08, 2024, was issued by the Registrar of Companies, Delhi. 

For further details, please refer to the chapter titled ñHistory and Certain Corporate Mattersò beginning on page 178 of 

this Draft Red Herring Prospectus. 

Registered Office of our Company 

Office No. 223, 2nd Floor,  

Vardhman Dwarka Dheesh, Plot No 3,  

Sec-10, Dwarka, New Delhi - 110075. 

Tel No: +91 11 4507 3550 

Email:  compliance@mitrata.in  

Website: www.mitrata.in  

Corporate Office of our Company 

V29/11 A, DLF Phase III,  

Gurugram, Haryana - 122010. 

Tel No: +91 012 4506 1961 

Email:  compliance@mitrata.in  

Website: www.mitrata.in  

Corporate Identity Number and Registration Number 

Corporate Identification Number: U74899DL1985PLC020900 

Registration Number: 020900 

Address of the Registrar of Companies  

Our Company is registered with the Registrar of Companies, Delhi located at the following address:  

Registrar of Companies, 4th Floor, IFCI Tower, 61, Nehru Place, New Delhi ï 110019. 

BOARD OF DIRECTORS OF OUR COMPANY  

Our Companyôs Board comprises of the following Directors as set forth in the following table: -  

Name DIN Designation Address 

Dr. Aqueel Ahmed 

Khan 
01069477 

Chairman and Managing 

Director 

V 12/3, DLF Phase 3, Near DLF Police Station, 

Nathupur (67), Gurgaon, Haryana - 122002 

Prabhakar Rawat 08058695 Whole-Time Director 
V 12/3, 1st Floor, DLF Phase 3, Nathupur (67), 

Gurgaon, Haryana - 122002 

Mohandas Dasari 05105936 
Non-Executive 

Independent Director 

Flat 1102, C wing, Atelier Building, Rustomjee 

Urbania, Near Saket Complex, Majiwada, Thane, 

Kasarvadavali, Maharashtra - 400601 

mailto:compliance@mitrata.in
http://www.mitrata.in/
mailto:compliance@mitrata.in
http://www.mitrata.in/
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Mathew Titus 00159636 
Non-Executive 

Independent Director 

2163, D-2, Vasantkunj, South West Delhi, Delhi - 

110070 

Everardus 

Mauritius Trudo 

Ludding 

10049475 
Non-Executive 

Independent Director 
Rozengaarderweg 12, 7416 BN Deventer 

Achla Savyasaachi 10671226 
Non-Executive 

Independent Director 

B-802, Amarapali Sapphire, Sector 45, Noida, 

Gautam Buddha Nagar - 201301 

CHIEF FINANCIAL OFFICER  

SUMIT MITTAL   

Office No. 223, 2nd Floor,  

Vardhman Dwarka Dheesh, Plot No 3,  

Sec-10, Dwarka, New Delhi - 110075. 

Tel No: +91 11 4507 3550 

Email:  compliance@mitrata.in  

Website: www.mitrata.in  

COMPANY SECRETARY & COMPLIANCE OFFICER  

SHALU GUPTA  

Office No. 223, 2nd Floor,  

Vardhman Dwarka Dheesh, Plot No 3,  

Sec-10, Dwarka, New Delhi-110075. 

Tel No: +91 11 4507 3550 

Email:  compliance@mitrata.in  

Website: www.mitrata.in  

Note: Investors may contact the Company Secretary and Compliance Officer or the Registrar to the Issue in case of any 

pre-Issue or post-Issue related grievances including non-receipt of letters of Allotment, non-credit of Allotted Equity 

Shares in the respective beneficiary account, non-receipt of refund orders and non-receipt of funds by electronic mode, 

etc. For all Issue related queries and for redressal of complaints, investors may also write to the Book Running Lead 

Manager. 

INVESTOR GRIEVANCES  

All Issue related grievances relating to the ASBA process and UPI payment mechanism may be addressed to the Registrar 

to the Issue, with a copy to the relevant Designated Intermediary with whom the ASBA Form was submitted. The 

applicant should give full details such as name of the sole or first applicant, Application Form Number, Applicantôs DP 

ID, Client ID, UPI ID, PAN, date of the Application Form, address of the Applicant, number of Equity Shares applied 

for, ASBA Account number in which the amount equivalent to the Application Amount was blocked or the UPI ID (for 

UPI Applicants who make the payment of Application amount thorough the UPI Mechanism), date of Application Form, 

and the name and address of the Designated Intermediary(ies) where the ASBA Form was submitted by the ASBA 

Applicant. Further, the Applicant shall enclose the Acknowledgment Slip or the application number from the Designated 

Intermediaries in addition to the documents or information mentioned hereinabove. 

All grievances relating to Application submitted through Registered Brokers may be addressed to the Stock Exchange 

with a copy to the Registrar to the Issue. The Registrar to the Issue shall obtain the required information from the SCSBs 

for addressing any clarifications or grievances of ASBA Applicants. 

In terms of SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/22, dated February 15, 2018, any Applicants whose 

Application has not been considered for Allotment, due to failure on the part of any SCSB, shall have the option to seek 

redressal of the same by the concerned SCSB within three months of the date of listing of the Equity Shares. In terms of 

the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to SEBI 

circular SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 

20, 2022 and EBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, SCSBs are required to 

mailto:compliance@mitrata.in
http://www.mitrata.in/
mailto:compliance@mitrata.in
http://www.mitrata.in/
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compensate the investor immediately on the receipt of complaint. Further, the post offer Book Running Lead Manager is 

required to compensate the investor for delays in grievance redressal from the date on which the grievance was received 

until the actual date of unblock. 

Details of Key Intermediaries pertaining to this Issue and our Company: 

BOOK RUNNING LEAD MANAGER TO THE 

OFFER 
REGISTRAR TO THE OFFER 

FEDEX SECURITIES PRIVATE LIMITED  

B 7, 3rd Floor, Jay Chambers, Dayaldas Road, Vile Parle 

(East), Mumbai - 400 057, Maharashtra, India 

Tel No: +91 8104985249 

Contact Person: Saipan Sanghvi 

Email Id:  mb@fedsec.in   

Website: www.fedsec.in  

Investor Grievance Email: mb@fedsec.in  

SEBI Registration Number: INM000010163 

LINK INTIME INDIA PRIVATE LIMITED  

C-101, 247 Park, L B S Marg, Vikhroli (West), Mumbai 

400 083, Maharashtra, India 

Tel No: +91 8108114949 

E-mail Id:  mitrata.ipo@linkintime.co.in  

Investor Grievance Email: mitrata.ipo@linkintime.co.in 

Website: www.linkintime.co.in  

Contact Person: Shanti Gopalkrishnan 

SEBI Registration Number: INR000004058 

LEGAL ADVISOR TO THE OFFER 
BANKERS TO THE ISSUE / REFUND BANK 

/SPONSOR BANK̂  

VIDHIGYA ASSOCIATES # 

501, 5th Floor, Jeevan Sahakar Building, Sir P M Road,  

Homji Street Fort, Mumbai ï 400 001, Maharashtra, 

India 

Tel No: +91 8424030160 

E-mail Id: rahul@vidhigyaassociates.com 

Contact Person: Rahul Pandey 

[=] 

Address: [=] 

Tel No: +91 [=] 

E-mail Id:  [=] 

Website: [=] 

Contact Person: [=] 

 

BANKERS TO THE COMPANY  

AU SMALL FINANCE BANK LIMITED  

19-A Dhuleshwar Garden, Ajmer Road, Jaipur, 

Rajasthan Pin Code 302001 

Tel: +91 141 4110060/61 

Fax: +91 141 4110090 

Email:  Sumit.garg@aubank.in  

Website: www.aubank.in  

Contact Person: Sumit Garg 

BANDHAN BANK LTD . 

Floors 12-14, Adventz Infinity BN-5, Sector V, Salt Lake 

City, Kolkata, West Bengal, India, 700091 

Email- info@bandhanbank.com  

Website- www.bandhanbank.com  

Contact Person- Harpreet Singh 

(harpreet.singh2@bandhanbank.com) 

BANKERS TO THE COMPANY  

INDIAN OVERSEAS BANK , DLF Phase -II Branch  

G-07, Sewa Corporate Park, M G Road Gurugram 

Haryana-122002 

Tel: +91 0124-4053709 ,4053710 

Fax: NA 

Email:  iob1436@iob.in   

Website: www.iob.in  

Contact Person: Karthik Reddy Jejamma 

JANA SMALL FINANCE BANK  

The Fairway Business Park, #10/1, 11/2 & 12/2B Off 

Domlur, Koramangala Inner Ring Road, next to EGL, 

Challaghatta, Bengaluru ï 560071 

Tel: +91 6361310709 

Fax: NA 

Email:  swathi.v01@janabank.com    

Website: www.janabank.com  

Contact Person: Swathi V 

BANKERS TO THE COMPANY  

RBL BANK LIMITED  

Shahupuri, Kolhapur, Kolhapur - 416001 Maharashtra 

Email: customercare@rblbank.com 

Website: www.rblbank.com  

Contact Person: Abhishek Dharam 

STATE BANK OF INDIA  

SME BRANCH, B-39, Connaught Circus, Middle Circle, 

Near Plaza Cinema, New Delhi ï 110001 

Tel: +91 011-42268544  

Fax: NA 

Email:  sbi.30203@sbi.co.in  

Website: www.sbi.co.in  

Contact Person: Snehil Kumar 

BANKERS TO THE COMPANY  
STATUTORY AUDITOR AND PEER REVIEW 

AUDITOR  

UNION BANK OF INDIA  

Jaipuriya Sunrise Plaza, Plot No. 12A, Ahinsa Khand, 

M/S R GOPAL & ASSOCIATES, CHARTERED 

ACCOUNTANT S 

mailto:mb@fedsec.in
http://www.fedsec.in/
mailto:mb@fedsec.in
mailto:mitrata.ipo@linkintime.co.in
mailto:mitrata.ipo@linkintime.co.in
http://www.linkintime.co.in/
mailto:rahul@vidhigyaassociates.com
mailto:Sumit.garg@aubank.in
http://www.aubank.in/
mailto:info@bandhanbank.com
http://www.bandhanbank.com/
mailto:iob1436@iob.in
http://www.iob.in/
mailto:swathi.v01@janabank.com
http://www.janabank.com/
mailto:customercare@rblbank.com
http://www.rblbank.com/
mailto:sbi.30203@sbi.co.in
http://www.sbi.co.in/
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Indirapuram, Ghazfabad, U.P-201014 

Tel No: +91 9137556420 

E-mail Id:  ubjn0556424@unionbankofindia.bank  

Website: https://unionbankofindia.co.in  

Contact Person: Aditya Gupta 

 

G-1, Ground Floor, South Extension ï II ,  

New Delhi - 110049 

Tel No: 011 41649624 

E-mail Id: sunil@rgopal.in  

Website: www.rgopal.in 

Contact Person: CA S K Agarwal 

Firm Registration No: 000846C 

Membership No: 093209 

Peer Review Number: 016585 

UNDERWRITERS TO THE ISSUE^  MARKET MAKER  TO THE ISSUE^ 

[=] 

Address: [=] 

Tel No: +91 [=] 

E-mail Id:  [=] 

Website: [=] 

Contact Person: [=] 

 

[=] 

Address: [=] 

Tel No: +91 [=] 

E-mail Id:  [=] 

Website: [=] 

Contact Person: [=] 

 

#Legal Advisor to the Issue to the extent of Legal section. 

^The Agreement has not been executed as on the date of this Draft Red Herring Prospectus and will be executed prior to the filing of the Red Herring 

Prospectus with the RoC. This portion has been intentionally left blank and will be filled in before filing of the Red Herring Prospectus with the RoC. 

Changes in the Statutory Auditor   

There has been no change in the statutory auditors during the three years immediately preceding the date of this Draft 

Red Herring Prospectus: 

DESIGNATED INTERMEDIARIES  

SELF-CERTIFIED SYNDICATE BANKS (ñSCSBsò)  

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/51 

dated April 20, 2022, Retail Individual Applicant using the UPI Mechanism may apply through the SCSBs and mobile 

applications whose names appears on the website of the SEBI, UPI Applicants Bidding using the UPI Mechanism may 

apply through the SCSBs and mobile applications whose names appears on the website of the SEBI,  which may  be 

updated from time to time. A list of SCSBs and mobile applications, which are live for applying in public issues using   

UPI Mechanism is provided as óAnnexure Aô for the SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated 

July 26, 2019 and is also available on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 for SCSBs and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43 for mobile applications or at 

such other websites as may be prescribed by SEBI from time to time. 

SYNDICATE SCSB BRANCHES  

In relation to the Issue submitted under the ASBA process to a member of the Syndicate, the list of branches of the SCSBs 

at the Specified Locations named by the respective SCSBs to receive deposits of Application Forms from the members 

of the Syndicate is available on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 ) and updated from time to 

time or any other website prescribed by SEBI from time to time.  

REGISTERED BROKERS 

Applicants can submit ASBA Forms in the Offer using the stock broker network of the Stock Exchanges, i.e., through the 

Registered Brokers at the Broker Centres. The list of the Registered Brokers who are eligible to accept ASBA Forms, 

including details such as postal address, telephone number and e-mail address, is provided on the websites of the Stock 

Exchanges at www.bseindia.com and www.nseindia.com, as updated from time to time. 

REGISTRAR TO THE ISSUE AND SHARE TRANSFER AGENTS (ñRTAò) 

In terms of SEBI circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, the list of the RTAs eligible 

to accept Applications forms at the Designated RTA Locations, including details such as address, telephone number and 

e-mail address, are provided on the website of the SEBI, and updated from time to time. For details on RTA, please refer  

mailto:ubjn0556424@unionbankofindia.bank
https://unionbankofindia.co.in/
mailto:sunil@rgopal.in
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40


 
 

78 

 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. The link to the list of RTAs is also provided 

on the websites of the Stock Exchanges  at www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and 

www.nseindia.com/products/content/equities/ipos/asba_procedures.htm respectively, as updated from time to time.  

COLLECTING DEPOSITORY PARTICIPANTS (ñCDPò) 

In terms of SEBI circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, the list of the CDPs eligible 

to accept Application Forms at the Designated CDP Locations, including details such as name and contact details, are 

provided on the website of Stock Exchange. The list of branches of the SCSBs named by the respective SCSBs to receive 

deposits of the Application Forms from the Designated Intermediaries will be available on the website of SEBI 

(www.sebi.gov.in) on https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and as updated from 

time to time. 

STATEMENT OF INTER -SE ALLOCATION OF RESPONSIBILITIES  

Fedex Securities Private Limited being sole Book Running Lead Manager to this Offer, all the responsibilities relating to 

co-ordination and other activities in relation to the Offer shall be performed by them. Hence, a statement of inter-se 

allocation of responsibilities is not required. 

IPO GRADING  

No credit agency registered with SEBI has been appointed for grading for the Issue.  

CREDIT RATING  

This being an Issue of Equity Shares, credit rating is not required. 

DEBENTURE TRUSTEES  

As this is an Issue of Equity Shares, the appointment of Debenture trustees is not required. 

MONITORING AGENCY  

As per regulation 262(1) of the SEBI ICDR Regulations, the requirement of Monitoring Agency is not mandatory if the 

Issue size is below 10,000 Lakh. Our Company has not appointed any monitoring agency for this Issue. However, as per 

Section 177 of the Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization of 

the proceeds of the Issue. 

APPRAISING ENTITY  

No appraising entity has been appointed in respect of any objects of this Issue. 

EXPERT OPINION  

Except as stated below, our Company has not obtained any expert opinions:  

Our Company has received written consent from the Statutory Auditor namely, M/s. R Gopal & Associates, Chartered 

Accountants, to include their name as required under Section 26(1)(a)(v) of the Companies Act, 2013 in this Draft Red 

Herring Prospectus/ Red Herring Prospectus/ Prospectus and as ñExpertò as defined under section 2(38) of the 

Companies Act, 2013 in respect to their Report on Restated Financial Statements dated August 05, 2024 and Report on 

Statement of Tax Benefits dated September 03, 2024 and issued by them, included in this Draft Red Herring Prospectus 

and such consent has not been withdrawn as on the date of this Draft Red Herring Prospectus.  

Our Company has received written consent dated August 03, 2024, from Innovative Language Solutions Private Ltd., to 

include their name as required under Section 26 of the Companies Act, 2013 read with SEBI ICDR Regulations, in this 

Draft Red Herring Prospectus, and as an ñexpertò as defined under section 2(38) of the Companies Act, 2013 to the 

extent and in their capacity as the translator, and such consent has not been withdrawn as on the date of this Draft Red 

Herring Prospectus. However, the term ñexpertò shall not be construed to mean an ñexpertò as defined under Securities 

Act. 

Our Company has received written consent dated August 06, 2024, from SNK & Associates, an independent  practicing 

company secretary, to include their name as required under Section 26 of the Companies Act, 2013 read with SEBI ICDR 

Regulations, in this Draft Red Herring Prospectus, and as an ñexpertò as defined under section 2(38) of the Companies 

Act, 2013 to the extent and in their capacity as the RoC search report along with various opinions and such consent has 

not been withdrawn as on the date of this Draft Red Herring Prospectus. However, the term ñexpertò shall not be 

construed to mean an ñexpertò as defined under Securities Act. 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.
http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm
http://www.sebi.gov.in/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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However, the term ñexpertò shall not be construed to mean an ñexpertò as defined under the U.S. Securities Act.  

GREEN SHOE OPTION 

No Green Shoe Option is contemplated under this Issue. 

FILING OF THE DRAFT RED HERRING PROSPECTUS / RED HERRING  PROSPECTUS / PROSPECTUS 

A soft copy of this Draft Red Herring Prospectus has been and a soft copy of the Prospectus will be filed with EMERGE 

Platform of NSE Limited. The Prospectus shall not be filed with SEBI, nor shall SEBI issue any observation on the Issue 

Document in terms of Regulation 246(2) of SEBI ICDR Regulations. 

However, pursuant to Regulation 246(5), the soft copy of Prospectus shall be submitted to SEBI. Pursuant to SEBI 

Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of the Prospectus shall be filed 

online with the SEBI through SEBI Intermediary Portal at https://siportal.sebi.gov.in. 

FILING OF THE PROSPECTUS WITH THE REGISTRAR OF COMPANIES:  

A copy of the Draft Red Herring Prospectus, along with the material contracts and documents required to be filed under 

Section 32 of the Companies Act, 2013 would be filed with the Registrar of Companies, Delhi and a copy of the Prospectus 

to be filed under Section 26 of the Companies Act, 2013 would be filed with the Registrar of Companies, Delhi through 

the electronic portal at https://www.mca.gov.in/mcafoportal/login.do and 

https://www.mca.gov.in/content/mca/global/en/foportal/fologin.html. 

BOOK BUILDING PROCESS 

This Issue is being made in terms of Rule 19(2)(b) of the SCRR, through the Book Building Process in accordance with 

Regulation 253 (1) of the SEBI ICDR Regulations wherein not more than 50.00% of the Issue shall be allocated on a 

proportionate basis to QIBs. Further, 5.00% of the QIB Portion shall be available for allocation on a proportionate basis 

only to Mutual Funds, and spill-over from the remainder of the QIB Portion shall be available for allocation on a 

proportionate basis to all QIBs (other than Anchor Investors), including Mutual Funds, subject to valid Bids being 

received at or above the Issue Price. Further, not less than 15.00% of the Issue shall be available for allocation on a 

proportionate basis to Non-Institutional Bidders and not less than 35.00% of the Issue shall be available for allocation to 

Retail Individual Bidders in accordance with the SEBI ICDR Regulations, subject to valid Bids being received at or above 

the Issue Price.  

Under-subscription, if any, in any category, except in the QIB Portion, would be allowed to be met with spill over from 

any other category or combination of categories of Bidders at the discretion of our Company, in consultation with the 

BRLM and the Designated Stock Exchange subject to receipt of valid Bids received at or above the Issue Price. Under-

subscription, if any, in the QIB Portion, would not be allowed to be met with spill-over from any other category or a 

combination of categories.  

The Equity Shares, on Allotment, shall be traded only in the dematerialized segment of the Stock Exchange.  

Investors should note that according to Section 29(1) of the Companies Act, 2013, allotment of Equity Shares to all 

successful Applicants will only be in the dematerialized form. It is mandatory to furnish the details of Applicantôs 

depository account along with Application Form.  

The Application Forms which do not have the details of the Applicantsô depository account, including the DP ID Numbers 

and the beneficiary account number shall be treated as incomplete and rejected. Application Forms which do not have the 

details of the Applicantsô PAN, (other than Applications made on behalf of the Central and the State Governments, 

residents of the state of Sikkim and official appointed by the courts) shall be treated as incomplete and are liable to be 

rejected. Applicants will not have the option of being Allotted Equity Shares in physical form. The Equity Shares on 

Allotment shall be traded only in the dematerialised segment of the Stock Exchanges. However, investors may get the 

specified securities rematerialized subsequent to allotment. 

For an explanation of the Book Building Process, the price discovery process and allocation, please refer to chapter titled 

ñTerms of the Offerò and ñOffer Procedureò on pages 298 and 309 of this Draft Red Herring Prospectus respectively. 

UNDERWRITERS 

The Underwriting Agreement has not been executed as on the date of this Draft Red Herring Prospectus. After the 

determination of the Issue Price but prior to the filing of the Prospectus with the RoC, our Company and the Selling 

Shareholders will enter into an Underwriting Agreement with the Underwriters for the Equity Shares proposed to be 

offered through the Offer. Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters will 

https://siportal.sebi.gov.in/
https://www.mca.gov.in/mcafoportal/login.do
https://www.mca.gov.in/content/mca/global/en/foportal/fologin.html
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be several and will be subject to certain conditions to closing, as specified therein. 

The Underwriting Agreement is dated [ǒ]. The Underwriters have indicated their intention to underwrite the following 

number of Equity Shares 

Name, Address, Telephone, Facsimile, 

and Email of the Underwriters 

Indicated number of 

Equity Shares to be 

Underwritten  

Amount 

Underwritten 

(  in Lakhs) 

% of the total 

Issue size 

Underwritten  

[=]  [=]*  [=] [=] 

TOTAL  [=] [=] [=] 

*Includes [=] Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market Maker in order to claim compliance 

with the requirements of Regulation 261 of the SEBI (ICDR) Regulations, 2018, as amended. 

In the opinion of the Board of Directors of our Company, the resources of the above-mentioned Underwriter are sufficient 

to enable them to discharge their underwriting obligations in full. 

TYPE OF OFFER 

The present Offer is considered to be 100% Book Building.  

DETAILS OF MARKET MAKING ARRANGEMENT FOR THIS ISSUE  

The Market Maker Agreement has not been executed as on the date of this Draft Red Herring Prospectus. After the 

determination of the Issue Price but prior to the filing of the Prospectus with the RoC, our Company, Book Running Lead 

Manager and Market Maker. 

The following Market Maker to fulfill the obligations of Market Making for this Offer: 

Name [=] 

Address [=] 

Tel No [=] 

Fax No [=] 

Email id [=] 

Website [=] 

Investor Grievance Id [=] 

Contact Person [=] 

SEBI Registration No [=] 

In accordance with Regulation 261 of the SEBI ICDR Regulations, we have entered into an agreement with the Book 

Running Lead Manager and the Market Maker (duly registered with NSE India to fulfil the obligations of Market Making) 

dated [=], 2024 to ensure compulsory Market Making for a minimum period of three years from the date of listing of 

equity shares issued in this Issue. 

[=], registered with EMERGE Platform of NSE Limited (óNSE EMERGEô) will act as the market maker and have agreed 

to receive or deliver the specified securities in the market making process for a period of three (3) years from the date of 

listing of our Equity Shares or for a period as may be notified by amendment to SEBI (ICDR) Regulations. 

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, 

and as amended from time to time and the circulars issued by the NSE Limited and SEBI regarding this matter from time 

to time. 

Following is a summary of the key details pertaining to the Market Making arrangement:  

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be 

monitored by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange in advance for each 

and every black out period when the quotes are not being issued by the Market Maker. 

2. The prices quoted by Market Maker shall be in compliance with the Market Maker Spread requirements and other 

particulars as specified or as per the requirements of National Stock Exchange of India Limited and SEBI from time 

to time. 

3. The minimum depth of the quote shall be  1.00 Lakh. However, the investors with holdings of value less than 1.00 

Lakh shall be allowed to Issue their holding to the Market Maker in that scrip provided that they sell their entire 

holding in that scrip in one lot along with a declaration to the effect to the selling broker. Based on the IPO price of  
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[ǒ] per share the minimum bid lot size is [ǒ] Equity Shares thus minimum depth of the quote shall be  [ǒ] until the 

same, maybe revised by of National Stock Exchange of India Limited and SEBI from time to time.  

4. After a period of three (3) months from the market making period, the market maker would be exempted to provide 

2-way quote if the Shares of market maker in our Company reaches to upper limit. (Including the 5% of Equity Shares 

of the Issue.) Any Equity Shares allotted to Market Maker under this Issue over and above 25% equity shares would 

not be taken in to consideration of computing the threshold of 25%. As soon as the Shares of market maker in our 

Company reduce to lower Limit the market maker will resume providing 2-way quotes.  

5. There shall be no exemption/threshold on downside. However, in the event the market maker exhausts his inventory 

through market making process, the concerned stock exchange may intimate the same to SEBI after due verification.  

6. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes given 

by him.  

7. There would not be more than five Market Maker for a script at any point of time. These would be selected on the 

basis of objective criteria to be evolved by the Exchange which would include capital adequacy, net worth, 

infrastructure, minimum volume of business etc. The Market Maker may compete with other Market Maker for better 

quotes to the investors. At this stage, [=] is acting as the sole Market Maker.  

8. On the first day of the listing, there will be pre-opening session (call auction) and thereafter the trading will happen 

as per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during 

the pre-open call auction. The securities of the Company will be placed in SPOS and would remain in Trade for Trade 

settlement for 10 days from the date of listing of Equity share on the EMERGE Platform of NSE Limited (óNSE 

EMERGEô) 

9. The shares of the Company will be traded in continuous trading session from the time and day the Company gets listed 

on EMERGE Platform of EMERGE Platform of NSE Limited (óNSE EMERGEô) and market maker will remain 

present as per the guidelines mentioned under National Stock Exchange of India Limited and SEBI circulars 

10. Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has 

laid down that for issue size up to  250 crores, the applicable price bands for the first day shall be:  

i. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 

5% of the equilibrium price.  

ii.  In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall 

be 5% of the issue price.  

11. Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The price 

band shall be 20% and the market maker spread (difference between the sell and the buy quote) shall be within 10% 

or as intimated by Exchange from time to time. The following spread will be applicable on the EMERGE Platform of 

NSE Limited (óNSE EMERGEô) of India Limited. 

Sr. No. Market Price slab (in ) Proposed spread (in % to sale price) 

1.  Up to 50 9 

2.  50 to 75 8 

3.  75 to 100 6 

4.  Above 100 5 

12. There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully 

from the market for instance due to system problems, any other problems. All controllable reasons require prior 

approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the 

Exchange for deciding controllable and non- controllable reasons would be final.  

13. The Market Maker shall have the right to terminate said arrangement by giving a one month notice or on mutually 

acceptable terms to the Book Running Lead Manager, who shall then be responsible to appoint a replacement Market 

Maker.  

14. In case of termination of the above-mentioned Market Making agreement prior to the completion of the compulsory 

Market Making period, it shall be the responsibility of the Book Running Lead Manager to arrange for another Market 

Maker in replacement during the term of the notice period being served by the Market Maker but prior to the date of 

releasing the existing Market Maker from its duties in order to ensure compliance with the requirements of regulation 

261 of the SEBI (ICDR) Regulations, 2018. Further our Company and the Book Running Lead Manager reserve the 
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right to appoint other Market Maker either as a replacement of the current Market Maker or as an additional Market 

Maker subject to the total number of Designated Market Maker does not exceed five or as specified by the relevant 

laws and regulations applicable at that particular point of time. The Market Making Agreement is available for 

inspection at our Registered Office from 11.00 a.m. to 5.00 p.m. on working days. 

15. Once registered as a Market Maker, he has to act in that capacity for a period as mutually decided between the Book 

Running Lead Manager and Market Maker. Once registered as a Market Maker, he has to start providing quotes from 

the day of the listing/the day when designated as the Market Maker for the respective scrip and shall be subject to the 

guidelines laid down for market making by the Stock Exchange. 

16. Risk containment measures and monitoring for Market Makers: [ǒ] will have all margins, which are applicable on the 
[ǒ] etc. [ǒ] can impose any other margins as deemed necessary from time-to- time.  

17. Punitive Action in case of default by Market Makers: [ǒ] will monitor the obligations on a real time basis and punitive 
action will be initiated for any exceptions and/or non-compliances. Penalties/ fines may be imposed by the Exchange 

on the Market Maker, in case he is not able to provide the desired liquidity in a particular security as per the specified 

guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a penalty 

on the Market Maker in case he is not present in the market (issuing two-way quotes) for at least 75% of the time. The 

nature of the penalty will be monetary as well as suspension in market making activities/ trading membership.  

18. The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties/ fines/ 

suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.  

19. The Market Making arrangement, trading and other related aspects including all those specified above shall be subject 

to the applicable provisions of law and / or norms issued by SEBI/Stock Exchange from time to time. 

20. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for 

market maker(s) during market making process has been made applicable, based on the issue size and as follows: 

Issue Size 

Buy quote exemption threshold 

(including mandatory initial inventory of 

5% of the Issue Size) 

Re-Entry threshold for buy quote 

(including mandatory initial inventory of 

5% of the Issue Size) 

Up to 20 Crore 25% 24% 

20 to 50 Crore 20% 19% 

50 to 80 Crore 15% 14% 

Above 80 Crore 12% 11% 

All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change based 

on changes or additional regulations and guidelines from SEBI and [ǒ] from time to time.   

WITHDRAWAL OF THE OFFER  

Our Company in consultation with the BRLMs, reserves the right not to proceed with the Fresh Issue and the Selling 

Shareholders, reserve the right not to proceed with the Offer for Sale, in whole or in part thereof, to the extent of the 

Offered Shares, after the Bid/ Offer Opening Date but before the Allotment In such an event, our Company would issue 

a public notice in the newspapers in which the pre-Offer advertisements were published, within two days of the Bid/ Offer 

Closing Date or such other time as may be prescribed by SEBI, providing reasons for not proceeding with the Offer and 

inform the Stock Exchanges promptly on which the Equity Shares are proposed to be listed. The BRLMs, through the 

Registrar to the Offer, shall notify the SCSBs and the Sponsor Banks (in case of UPI Bidders), to unblock the bank 

accounts of the ASBA Bidders, and shall notify the Escrow Collection Bank to release the Bid Amounts to the Anchor 

Investors, within one Working Day from the date of receipt of such notification and also inform the Bankers to the Offer 

to process refunds to the Anchor Investors, as the case may be. The notice of withdrawal will be issued in the same 

newspapers where the pre-Offer advertisements have appeared, and the Stock Exchanges will also be informed promptly. 

In terms of the UPI Circulars, in relation to the Offer, the BRLMs will submit reports of compliance with T+3 listing 

timelines and activities, identifying non-adherence to timelines and processes and an analysis of entities responsible for 

the delay and the reasons associated with it. Further, in case of any delay in unblocking of amounts in the ASBA Accounts 

(including amounts blocked through the UPI Mechanism) exceeding two Working Days from the Bid/ Offer Closing 

Date, the Bidder shall be compensated at a uniform rate of 100 per day for the entire duration of delay exceeding two 

Working Days from the Bid/ Offer Closing Date by the intermediary responsible for causing such delay in unblocking. 

The BRLMs shall, in their sole discretion, identify and fix the liability on such intermediary or entity responsible for such 

delay in unblocking 
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If our Company in consultation with the BRLMs withdraws the Offer after the Bid/ Offer Closing Date and thereafter 

determines that it will proceed with an issue of the Equity Shares, our Company shall file a fresh draft red herring 

prospectus with the stock exchanges. Notwithstanding the foregoing, the Offer is also subject to obtaining (i) the final 

listing and trading approvals of the Stock Exchanges, which our Company shall apply for after Allotment; and (ii) the 

filing of the Prospectus with the RoC. 

MIGRATION TO MAIN BOARD  

Our Company may migrate to the Main board of Stock Exchanges from SME Exchange on a later date subject to the 

following: 

If the Paid up Capital of our Company is likely to increase above  2,500.00 lakhs by virtue of any further issue of capital 

by way of rights issue, preferential issue, bonus issue etc. (which has been approved by a special resolution wherein the 

votes cast by the shareholders other than the Promoter in favour of the proposal amount to at least two times the number 

of votes cast by shareholders other than promoter shareholders against the proposal and for which the Company has 

obtained In-Principal approval from the Main Board), our Company shall apply to Stock Exchanges for listing of its 

shares on its Main Board subject to the fulfilment of the eligibility criteria for listing of specified securities laid down by 

the Main Board. 

OR 

If the Paid-up Capital of our Company is more than  1,000.00 lakhs but below  2,500.00 lakhs, our Company may still 

apply for migration to the Main Board and if the Company fulfils the eligibility criteria for listing laid by the Main Board 

and if the same has been approved by a special resolution wherein the votes cast by the shareholders other than the 

Promoter in favour of the proposal amount to at least two times the number of votes cast by shareholders other than 

promoter shareholders against the proposal or as per applicable provisions. 

Any company desiring to migrate to the Main board from the SME Board within three years of listing on Emerge platform 

of NSE has to fulfil following conditions as amended: 

a. The increase in post Offer face value capital beyond  25 crore should arise only because of merger/acquisition or 

for expansion purposes. 

b. The Company should have a minimum turnover of  100 crore as per last audited financials and market capitalization 

of  100 crore. 

c. The Company should have a minimum profit before tax of  10 crore for two years out of three preceding years. 

d. There should not be any action against the company by any regulatory agency at the time of application for migration. 
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CAPITAL STRUCTURE  

The Share capital of our Company, as on the date of this Draft Red Herring Prospectus and after giving effect to the Offer 

is set forth below: 

  Amount (  in Lakhs except share data) 

Sr. 

No. 
Particulars 

Aggregate 

Nominal 

Value 

Aggregate 

value at 

Offer Price 

A. AUTHORISED SHARE CAPITAL  (1)   

 Equity Shares comprising:   

 2,50,00,000 Equity Shares of face value of  10.00 each 2,500.00 [ǒ] 

 Preference Shares comprising:   

 1,70,00,000 CCPS of face value of  10.00 each 1,700.00 [ǒ] 

 Total 4,200.00  

B. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE 

THE OFFER (BEFORE THE OFFER AND PRIOR TO THE 

CONVERSION OF THE CCPS) 

 

 

 Equity Shares comprising:   

   25,76,840 Equity Shares of face value of  10.00 each 257.68 [ǒ] 

 Preference Shares comprising:   

   1,58,64,109 CCPS of face value of  10.00 each 1,586.41 [ǒ] 

 Total 1,844.09  

C. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL (BEFORE 

THE OFFER AND POST CONVERSION OF THE CCPS) (2) 

 
 

 1,84,40,949 Equity Shares of face value of 10.00 each 1,844.09 [ǒ] 

    

D. PRESENT OFFER IN TERMS OF THIS DRAFT RED HERRING 

PROSPECTUS* (3) 

  

 Up to 72,00,000 Equity Shares of  10.00 each for cash at price of  [ǒ] per 

share  

720.00 [ǒ] 

 Which consist of   

 Fresh Issue up to 65,07,571 Equity Shares having face value of  10.00 each 

at a price of  [ǒ] per equity share (including a share premium of  [ǒ] per 

Equity share) 

650.76 [ǒ] 

 Offer for Sale up to 6,92,429 Equity Shares having face value of  10.00 each 

at a price of  [ǒ] per equity share (including a share premium of  [ǒ] per 

Equity share) 

69.24 [ǒ] 

 Of which:   

 Market Maker Reservation portion:  

[ǒ] Equity Shares of  10.00 each for cash at price of  [ǒ] reserved for 

allocation to Market Maker  

[ǒ] [ǒ] 

 Net Offer to the Public: 

[ǒ] Equity Shares of  10.00 each for cash at price of  [ǒ]/- per share 

[ǒ] [ǒ] 

 Of which: ***    

 Allocation to Qualified Institutional Buyers:  

Up to [ǒ] Equity Shares of face value of  10.00 each fully paid up for a cash 

price of  [ǒ]/- per Equity Share shall be available for allocation to Qualified 

Institutional Buyers 

[ǒ] [ǒ] 

 Allocation to Retail Individual Investor:  

Up to [ǒ] Equity Shares of face value of  10.00 each fully paid up for a cash 

price of  [ǒ]/- per Equity Share shall be available for allocation to Retail 

Individual Investors 

[ǒ] [ǒ] 

 Allocation to Non-Institutional Investors: 

Up to [ǒ] Equity Shares of face value of  10.00 each fully paid up for a cash 

price of  [ǒ] per Equity Share shall be available for allocation to Non-

Institutional Investors 

[ǒ] [ǒ] 
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E. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER 

THE OFFER 

 

 Up to 2,49,48,520 Equity Shares of face value of  10.00 each 2,494.85 

F. SECURITIES PREMIUM ACCOUNT   

 Before the Offer (as on the date of this Draft Red Herring Prospectus) # 836.02 

 After the Offer* [ǒ] 

* To be updated upon finalisation of the Offer Price, and subject to the Basis of Allotment.  

#As certified by R Gopal & Associates., Chartered Accountants by way of their certificate dated September 03, 2024 

(1) For details of changes in the authorised share capital of our Company since incorporation, please refer to chapter titled ñHistory and Certain 

Corporate Matters ï Amendments to the Memorandum of Associationò on page 178. 

(2) Prior to filing of the Red Herring Prospectus, the following outstanding CCPS will convert to a maximum of up to 1,58,64,109 Equity Shares of face 

value of 10 each, in accordance with the SEBI ICDR Regulations, in the following manner: 

Outstanding CCPS as on date of this Draft Red Herring Prospectus Maximum number of resultant Equity Shares 

30,00,000 CCPS of face value  10 each 30,00,000 Equity Shares of face value of 10 each 

80,00,000 CCPS of face value  10 each 80,00,000 Equity Shares of face value of 10 each 

12,88,300 CCPS of face value  10 each 12,88,300 Equity Shares of face value of 10 each 

13,73,526 Series A CCPS of face value  10 each 13,73,526 Equity Shares of face value of 10 each 

13,73,626 Series A CCPS of face value  10 each 13,73,626 Equity Shares of face value of 10 each 

3,43,407 Series A CCPS of face value  10 each 3,43,407 Equity Shares of face value of 10 each 

4,85,250 CCPS of face value  10 each 4,85,250 Equity Shares of face value of 10 each 

 (3) The present Offer has been authorized pursuant to a resolution of our Board of Directors August 05, 2024 and by Special Resolution passed under 

Section 62(1)(c) of the Companies Act, 2013 at the Extraordinary General Meeting of the members held on August 06, 2024. 

(4) Each of the Selling Shareholders, severally and not jointly, confirm that their respective portion of the Offered Shares are eligible for being offered 

for sale in terms of the SEBI ICDR Regulations. Each Selling Shareholders has, severally and not jointly, consented for the sale of their respective 

portion of the Offered Shares in the Offer for Sale. For details on the authorisation of the Selling Shareholders in relation to the Offered Shares, see 
ñOther Regulatory and Statutory Disclosures ï Authority for the Offerò on page 284 of this Draft Red Herring Prospectus. Our Board and our IPO 

Committee have taken on record the approval for the Offer for Sale by each of the Selling Shareholders, as applicable, pursuant to their resolutions 

dated September 03, 2024. 

**Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above the Offer Price. Under-

subscription, if any, in the QIB Portion would not be allowed to be met with spill-over from other categories or a combination of categories. Subject to 

valid Bids being received at or above the Offer Price, under-subscription, if any, in any category, except in the QIB Portion, would be allowed to be 
met with spill-over from any other category or combination of categories of Bidders at the discretion of our Company in consultation with the Book 

Running Lead Manager and the Designated Stock Exchange, subject to applicable laws. 

Notes to the Capital Structure 

1. Details of changes in Authorized Share Capital of the Company since incorporation: 

Particulars of Change Date of Shareholders Meeting 

The Authorized Share Capital of our Company is  10,00,000 consisting of 10,000 

Equity Shares of face value of  100.00 each. 

May 13, 1985 

Increase of Authorized Share Capital from 10,00,000 consisting of 10,000 Equity 

Shares of face value of  100.00 each to  50,00,000 consisting of 50,000 Equity 

Shares of 100.00 each. 

September 18, 1995* 

Sub-division of each Equity Share of our Company having face value of  100.00 

each into Equity Shares of  10 each. *  

Increase of Authorized Share Capital from 50,00,000 consisting of 5,00,000 Equity 

Shares of 10.00 each to 1,00,00,000 consisting of 10,00,000 Equity Shares of 

10.00 each. 

February 3, 2011 

Increase of Authorized Share Capital from 1,00,00,000 consisting of 10,00,000 

Equity Shares of 10.00 each to 3,00,00,000 consisting of 30,00,000 Equity Shares 

of 10.00 each. 

September 22, 2014 

Increase of Authorized Share Capital from 3,00,00,000 consisting of 30,00,000 

Equity Shares of 10.00 each to  6,00,00,000 consisting of 30,00,000 Equity Shares 

of 10.00 each and 30,00,000 CCPS of 10.00 each. 

July 7, 2016 

Increase of Authorized Share Capital from 6,00,00,000/- consisting of 30,00,000 

Equity Shares of 10.00 each and 30,00,000 CCPS of 10.00 each to  18,00,00,000/- 

consisting of 30,00,000 Equity Shares of 10.00 each and 1,50,00,000 CCPS of 

July 23, 2018 
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Particulars of Change Date of Shareholders Meeting 

10.00 each. 

Increase of Authorized Share Capital from 18,00,00,000 consisting of 30,00,000 

Equity Shares of 10.00 each and 1,50,00,000 CCPS of 10 each to  20,00,00,000 

consisting of 30,00,000 Equity Shares of 10.00 each and 1,70,00,000 CCPS                                                                                                                                                                                                                                                                                

of 10.00 each. 

September 9, 2019 

Increase of Authorized Share Capital from 20,00,00,000 consisting of 30,00,000 

Equity Shares of 10.00 each and 1,70,00,000 CCPS of 10.00 each to  

42,00,00,000 consisting of 2,50,00,000 Equity Shares of 10.00 each and 

1,70,00,000 CCPS of 10.00 each. 

February 09, 2024 

*  Certain form-filings, resolutions and other secretarial documents for certain past allotments of equity shares, increasing in authorized capital made 
by our Company could not be traced as the relevant information was not available in the records maintained by our Company, or with the Ministry of 

Corporate Affairs at its website or with the RoC. Accordingly, we have relied on the search report dated August 06, 2024 prepared by SNK & Associates, 

independent practising company secretary, and certified by their certificates dated August 06, 2024 (ñRoC Search Reportò). For further details, please 
refer to chapter titled ñRisk Factors ï We are unable to trace some of our historical records including minutes of the Board and Shareholders meetings 

and corresponding form filings. Further, certain of our secretarial records have not been adequately maintained. We cannot assure you that no legal 

proceedings or regulatory actions will be initiated against our Company in the future in relation to these matters, which may impact our financial 

condition and reputationò on page 36 and see ñMaterial Contracts and Documents for Inspectionò on page 367. 

2. Equity Share capital history of our Company 

The following is the history of the Equity Share Capital of our Company: 

Date of  

Allotment 

Number of 

Equity Shares 

allotted 

Face 

value 

( ) 

Issue 

Price 

( ) 

Nature 

of 

Consid

eration 

Nature of  

allotment 

Cumulative 

number of 

Equity 

Shares 

Cumulative 

Paid-up Equity 

Share Capital 

( ) 

May 13, 1985 20 100 100 Cash Subscribers to MoA (i) 20 2,000 

July 20, 1988* 2,833 100 100 Cash Further allotment (ii) 2,853 2,85,300 

December 28, 

1991* 
2,000 100 100 Cash Further allotment (iii)  4,853 4,85,300 

March 31, 1993* 2,757 100 100 Cash Further allotment (iv) 7,610 7,61,000 

September 29, 

1995* 
2,000 100 100 Cash Further allotment (v) 9,610 9,61,000 

March 01, 1998* 3 100 100 Cash Further allotment (vi) 9,613 9,61,300 

April 01, 1998* 920 100 100 Cash Further allotment (vii) 10,533 10,53,300 

March 01, 1999* 5,000 100 100 Cash Further allotment (viii)  15,533 15,53,300 

March 31, 1999* 9,759 100 100 Cash Further allotment (ix) 25,292 25,29,200 

December 31, 

1999* 
3,200 100 100 Cash Further allotment (x) 28,492 28,49,200 

March 31, 2008 11,000 100 100 Cash Further allotment (xi) 39,492 39,49,200 

Pursuant to Shareholdersô resolution dated February 03, 2011, the face value of Equity Shares of our Company was 

subdivided from  100.00 per Equity Share to  10.00 per Equity Share. Therefore, 50,000 equity shares of our Company 

of face value of  100.00 each was sub-divided into 5,00,000 equity shares of face value of 10.00 each and after sub-

division the paid-up share capital was as follows: 

Post sub-division 3,94,920 10 - - - 3,94,920 39,49,200 

March 25, 2014 6,00,000 10 10 Cash 
Preferential  

allotment(xii) 
9,94,920 99,49,200 

January 24, 2015 8,00,000 10 10 Cash Right Issue (xiii)  17,94,920 1,79,49,200 

March 7, 2015 2,05,080 10 10 Cash Right Issue (xiv) 20,00,000 2,00,00,000 

September 24, 

2019 
100 10 

25.4

8 
Cash 

Preferential allotment 
(xv) 

20,00,100 2,00,01,000 

December 13, 2019 1,76,740 10 
28.2

9 
Cash Private Placement (xvi) 21,76,840 2,17,68,400 

December 21, 2021 4,00,000 10 39 Cash Private Placement (xvii) 25,76,840 2,57,68,400 

#On September 29, 1995, 20,000 Equity Shares were issued and these equity shares were partly paid up at the time of such allotment. Due to non-

payment of the unpaid amount due and payable on allotment, these Equity Shares were fully forfeited. 

* Certain form-filings, resolutions and other secretarial documents for certain past allotments of equity shares, increasing in authorized capital made 

by our Company could not be traced as the relevant information was not available in the records maintained by our Company, or with the Ministry of 
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Corporate Affairs at its website or with the RoC. Accordingly, we have relied on the search report dated August 06, 2024 prepared by SNK & Associates, 
independent practising company secretary, and certified by their certificates dated August 06, 2024 (ñRoC Search Reportò). For further details, please 

refer to chapter titled ñRisk Factors ï We are unable to trace some of our historical records including minutes of the Board and Shareholders meetings 

and corresponding form filings. Further, certain of our secretarial records have not been adequately maintained. We cannot assure you that no legal 
proceedings or regulatory actions will be initiated against our Company in the future in relation to these matters, which may impact our financial 

condition and reputationò on page 36 and see ñMaterial Contracts and Documents for Inspectionò on page 367 

$With respect to the untraceable corporate records and form filings in connection with the allotment (including as mentioned above), an affidavit dated 
September 03, 2024 has been furnished on behalf of our Company specifying the details to whom the equity shares were allotted. In the affidavit, our 

Company have confirmed the allotment of equity shares to the respective allottees. 

(i) Initial Subscribers to the MOA subscribed to 20 Equity Shares of face value of 100.00 each, details of which are 

given below:  

Sr. No. Name No. of Equity Shares 

1.  Amba Prashad Goel 10 

2.  Mahadevi Goel 10 

Total 20 

(ii)  Further allotment of 2,833 Equity Shares of face value of 100.00 each fully paid-up, details of which are given 

below: 

Sr. No. Name No. of Equity Shares 

1.  Amba Prasad Goel 21 

2.  Mahadevi Goel 271 

3.  Kamlesh Kumar Goel 1 

4.  Subodh Kumar Goel 1 

5.  Manoj Kumar Goel 1 

6.  Alok Kumar Goel 1 

7.  Sushil Kumar 70 

8.  Krishan Kumar 70 

9.  Shiv Kumar 70 

10.  Alka Goel 70 

11.  Satya Narain 70 

12.  Satyabir 70 

13.  Tika Ram 70 

14.  Brij Mohan Lal 70 

15.  Praveen Kumar 70 

16.  Surender Kumar 70 

17.  Pankaj Kumar 70 

18.  Ram Bhaj 70 

19.  Prakash Chand 70 

20.  Charan Singh 70 

21.  Jayanti Prasad 70 

22.  Hari Ram 70 

23.  Puran Mal 80 

24.  Mool Chand 140 

25.  Karam Chand 70 

26.  Gaje Singh 70 

27.  Munsi Singh 70 

28.  Ram Karan Singhal 70 

29.  Krishan Narain Sharma 70 

30.  Rame Singh 70 

31.  Bhagwat Prasad 70 

32.  Jiya Lal 70 

33.  Khilari Singh 70 

34.  Raj Singh 70 
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35.  Satya Prakash Sharma 70 

36.  Jaswant Singh 70 

37.  Inder Pal Singh 70 

38.  Mange Ram 70 

39.  Sube Singh 70 

40.  Kartar Singh 70 

41.  Neelu Gupta 1 

42.  Deepali Goel 30 

43.  Shefali Goel 40 

44.  Poonam Jain 5 

45.  Alpika Jain 1 

Total 2,833 

(iii)  Further allotment of 2,000 Equity Shares of face value of 100.00 each fully paid-up, details of which are given 

below: 

Sr. No. Name No. of Equity Shares 

1.  Karona Trades Finance and Investment (P) Ltd.  2,000 

Total 2,000 

(iv) Further allotment of 2,757 Equity Shares of face value of 100.00 each fully paid-up, details of which are given 

below: 

Sr. No. Name No. of Equity Shares 

1.  Subodh Kumar Goel  2,757 

Total 2,757 

(v) Further allotment of 2,000 Equity Shares of face value of 100.00 each fully paid-up, details of which are given 

below: 

Sr. No. Name No. of Equity Shares 

1.  Singhal Securities Pvt. Ltd.  2,000 

Total 2,000 

(vi) Further allotment 3 Equity Shares of face value of 100.00 each fully paid-up, details of which are given below: 

Sr. No. Name No. of Equity Shares 

1.  Rajkumar Gupta HUF 1 

2.  Arun Kumar Gupta 1 

3.  Amita Bansal 1 

Total 3 

(vii) Further allotment of 920 Equity Shares of face value of 100.00 each fully paid-up, details of which are given below: 

Sr. No. Name No. of Equity Shares 

1.  Indira Rani 317 

2.  Gopal Dass 317 

3.  Narain Dass 285 

4.  Subodh Kumar Goel 1 

Total 920 

(viii)  Further allotment of 5,000 Equity Shares of face value of 100.00 each fully paid-up, details of which are given 

below: 

Sr. No. Name No. of Equity Shares 

1.  S A Portfolio Limited 5,000 

Total 5,000 
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(ix) Further allotment of 9,759 Equity Shares of face value of 100.00 each fully paid-up, details of which are given 

below: 

Sr. No. Name No. of Equity Shares 

1.  Shatabdi Finlease And Securities Ltd.  5,600 

2.  Smt. Prakash Singh  4,159 

Total 9,759 

(x) Further allotment of 3,200 Equity Shares of face value of 100.00 each fully paid-up, details of which are given 

below: 

Sr. No. Name No. of Equity Shares 

1.  Sanjeev Gupta 1,190 

2.  Alka Mittal 1,550 

3.  Jai Prakash Gupta 460 

Total 3,200 

(xi) Further allotment of 11,000 Equity Shares of face value of 100.00 each fully paid-up, details of which are given 

below: 

Sr. No. Name No. of Equity Shares 

1. Parnami Habital Developers Ltd  8,000 

2. Archit Holding & Credit Ltd 3,000 

Total 11,000 

(xii) Preferential allotment of 6,00,000 Equity Shares of face value of 10.00 each fully paid-up, details of which are 

given below: 

Sr. No. Name No. of Equity Shares 

1.  V Nagaranjan 5,00,000 

2.  L.G. Ravi 50,000 

3.  A.G. Sitaraman 50,000 

Total 6,00,000 

(xiii)  Right Issue of 8,00,000 Equity Shares of face value of 10.00 each fully paid-up, details of which are given below:  

Sr. No. Name No. of Equity Shares 

1.  V Nagaranjan 8,00,000 

Total 8,00,000 

(xiv) Right Issue of 2,05,080 Equity Shares of face value of 10.00 each fully paid-up, details of which are given below: 

Sr. No. Name No. of Equity Shares 

1.  Dharini Subodh Loknath 40,000 

2.  V Nagaranjan 1,65,080 

Total 2,05,080 

(xv) Preferential allotment of 100 Equity Shares of face value of 10.00 each fully paid-up, details of which are given 

below: 

Sr. No. Name No. of Equity Shares 

1.  Farah Siddiqui 100 

Total 100 

(xvi) Private Placement of 1,76,740 Equity Shares of face value of 10.00 each fully paid-up, details of which are given 

below: 

Sr. No. Name No. of Equity Shares 

1.  Sumit Mittal 1,76,740 

Total 1,76,740 
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(xvii) Private Placement of 4,00,000 Equity Shares of face value of 10.00 each fully paid-up, details of which are given 

below: 

Sr. No. Name No. of Equity Shares 

1.  ASK Training & Learning Private Limited  4,00,000 

Total 4,00,000 

3. Preference Share Capital 

a. The following is the history of the Preference Share Capital of our Company: 

Date of 

Allotment 

Number of 

Preference 

Shares 

allotted 

Face 

value 

( ) 

Issue 

Price 

( ) 

Nature of 

Consideration 

Nature of 

allotment 

Cumulative 

number of 

Preference 

Shares 

Cumulative 

Paid-up 

Preference 

Share Capital 

( ) 

August 01, 2016 30,00,000 10 10.00 Cash Right Issue (i) 30,00,000 300,00,000 

July 31, 2018 80,00,000 10 10.00 Cash Right Issue (ii) 1,10,00,000 11,00,00,000 

August 29, 2019 12,88,300 10 22.93 Cash Right Issue (iii)  1,22,88,300 12,28,83,000 

September 24, 

2019 
13,73,526 10 25.48 Cash 

Preferential 

allotment (iv) 
1,36,61,826 13,66,18,260 

November 26, 

2019 
13,73,626 10 25.48 Cash 

Private 

Placement (v) 
1,50,35,452 15,03,54,520 

July 12, 2022 3,43,407 10 NA 
Other than 

Cash 

Bonus Issue 
(vi) 

1,53,78,859 15,37,88,590 

January 25, 2023 4,85,250 10 41.35 Cash 
Right Issue 

(vii) 
1,58,64,109 15,86,41,090 

(i) Right Issue of 30,00,000 CCPS of face value of 10 each fully paid-up, details of which are given below: 

Sr. No. Name No. of Preference Shares 

 1.  Dr. Aqueel Ahmed Khan 10,00,000 

2. ASK ATG Employees Reward Trust 20,00,000 

Total 30,00,000 

(ii)  Right Issue of 80,00,000 CCPS of face value of 10 each fully paid-up, details of which are given below: 

Sr. No. Name No. of Preference Shares 

1. ASK ATG Employees Reward Trust 80,00,000* 

Total 80,00,000 

*Based on legal opinion obtained by the Company from SNK & Associates, Company Secretaries September 03, 2024, the Company has issued rights 

Equity Shares against cheque received. 

(iii)  Right Issue of 12,88,300 CCPS of face value of 10 each fully paid-up, details of which are given below: 

Sr. No. Name No. of Preference Shares 

1. Dr. Aqueel Ahmed Khan 9,95,800 

2. Anjum Ara 2,92,500 

Total 12,88,300 

(iv) Preferential allotment of 13,73,526 CCPS of face value of 10 each fully paid-up, details of which are given below:  

Sr. No. Name No. of Preference Shares 

1. Farah Siddiqui 13,73,526 

Total 13,73,526 

(v) Private Placement of 13,73,626 CCPS of face value of 10 each fully paid-up, details of which are given below: 

Sr. No. Name No. of Preference Shares 

1. Farah Siddiqui 13,73,626 

Total 13,73,626  
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(vi) Bonus Issue of 3,43,407 CCPS of face value of 10 each fully paid-up, details of which are given below: 

Sr. No. Name No. of Preference Shares 

1. Farah Siddiqui 3,43,407 

Total 3,43,407 

(vii) Right Issue of 4,85,250 CCPS of face value of 10 each fully paid-up, details of which are given below: 

Sr. No. Name No. of Preference Shares 

1. ASK Training and Learning Private Limited 4,85,250 

Total 4,85,250 

4. Details of CCPS 

S. 

No. 

Name of 

the 

Sharehold

er 

Date of 

Acquisitio

n/ 

Allotment  

Number 

of 

Preferen

ce Shares 

Acquired

*  

Conversio

n Ratio 

(Minimu

m) 

Number of 

Equity 

Shares to be 

allotted/allott

ed post 

conversion 
(Minimum)  

Conversion 

Ratio 

(Maximum

*) 

 

Number of 

Equity 

Shares to be 

allotted/allott

ed post 

conversion 

(Maximum) 

Acquisiti

on price 

per 

preferenc

e shares 

(in ) 

Estimated 

Price per 

Equity 

Shares 

(based on 

conversio

n) 

1. 
Farah 

Siddiqui 

September 

24, 2019 

13,73,52

6 
1:1 13,73,526 1:1 13,73,526 25.48 25.48 

2. 
Farah 

Siddiqui 

November 

26, 2019 

13,73,62

6 
1:1 13,73,626 1:1 13,73,626 25.48 25.48 

3. 
Farah 

Siddiqui 

July 12, 

2022 
3,43,407 1:1 3,43,407 1:1 3,43,407 Nil  Nil  

4. 

Dr. Aqueel 

Ahmed 

Khan 

August 01, 

2016 

10,00,00

0 
1:1 10,00,000 1:1 10,00,000 10.00 10.00 

5. 

Dr. Aqueel 

Ahmed 

Khan 

April 29, 

2019 

65,00,00

0 
1:1 65,00,000 1:1 65,00,000 Nil  Nil  

6. 

Dr. Aqueel 

Ahmed 

Khan 

August 29, 
2019 

9,95,800 1:1 9,95,800 1:1 9,95,800 22.93 22.93 

7 
Prabhakar 
Rawat 

April 29, 

2019 

22,50,00

0 
1:1 22,50,000 1:1 22,50,000 Nil  Nil  

8. 
Bindiya 

Rawat 

April 29, 

2019 
4,00,000 1:1 4,00,000 1:1 4,00,000 Nil  Nil  

9. 
Prakash 

Layak 

April 29, 

2019 
3,50,000 1:1 3,50,000 1:1 3,50,000 Nil  Nil  

10

. 

Manas 

Bhattachar

ya 

April 29, 

2019 2,80,000 1:1 2,80,000 1:1 2,80,000 Nil  Nil  

11

. 

Saleem 

Siddiqui 

April 29, 

2019 
70,000 1:1 70,000 1:1 70,000 Nil  Nil  

12

. 
Asha Rai 

April 29, 

2019 
50,000 1:1 50,000 1:1 50,000 Nil  Nil  

13

. 

Sarojini 

Kanogadi 

April 29, 

2019 
50,000 1:1 50,000 1:1 50,000 Nil  Nil  

14

. 

Mukti 

Kerketta 

April 29, 

2019 
50,000 1:1 50,000 1:1 50,000 Nil  Nil  

15

. 
Anjum Ara 

August 29, 

2019 
2,92,500 1:1 2,92,500 1:1 2,92,500 22.93 22.93 

16

. 

ASK 

Training 

and 

Learning 

January 

25, 2023 
4,85,250 1:1 4,85,250 1:1 4,85,250 41.35 41.35 
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Private 

Limited 
*As of the date of this Draft Red Herring Prospectus, Prakash Layak, Manas Bhattacharya, Saleem Siddiqui, Asha Rai, Sarojini Kanogadi, Mukti 

Kerketta and Anjum Ara does not hold any Equity shares. Prior to filing of the Red Herring Prospectus, the following outstanding CCPS will convert 

to a maximum of up to 1,58,64,109 Equity Shares of face value of 10 each, in accordance with the SEBI ICDR Regulations. 

5. Issue of Equity Shares for consideration other than cash or out of revaluation reserves 

Our Company has not issued Equity Shares for consideration other than cash since its incorporation.  

6. Issue of Preference Shares for consideration other than cash or out of revaluation reserves 

Our Company has allotted 3,43,407 CCPS of face value of 10 each fully paid-up for consideration other than cash 

since its incorporation as following: 

Sr. No. Name No. of Preference Shares 

1. Farah Siddiqui 3,43,407 

Total 3,43,407 

7. Equity Shares issued in the preceding one year below the Offer  Price 

Our Company has not issued Equity Shares for price below the Offer Price. 

8. Issue of Equity Shares or Preference Shares out of revaluation reserves 

Our Company has not issued any Equity Shares or Preference Shares out of revaluation reserves since its 

incorporation. 

9. Issue of Equity Shares pursuant to any scheme of arrangement 

Our Company has not issued any Equity Shares or Preference Shares in the past in terms of a scheme of arrangement 

approved under Sections 391 - 394 of the Companies Act, 1956 or Sections 230 - 234 of the Companies Act, 2013. 

10. Employee stock option schemes 

Our Company has not issued any Equity Shares or Preference Shares pursuant to the Employee Stock Option Scheme 

/ Employee Stock Purchase Scheme for our employees. 
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11. Shareholding Pattern of our Company and the Equity Shares held by them is as follows: 

The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as on the date of this Draft Red Herring Prospectus - 
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Number of 

Locked in 

shares 

(XII)  

No. of shares 

Pledged or 

Otherwise 

Encumbered 

(XIII)  
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 Number of voting Right 

Class 

e.g.: 

Equity  

Shares 

Class 

e.g.: 

Others 

Total 

Total as 

% of 

(A+B+C) 

No 

(a) 

As a 

% of 

total 

shares 

held 

(b) 

No 

(a) 

As a 

% of 

total 

shares 

held 

(b) 

A Promoter(s) 

and 

Promoter 

Group 

5 24,00,000 -- -- 24,00,000 93.14 24,00,000 11,92,3550  1,43,23,550 77.67  1,43,23,550 77.67 -- -- -- -- 24,00,000 

B Public  8 1,76,840 -- -- 1,76,840 6.86 1,76,840 39,40,559  41,17,399 22.33  41,17,399 22.33 -- -- -- -- 1,76,840 

C Non-

Promoter 

Non-Public 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

C1 Shares 

Underlying 

DRs 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

C2 Shares held 

by 

Employee 

Trusts 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

 

Total 

(A+B+C) 

13 25,76,840 -- -- 25,76,840 100.00 25,76,840 1,58,64,109 1,84,40,949 100.00 -- 100.00 -- -- -- -- 25,76,840 

Note: (1) As on the date of this Draft Red Herring Prospectus 1 Equity Share holds 1 vote. 

(2) PAN of the Shareholders will be provided by our Company prior to Listing of Equity Shares on the Stock Exchange. 

(3) Our Company will file shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI Listing Regulations, one day prior to the listing of the Equity Shares. The Shareholding pattern will be uploaded on the website of NSE 

EMERGE before commencement of trading of such equity shares.  

(4) Prior to filing of the Red Herring Prospectus, the following outstanding CCPS will convert to a maximum of up to 1,58,64,109 Equity Shares of face value of 10 each, in accordance with the SEBI ICDR Regulations.
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12. The shareholding pattern of our Promoters, Promoter Group and Public before and after the Issue is set 

forth below: 

Particulars 

Pre-Offer  Post Offer* 

Number of 

Equity 

Shares 

Percentage 

(%) 

holding 

Number of 

CCPS****  

Percentage 

(%) 

holding 

Number of 

Equity 

Shares on 

fully diluted 

basis (Post 

Conversion 

of CCPS) 

Percentage 

of the pre-

offer 

Equity 

Share 

Capital on 

fully 

diluted 

basis (%) 

holding***  

Number of 

Equity Shares 

Percentage of 

Post Offer 

Paid-up 

Equity Share 

Capital on 

fully diluted 

basis 

Dr. Aqueel 

Ahmed Khan 
17,53,400 68.04% 84,95,800 53.55% 1,02,49,200 55.58% [ǒ] [ǒ] 

Prabhakar 

Rawat 
1,46,600 5.69% 22,50,000 14.18% 23,96,600 13.00% [ǒ] [ǒ] 

ASK 

Training & 

Learning 

Private 

Limited 

4,00,000 15.52% 4,85,250 3.06% 8,85,250 4.80% [ǒ] [ǒ] 

Total (A) 23,00,000 89.26% 1,12,31,050 70.79% 1,35,31,050 73.38% [ǒ] [ǒ] 

Bindiya 

Rawat 
1,00,000 3.88% 4,00,000 2.52% 5,00,000 2.71% [ǒ] [ǒ] 

Anjum Ara - - 2,92,500 1.84% 2,92,500 1.59% [ǒ] [ǒ] 

Total (B) 1,00,000 3.88% 6,92,500 4.36% 7,92,500 4.30% [ǒ] [ǒ] 

Prakash 

Layak**  
- - 3,50,000 2.21% 3,50,000 1.90% [ǒ] [ǒ] 

Manas 

Bhattacharya 
- - 2,80,000 1.76% 2,80,000 1.52% [ǒ] [ǒ] 

Mohd. 

Saleem 

Siddiqui 

- - 70,000 0.44% 70,000 0.38% [ǒ] [ǒ] 

Asha Rai - - 50,000 0.32% 50,000 0.27% [ǒ] [ǒ] 

Sarojini 

Kongadi 
- - 50,000 0.32% 50,000 0.27% [ǒ] [ǒ] 

Mukti 

Kerketta 
- - 50,000 0.32% 50,000 0.27% [ǒ] [ǒ] 

Farah 

Siddiqui**  
100 0.00% 30,90,559 19.48% 30,90,659 16.76% [ǒ] [ǒ] 

Sumit Mittal 1,76,740 6.86% - - 1,76,740 0.96% [ǒ] [ǒ] 

Total (C) 1,76,840 6.86% 39,40,559 24.85% 41,17,399 22.33% [ǒ] [ǒ] 

Total 

(A+B+C) 
25,76,840 100.00% 1,58,64,109 100.00% 1,84,40,949 100.00% [ǒ] [ǒ] 

*Subject to completion of the offer and finalization of the allotment 

**Selling Shareholder 

***Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversion of all outstanding CCPS. 

****Prior to filing of the Red Herring Prospectus, the following outstanding CCPS will convert to a maximum of up to 1,58,64,109 Equity Shares of 

face value of 10 each, in accordance with the SEBI ICDR Regulations. 

13. Except as mentioned below, none of our Key Management Personnel or Senior Management Personnel hold 

Equity Shares in our Company as on the date of filing of this Draft Red Herring Prospectus:  

Particulars 
No. of Equity Shares of face value of  10 

each on fully diluted basis* 

Percentage (%) of pre- Offer Equity 

Share Capital on fully diluted basis 

Dr. Aqueel Ahmed 

Khan 
1,02,49,200 55.58% 

Prabhakar Rawat 23,96,600 13.00% 

Sumit Mittal 1,76,740 0.96% 

Total 20,76,740 73.38% 
*Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversion of all outstanding CCPS. 
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14. Details of shareholding of major shareholders 

i. Particulars of the shareholders holding 1% or more of the paid-up capital of our Company as on the date of this Draft 

Red Herring Prospectus: 

Particulars 
No. of Equity Shares of face value of 

 10 each on fully diluted basis* 

Percentage (%) of pre- 

Offer Equity Share Capital 

on fully diluted basis 

Dr. Aqueel Ahmed Khan 1,02,49,200 55.58% 

Farah Siddiqui 30,90,659 16.76% 

Prabhakar Rawat 23,96,600 13.00% 

ASK Training & Learning Private Limited 8,85,250 4.80% 

Bindiya Rawat 5,00,000 2.71% 

Prakash Layak 3,50,000 1.90% 

Anjum Ara 2,92,500 1.59% 

Manas Bhattacharya 2,80,000 1.52% 

Total 1,80,44,209 97.86% 
*Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversion of all outstanding CCPS. 

ii.  Particulars of shareholders holding 1% or more of the paid-up capital of our Company, two (2) years prior to the 

date of filing of this Draft Red Herring Prospectus: 

Particulars 
No. of Equity Shares of face value of 

 10 each on fully diluted basis* 

Percentage (%) of pre- 

Offer Equity Share Capital 

on fully diluted basis 

Dr. Aqueel Ahmed Khan 1,02,49,200 57.08% 

Farah Siddiqui 30,90,659 17.21% 

Prabhakar Rawat 23,96,600 13.35% 

Bindiya Rawat 5,00,000 2.78% 

ASK Training & Learning Private Limited 4,00,000 2.23% 

Prakash Layak 3,50,000 1.95% 

Anjum Ara 2,92,500 1.63% 

Manas Bhattacharya 2,80,000 1.56% 

Total 1,75,58,959 97.79% 
*Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversion of all outstanding CCPS. 

iii.  Particulars of shareholders holding 1% or more of the paid-up capital, one (1) year prior to the date of filing this 

Draft Red Herring Prospectus:  

Particulars 
No. of Equity Shares of face value of 

 10 each on fully diluted basis* 

Percentage (%) of pre- 

Offer Equity Share Capital 

on fully diluted basis 

Dr. Aqueel Ahmed Khan 1,02,49,200 55.58% 

Farah Siddiqui 30,90,659 16.76% 

Prabhakar Rawat 23,96,600 13.00% 

ASK Training & Learning Private Limited 8,85,250 4.80% 

Bindiya Rawat 5,00,000 2.71% 

Prakash Layak 3,50,000 1.90% 

Anjum Ara 2,92,500 1.59% 

Manas Bhattacharya 2,80,000 1.52% 

Total 1,80,44,209 97.86% 
*Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversion of all outstanding CCPS. 

iv. Particulars of the shareholders holding 1% or more of the paid-up capital of our Company ten (10) days prior to the 

date of this Draft Red Herring Prospectus: 

Particulars 
No. of Equity Shares of face value of 

 10 each on fully diluted basis* 

Percentage (%) of pre- 

Offer Equity Share Capital 

on fully diluted basis 

Dr. Aqueel Ahmed Khan 1,02,49,200 55.58% 

Farah Siddiqui 30,90,659 16.76% 

Prabhakar Rawat 23,96,600 13.00% 

ASK Training & Learning Private Limited 8,85,250 4.80% 
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Bindiya Rawat 5,00,000 2.71% 

Prakash Layak 3,50,000 1.90% 

Anjum Ara 2,92,500 1.59% 

Manas Bhattacharya 2,80,000 1.52% 

Total 1,80,44,209 97.86% 
*Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversion of all outstanding CCPS. 

15. History  of the Equity Share capital held by our Promoters and Promoter Group: 

As on the date of this Draft Red Herring Prospectus, our Promoters and Promoter Group hold 24,00,000 Equity 

Shares, equivalent to 12.47% of the pre-Offer of the paid-up Share Capital of the Company. 

Capital built -up of our Promoters and Promoter Group: 

Name of the Promoter: Dr. Aqueel Ahmed Khan 

Date of 

Allotment / 

Transfer 

No. of 

Equity 

Shares/ 

CCPS 

Nature of 

Considerat

ion 

Face 

Valu

e ( ) 

Issue / 

Acquisition 

/ Transfer 

Price per 

Equity 

Share 

( ) 

Nature of 

Transaction 

Cumulativ

e No. of 

Equity 

Shares 

Percentag

e (%) of 

pre- 

Offer 

Equity 

Share 

Capital 

on fully 

diluted 

basis  ̂

Percenta

ge (%) of 

Post- 

Offer 

Equity 

Share 

Capital 

August 16, 

2017 
4,93,330 Cash 10 20 Transfer (1) 4,93,330 2.68% [ǒ] 

September 

30, 2018 
12,60,070 Cash 10 20 Transfer (2) 17,53,400 6.83% [ǒ] 

August 01, 

2016 
10,00,000 Cash 10 10 Right Issue 27,53,400 5.42% 

[ǒ] 

April 29, 

2019 
65,00,000 

Other than 

Cash 
10 Nil  Transfer (3) 92,53,400 5.40% 

[ǒ] 

August 29, 

2019 
9,95,800 Cash 10 10 Right Issue 

1,02,49,20

0 
35.25% 

[ǒ] 

Total 
1,02,49,2

00 
 55.58%  

(1) The 3,43,330 Equity Shares were transferred from Indus Knowledge ware Private Limited; 50,000 Equity Shares were transferred from A.G. 

Sitaraman, 50,000 Equity Shares were transferred from L.G Ravi, 40,000 Equity Shares were transferred from Dharini Subodh Loknath and 10,000 

Equity Shares were transferred from K.M. Aggarwal pursuant to business acquisition.  

(2) The 12,60,070 Equity Shares were transferred from Venkateshwaran Nagarajan pursuant to business acquisition. 

(3) The 65,00,000 CCPS were transferred from ASK-ATG Employees Reward Trust pursuant to dissolution of Trust. 

^ Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversion of all outstanding CCPS. 

Name of the Promoter: Prabhakar Rawat 

Date of 

allotment / 

Transfer 

No. of 

Equity 

Shares/ 

CCPS 

Nature of 

Consider

ation 

Face 

Value 

( ) 

Issue / 

Acquisitio

n / 

Transfer 

Price per 

Equity 

Share 

( ) 

Nature of 

Transaction 

 

Cumulat

ive No. of 

Equity 

Shares 

Percentag

e (%) of 

pre- 

Offer 

Equity 

Share 

Capital 

on fully 

diluted 

basis  ̂

Percenta

ge (%) of 

Post- 

Offer 

Equity 

Share 

Capital  

September 

30, 2018 
1,46,600 Cash 10 20 Transfer (1) 1,46,600 0.79% [ǒ] 

April 29, 

2019 

22,50,000 

 

Other 

than Cash 
10 Nil  Transfer (2) 23,96,600 12.20% [ǒ] 

Total 23,96,600  13.00%  

(1) The Equity Shares were transferred from Venkateshwaran Nagarajan to Prabhakar Rawat pursuant to business acquisition. 
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(2) The 22,50,000 CCPS were transferred from ASK-ATG Employees Reward Trust pursuant to dissolution of Trust 

^ Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversion of all outstanding CCPS. 

Name of the Promoter: ASK Training & Learning Private Limited  

Date of 

allotment / 

Transfer 

No. of 

Equity 

Shares/ 

CCPS 

Nature of 

Consider

ation 

Face 

Value 

( ) 

Issue / 

Acquisitio

n / 

Transfer 

Price per 

Equity 

Share 

( ) 

Nature of 

Transaction 

 

Cumulat

ive No. of 

Equity 

Shares 

Percentag

e (%) of 

pre- 

Offer 

Equity 

Share 

Capital 

on fully 

diluted 

basis  ̂

Percenta

ge (%) of 

Post- 

Offer 

Equity 

Share 

Capital  

December 

21, 2021 
4,00,000 Cash 10 39 Allotment (1) 4,00,000 2.17% [ǒ] 

Total 4,00,000  2.17%  

(1) The Equity Shares were allotted pursuant to private placement dated December 21, 2021. 

^ Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversion of all outstanding CCPS. 

Name of the Promoter Group: Bindiya Rawat 

Date of 

allotment / 

Transfer 

No. of 

Equity 

Shares/

CCPS 

Nature 

of 

Conside

ration 

Face 

Valu

e ( ) 

Issue / 

Acquisition / 

Transfer Price 

per Equity 

Share 

( ) 

Nature of 

Transaction 

 

Cumulat

ive No. 

of 

Equity 

Shares 

Percentag

e (%) of 

pre- Offer 

Equity 

Share 

Capital on 

fully 

diluted 

basis  ̂

Percenta

ge (%) 

of pre- 

Offer 

Equity 

Share 

Capital 

on fully 

diluted 

basis  ̂

September 

30, 2018 
1,00,000 Cash 10 20 Transfer (1) 1,00,000 0.54% [ǒ] 

April 29, 

2019 
4,00,000 

Other 

than 

Cash 

10 Nil  Transfer (2) 5,00,000 2.17% [ǒ] 

Total 5,00,000  2.71%  
(1) The 1,00,000 Equity Shares were transferred from Venkateshwaran Nagarajan to Bindiya Rawat pursuant to business acquisition. 
(2) The 4,00,000 CCPS were transferred from ASK-ATG Employees Reward Trust pursuant to dissolution of Trust 
^ Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversion of all outstanding CCPS. 

Name of the Promoter Group: Anjum Ara 

Date of 

allotment / 

Transfer 

No. of 

Equity 

Shares/C

CPS 

Nature of 

Consider

ation 

Face 

Value 

( ) 

Issue / 

Acquisitio

n / 

Transfer 

Price per 

Equity 

Share 

( ) 

Nature of 

Transaction 

 

Cumulat

ive No. of 

Equity 

Shares 

Percentag

e (%) of 

pre- 

Offer 

Equity 

Share 

Capital 

on fully 

diluted 

basis  ̂

Percenta

ge (%) of 

pre- 

Offer 

Equity 

Share 

Capital 

on fully 

diluted 

basis  ̂

August 29, 

2019 
2,92,500 Cash 10 22.93 Right Issue 2,92,500 1.59% [ǒ] 

Total 2,92,500  1.59%  

^ Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversion of all outstanding CCPS. 
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Name of the Selling Shareholder: Farah Siddiqui 

Date of 

allotment / 

Transfer 

No. of 

Equity 

Shares/C

CPS 

Nature of 

Consider

ation 

Face 

Value 

( ) 

Issue / 

Acquisiti

on / 

Transfer 

Price per 

Equity 

Share/Pr

eference 

Shares  

ό ύ  

Nature of 

Transaction 

 

Cumulat

ive No. 

of Equity 

Shares/P

referenc

e Shares 

Percentag

e of the 

pre-Issue 

capital (in 

%)^  

Cost of 

Acquisiti

on  

 

September 

24, 2019 
100 Cash 10 25.48 Allotment 1,00,000 0.00% 2,548 

September 

24, 2019 
13,73,526 Cash 10 25.48 Allotment 

13,73,62

6 
7.45% 

3,49,97,4

42  

November 

26, 2019 
13,73,626 Cash 10 25.48 Allotment 

27,47,25

2 
7.45% 

3,49,99,9

90  

July 12, 

2022 
3,43,407 

Other 

than Cash 
10 Nil  Bonus Issue 

30,90,65

9 
1.86% - 

Total 30,90,659  16.76% 
6,99,99,9

81 

 

Name of the Selling Shareholder: Prakash Layak 

Date of 

allotment / 

Transfer 

No. of 

Equity 

Shares/C

CPS 

Nature of 

Consider

ation 

Face 

Value 

( ) 

Issue / 

Acquisiti

on / 

Transfer 

Price per 

Equity 

Share/Pr

eference 

Shares  

ό ύ  

Nature of 

Transaction 

 

Cumulat

ive No. 

of Equity 

Shares/P

referenc

e Shares 

Percentag

e of the 

pre-Issue 

capital (in 

%)^  

Cost of 

Acquisiti

on  

 

April 29, 

2019 
3,50,000 

Other 

than Cash 
10 Nil  Transfer 3,50,000 1.90% - 

Total 3,50,000  1.90% - 

16. We hereby confirm that: 

None of the members of the Promoters, Promoter Group, Directors and their immediate relatives have purchased or 

sold any Equity shares of our Company within the last six months from the date of this Draft Red Herring Prospectus, 

except as stated in ñCapital Structure - Equity Share Capital history of our Companyò on page 84 of this Draft Red 

Herring Prospectus. 

None of the Promoters, members of the Promoter Group, Directors and their immediate relatives has entered into any 

financing arrangement or financed the purchase of the Equity shares of our Company by any other person during the 

period of six months immediately preceding the date of this Draft Red Herring Prospectus. 

17. The average cost of acquisition of or subscription to Equity Shares by our Promoters and Promoter Group are set 

forth in the table below: 

Name 
No. of Equity Shares of face value of  

10 each on fully diluted basis^# 

Average Cost of Acquisition per 

Equity Share (in ) # 

Promoters: 

Dr. Aqueel Ahmed Khan 1,02,49,200 6.63 

Prabhakar Rawat 23,96,600 1.22 
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Name 
No. of Equity Shares of face value of  

10 each on fully diluted basis^# 

Average Cost of Acquisition per 

Equity Share (in ) # 

ASK Training and Learning 

Pvt Ltd 
8,85,250 40.29 

Selling Shareholders: 

Farah Siddiqui 30,90,659 22.65 

Prakash Layak 3,50,000 Nil  
*As certified by R Gopal & Associates., Chartered Accountants by way of their certificate dated September 03, 2024 

^ Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversion of all outstanding CCPS. 

18. Details of Promoters contribution locked in for three (3) years:  

i. Pursuant to the Regulations 236 and 238 of SEBI ICDR Regulations, an aggregate of at least 20% of the post 

Offer Equity Share capital of our Company held by our Promoters shall be considered as promoterôs contribution 

(ñMinimum  Promoterôs Contributionò) and shall be locked-in for a period of three years from the date of 

Allotment in this Offer.  

ii.  As on date of this Draft Red Herring Prospectus, our Promoters hold 23,00,000 Equity Shares constituting 

89.26% of the pre-Offer Paid-up Equity Share Capital of our Company, which are eligible for the Promoterôs 

Contribution. 

iii.  Our Promoters has consented to include such number of Equity Shares held by him as may constitute of the post 

Offer Equity Share capital of our Company as Minimum Promotersô Contribution and have agreed not to sell or 

transfer or pledge or otherwise dispose of in any manner, the Promotersô Contribution from the date of filing of 

this Draft Red Herring Prospectus until the commencement of the lock-in period specified above. Details of the 

Equity Shares forming part of Promoter Contribution and his lock-in details are as follows*: 

Name of the 

Promoters 

Date of 

Allotment/ 

Transfer of 

Equity Shares 

Nature of 

Acquisition 

No. of 

Equity 

Shares 

(Lock-in) 

^  

Face 

Value 

(in ) 

Offer/  

Acquisition 

Price per 

Equity 

share 

(in ) 

% of 

Pre-

Offer 

Equity 

share 

capital 

% of 

Post 

Offer 

Equity 

Share 

Capital 

Lock in 

Period 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Total [ǒ]  [ǒ] 

*To be included in the Red Herring Prospectus. Subject to finalization of basis of allotment  

^All Equity Shares were fully paid-up at the time of allotment/ transfer. 

iv. Our Promoters have given their consent to include such number of Equity Shares held by our Promoters as 

disclosed above, constituting 20% of the fully diluted post-Offer Equity Share capital of our Company as 

Minimum Promoterôs Contribution. Our Promoters have agreed not to sell, transfer, charge, pledge or otherwise 

encumber in any manner the Minimum Promoterôs Contribution from the date of filing this Draft Red Herring 

Prospectus, until the expiry of the lock-in period specified above, or for such other time as required under SEBI 

ICDR Regulations, except as may be permitted, in accordance with SEBI ICDR Regulations 

v. The Minimum Promotersô Contribution has been brought in to the extent of not less than the specified minimum 
lot and from the persons defined as ópromoterô under the SEBI ICDR Regulations. All the Equity Shares, which 

are being locked-in are not ineligible for computation of Minimum Promotersô Contribution under Regulation 

237 of the SEBI ICDR Regulations and are being locked in for 3 years as per Regulation 238(a) of the SEBI 

(ICDR) Regulations i.e. for a period of three years from the date of allotment of Equity Shares in this Offer. 

vi. In this computation, as per Regulation 237 of the SEBI ICDR Regulations, our Company confirms that the Equity 

Shares which are being locked-in as Minimum Promotersô Contribution do not consist of: 

a. Equity Shares acquired during the three (3) years preceding the date of filing of this Draft Red Herring 

Prospectus for consideration other than cash and revaluation of assets or capitalization of intangible assets 

involved in such transactions or resulting from a bonus issue by utilization of revaluation reserves or 

unrealized profits of our Company or from bonus issue against Equity Shares which are ineligible for 

computation of minimum Promotersô contribution; 

b. Equity Shares acquired by our Promoters during the preceding one (1) year, at a price lower than the price at 

which Equity Shares are being issued to the public in the Issue;  
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c. The Equity Shares held by the Promoters that are subject to any pledge or any other form of encumbrance. 

vii.  Our Company has not been formed by the conversion of a partnership firm or a limited liability partnership firm 

into a company and hence, no Equity Shares have been issued in the one year immediately preceding the date of 

this Draft Red Herring Prospectus pursuant to conversion from a partnership firm;  

viii.  As on the date of this Draft Red Herring Prospectus, the Equity Shares held by our Promoter is in dematerialized 

form. 

19. Equity Shares locked-in for one year other than Minimum Promotersô Contribution.  

Pursuant to regulation 238(b) and 239 of the SEBI (ICDR) Regulations, other than the Equity Shares held by our 

Promoters, which will be locked-in as Minimum Promotersô Contribution for three years, all pre-Issue equity shares 

constituting [ǒ] Equity Shares shall be subject to lock-in for a period of one year from the date of Allotment in this 

Offer.  

20. Transferability of Locked in Equity Shares 

a. In terms of Regulation 243 of SEBI ICDR Regulations, the Equity Shares held by Promoter prior to the Issue 

and locked in as per Regulation 238 of the SEBI (ICDR) Regulations may be transferred to any person of the 

Promotersô Group or to a new promoter(s) or persons in control of our Company, subject to continuation of 

lock-in for the remaining period with the transferee and such transferee shall not be eligible to transfer them 

till the lock-in period stipulated has expired. 

b. Further, pursuant to Regulation 243 of SEBI ICDR Regulations, the Equity Shares held by persons other than 

the Promoter prior to the Issue may be transferred to any other person holding the Equity Shares which are 

locked-in as per Regulation 239 of SEBI ICDR Regulations, along with the Equity Shares proposed to be 

transferred, provided that lock-in on such Equity Shares will continue for the remaining period with the 

transferee and such transferee shall not be eligible to transfer such Equity Shares till the lock-in period 

stipulated under SEBI ICDR Regulations has ended, subject to compliance with SEBI Takeover Regulations, 

as applicable. 

21. Pledge of Locked in Equity Shares 

In terms of Regulation 242 of the SEBI ICDR Regulations, the locked-in Equity Shares held by our Promoters can 

be pledged with any scheduled commercial banks or public financial institutions or a systemically important non-

banking finance company or a housing finance company as collateral security for loans granted by such banks or 

financial institutions or a systemically important non-banking finance company or a housing finance company, 

subject to the following: 

a. If the Equity Shares are locked-in in terms of clause (a) of Regulation 238 of the SEBI ICDR Regulations, the 

loan has been granted by such bank or institution for the purpose of financing one or more of the objects of the 

Issue and the pledge of Equity Shares is one of the terms of sanction of the loan; 

b. If the Equity Shares are locked-in in terms of clause (b) of Regulation 238 of the SEBI ICDR Regulations, the 

pledge of Equity Shares is one of the terms of sanction of the loan. 

 Provided that such lock-in shall continue pursuant to the invocation of the pledge and such transferee shall not 

be eligible to transfer the Equity Shares till the lock-in period stipulated in these regulations has expired. 

22. Inscription or recording of non-transferability  

In terms of Regulation 241 of the SEBI (ICDR) Regulations, our Company confirms that certificates of Equity Shares 

which are subject to lock in shall contain the inscription ñNon-Transferableò along with the specified lock- in period 

on the face of the security certificate. The shares which are in dematerialized form, if any, shall be locked-in by the 

respective depositories. The details of lock-in of the Equity Shares shall also be provided to the Stock Exchange 

before the listing of the Equity Shares. As required under regulations of the SEBI ICDR Regulations, our Company 

shall ensure that the details of the Equity Shares locked-in are recorded by the relevant Depository. 

23. Lock-in of the Equity Shares to be allotted, if any, to the Anchor Investors 

50% of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall be locked-in for a 

period of 90 days from the date of Allotment and the remaining Equity Shares allotted to Anchor Investors under the 

Anchor Investor Portion shall be locked-in for a period of 30 days from the date of Allotment. 

24. As on date of this Draft Red Herring Prospectus, our Company has 13 (Thirteen) Shareholders. 

25. As on the date of this Draft Red Herring Prospectus, none of the Equity Shares held by our Promoters / Promoter 

Group are subject to any pledge. 
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26. Except for the outstanding CCPS that will convert into Equity Shares prior to filing the Red Herring Prospectus with 

the RoC, there will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, 

rights issue or in any other manner during the period commencing from the date of the Draft Red Herring Prospectus 

until the Equity Shares have been listed or application money unblocked on account of failure of Issue.  

27. Except for any issue of Equity Shares pursuant to Fresh Issue and pursuant to conversion of outstanding CCPS 

into Equity Shares, our Company does not have any intention or proposal to alter its capital structure within a period 

of 6 (six) months from the date of opening of the Issue by way of split/consolidation of the denomination of Equity 

Shares or further issue of Equity Shares whether preferential or bonus, rights or further public issue basis. 

28. Our Company, our Promoters, our Directors and the Book Running Lead Manager have not entered into any buy-

back and/or standby and/or similar arrangements for the purchase of Equity Shares being issued through the Issue 

from any person.  

29. All transactions in Equity Shares by our Promoters and members of our Promoter Group between the date of filing 

of this Draft Red Herring Prospectus and the date of closing of the Issue shall be reported to the Stock Exchange 

within 24 hours of such transactions. 

30. Our Promoters and the members of our Promoter Group shall not participate in this Offer. 

31. Our Company shall ensure that there shall be only one denomination of the Equity Shares, unless otherwise permitted 

by law.  

32. No person connected with the Offer shall offer of any incentive, whether direct or indirect, in any manner, whether 

in cash or kind or otherwise, to any Bidder for making a Bid, except for fees or commission for services rendered in 

relation to the person connected with the Offer, including, but not limited to, the Book Running Lead Manager, the 

members of the Syndicate, our Company, Directors, Promoters and member of our Promoter Group shall issue any 

incentive, whether direct or indirect, in the nature of discount, commission, and allowance, or otherwise, whether in 

cash or kind or services or otherwise to any Applicant. 

33. None of our BRLM and their respective associates (as defined under the SEBI Merchant Bankers Regulations) hold 

any Equity Shares of face value of 10 each in our Company as on the date of this Draft Red Herring Prospectus. 

34. The Equity Shares issued and transferred pursuant to the Offer shall be fully paid-up at the time of Allotment and 

there are no partly paid-up Equity Shares or Preference Shares as on the date of this Draft Red Herring Prospectus. 

35. Our Company is in compliance with the Companies Act, 1956 and Companies Act, 2013, to the extent applicable, 

with respect to issuance of Equity Shares from the date of incorporation of our Company till the date of filing of this 

Draft Red Herring Prospectus. However, the Form 2 with respect to certain allotments, Form 5 for increasing 

authorized capital and subdivision and annual return is neither available with the Company nor was found in the 

Ministry of Corporate Affairs portal during an online search by SNK & Associates, Company Secretaries. For 

applicable risk ñRisk Factors - We are unable to trace some of our historical records including minutes of the Board 

and Shareholders meetings and corresponding form filings. Further, certain of our secretarial records have not been 

adequately maintained. We cannot assure you that no legal proceedings or regulatory actions will be initiated against 

our Company in the future in relation to these matters, which may impact our financial condition and reputationò 

on page 34 and see ñMaterial Contracts and Documents for Inspectionò on page 344. 

36. None of the Book Running Lead Manager and their associates (as defined under the SEBI Merchant Bankers 

Regulations) hold any Equity Shares of our Company, as on the date of this Draft Red Herring Prospectus and neither 

related to any investors of the Company directly or indirectly.  

37. Except for the outstanding CCPS that will convert into Equity Shares prior to filing the Red Herring Prospectus with 

the RoC, there are no outstanding warrants, options or rights to convert debentures, loans or other instruments into, 

or which would entitle any person any option to receive Equity Shares as on the date of this Draft Red Herring 

Prospectus. 

38. As on the date of this Draft Red Herring Prospectus, the Book Running Lead Manager and their respective associates 

(determined as per the definition of óassociate Companyô under Section 2(6) of the Companies Act, 2013) do not 

hold any Equity Shares in our Company. The Book Running Lead Manager and their affiliates may engage in the 

transactions with and perform services for our Company in the ordinary course of business or may in the future 

engage in advisory or investment banking transactions with our Company for which they may in the future receive 

customary compensation. 
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SECTION - IV ï PARTICULARS OF THE OFFER 

OBJECT OF THE OFFER 

The Offer comprises the Fresh Issue of up to 72,00,000 Equity Shares, aggregating up to  [ǒ] Lakhs by our Company 

and an Offer for Sale of up to 6,92,429 Equity Shares, aggregating up to  [ǒ] Lakhs by the Selling Shareholders. For 

details of the Selling Shareholders and their respective portion of the Offered Shares, see ñThe Offerò on page 68. 

Offer for Sale 

Each of the Selling Shareholder have confirmed and approved its participation in the Offer for Sale in relation to its 

portion of the Offered Shares, as set out below: 

Name of the 

Selling 

Shareholder 

Aggregate amount of 

Offer for Sale  

(  in Lakhs) 

Number of Equity 

Shares offered in the 

Offer for Sale 

Date of board resolution/ 

authorization to participate in 

the Offer for Sale 

Date of consent letter 

Farah Siddiqui [ǒ] 6,00,000 August 05, 2024 August 06, 2024 

Prakash Layak [ǒ] 92,429 August 05, 2024 August 06, 2024 

Each Selling Shareholders shall be entitled to their respective portion of the proceeds of the Offer for Sale after deducting 

its respective proportion of Offer expenses and relevant taxes thereon. Our Company will not receive any proceeds from 

the Offer for Sale and the proceeds received from the Offer for Sale will not form part of the Net Proceeds. For further 

details, see ñ-Offer related expensesò on page 104 of this Draft Red Herring Prospectus. 

The Fresh Issue 

Our Company proposes to utilise the Net Proceeds from the Fresh Issue towards the following: 

(i) To meet future capital requirements towards onward lending; and 

(ii)  General corporate purposes 

(referred to herein as the ñObjectsò). 

The main objects and objects incidental and ancillary to the main objects set out in the Memorandum of Association 

enable us: (i) to undertake our existing business activities; and (ii) to undertake the activities proposed to be funded from 

the Net Proceeds. Further, our Company expects to receive the benefits of listing of the Equity Shares on the Stock 

Exchanges, including enhancement of our brand image among our existing and potential customers and creation of a public 

market for our Equity Shares in India. 

Net Proceeds 

The details of the proceeds from the Fresh Issue are summarised in the following table: 

Particulars Estimated amount ( in Lakhs) 

Gross Proceeds of the Fresh Issue (1) [ǒ] 

(Less) Fresh Issue related expenses (1) [ǒ] 

Net Proceeds (1) [ǒ] 

(1) To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. 

Proposed schedule of implementation and deployment of Net Proceeds 

(  in Lakhs, except percentage) 

S. 

No. 
Particulars 

Total estimated 

amount / expenditure 

% of Net 

Proceeds 

Amount to be deployed 

from the Net Proceeds in 

the Fiscal 2025 

1. To meet future capital requirements 

towards onward lending 

Upto 1440.00 [ǒ] [ǒ] 

2. General corporate purposes* [ǒ] [ǒ] [ǒ] 

 Total Net Proceeds [ǒ] [ǒ] [ǒ] 

*To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for general 

corporate purposes shall not exceed 25% of the Gross Proceeds 

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are based 

on our current business plan, management estimates, prevailing market conditions and other commercial and technical 

factors. The fund requirements and deployment of funds have not been appraised by any bank, or financial institution or 

any other independent agency. We may have to revise our funding requirements and deployment on account of a variety 
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of factors such as our financial and market condition, business and strategy, competition and other external factors such as 

changes in the business environment and interest or exchange rate fluctuations, which may not be within the control of 

our management. This may entail rescheduling or revising the planned expenditure and funding requirements, including 

the expenditure for a particular purpose at the discretion of our management, subject to compliance with applicable laws. 

In the event that the estimated utilization of the Net Proceeds in a scheduled Financial Year is not completely met, due to 

the reasons stated above, the same shall be utilised in the next Financial Year, as may be determined by our Company, in 

accordance with applicable laws. 

Details of the Objects of the Fresh Issue 

1. To meet future  capital requirements towards onward lending 

As an NBFC-MFI, we are subject to regulations relating to the capital adequacy, which determine the minimum amount 

of capital we must hold as a percentage of the risk-weighted assets on our portfolio and of the risk adjusted value of off-

balance sheet items, as applicable. As per the master direction and prudential norms issued by the RBI, we are required 

to maintain a minimum CRAR of 15% consisting of Tier I Capital and Tier II Capital. 

The details of our Companyôs CRAR as at March 31, 2024, March 31, 2023 and March 31, 2022 is provided below: 

Particulars As at March 31, 2024 As at March 31, 2023 As at March 31, 2022 

CRAR (%) 20.41% 17.27% 18.29% 

Tier I Capital base (%) 19.21% 17.04% 17.99% 
*As certified by R Gopal & Associates., Chartered Accountants by way of their certificate dated September 03, 2024 

The following table sets forth details of composition of the Companyôs Tier I Capital as at March 31, 2024, March 31, 2023 

and March 31, 2022: 

(  in Lakhs) 

Particulars As at March 31, 2024 As at March 31, 2023 As at March 31, 2022 

Share capital 1844.09 1844.09 1761.23 

Reserves and surplus 1968.16 1438.78 908.79 

Intangible assets (2.35) (5.21) (8.98) 

Deferred tax asset-(net) (118.86) (93.55) (119.63) 

Others Adjustments 0 (83.12) (8.76) 
*As certified by R Gopal & Associates., Chartered Accountants by way of their certificate dated September 03, 2024 

Capital Adequacy 

The following table sets forth certain details regarding our capital under Basel II  norms as of the dates indicated: 

(  in Lakhs except percentages) 

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Tier I Capital 3691.04 3100.99 2532.64 

Tier II Capital 230.07 41.82 41.24 

Total capital 3921.11 3142.81 2573.88 

Total risk weighted assets and contingents 19,214.89 18,199.57 14,076.11 

Capital adequacy ratios    

Tier I Capital ratio (%) 19.21% 17.04% 17.99% 

Tier II Capital ratio (%) 1.20% 0.23% 0.29% 

CRAR (%) 20.41% 17.27% 18.28% 
*As certified by R Gopal & Associates., Chartered Accountants by way of their certificate dated September 03, 2024 

Notes: 

(1) Tier I Capital Ratio represents the ratio of Tier I Capital to total risk weighted assets. Total risk weighted assets represents the weighted 

average of funded and nonfunded items after applying the risk weights as assigned by the RBI. 

(2) Tier II  Capital represents the ratio of Tier II  Capital as a percentage of risk weighted assets. Total risk weighted assets represents the weighted 

average of funded and nonfunded items after applying the risk weights as assigned by the RBI. 

While our Companyôs capital adequacy ratios as at March 31, 2024, March 31, 2023 and March 31, 2022 exceeds the 

regulatory thresholds prescribed by the RBI, we believe that in order to grow our loan portfolio and asset base, it will 

require additional capital in order to continue to meet applicable capital adequacy ratios with respect to its business. 

We are required to maintain certain minimum capital adequacy ratio on an ongoing basis towards mitigation of unexpected 

risk in accordance with regulatory guidelines. The ability to grow the business comes from the sufficiency of adequate 
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capital cushion besides regulatory comfort of having enough margin above minimum levels. The cash being the working 

capital of our Bank, utilisation will be for increasing the assets which are primarily the advances and investments similar 

to any resources like deposits or borrowings. The Net Proceeds will  increase our Tier I capital and the capital adequacy 

ratio will  be utilised for growth in assets primarily advances and investments. Our Company proposes to utilise the Net 

Proceeds towards meeting the future capital requirements towards onward lending, which are expected to arise out of 

growth of our business and assets, including but not limited to, onward lending under our Companyôs lending verticals. 

For further details, see ñBusiness Overviewò on page 140. 

2. General Corporate purposes 

Our Company proposes to deploy the balance Net Proceeds aggregating to [ǒ] Lakhs towards general corporate purposes, 

subject to such utilization not exceeding 25% of the Gross Proceeds, in compliance with the SEBI ICDR Regulations, 

including but not limited to meeting expenses incurred in ordinary course of business such as strategic initiatives including 

advancement of information technology, expenses towards IT infrastructure, meeting future branch and business 

expansion, repayment of indebtedness from time to time, payment of salaries, meeting operating expenses and meeting 

general corporate exigencies and contingencies and any other business requirements, and any other purpose as maybe 

approved by the Board or a duly appointed committee from time to time, subject to compliance with necessary provisions 

of the Companies Act, 2013. 

Means of finance 

The fund requirements set out in the aforesaid Objects are proposed to be met entirely from the Net Proceeds. Accordingly, 

our Company confirms that there is no requirement to make firm arrangements of finance through verifiable means 

towards at least 75% of the stated means of finance, excluding the amount to be raised from the Fresh Issue and existing 

identifiable accruals as required under the SEBI ICDR Regulations. In case of a shortfall in the Net Proceeds or any increase 

in the actual utilization of funds earmarked for the Objects, our Company may explore a range of options including 

utilizing our internal accruals and/ or seeking additional debt from existing and/ or other lenders. 

Offer related expenses 

The total Offer related expenses are estimated to be approximately  [ǒ] Lakhs. The Offer related expenses consist of 

listing fees, underwriting fees, selling commission and brokerage, fees payable to the book running lead managers, legal 

counsels, Registrar to the Offer, Escrow Collection Bank, Public Offer Account Bank, Refund Bank and Sponsor Banks 

including processing fee to the SCSBs for processing ASBA Forms submitted by ASBA Bidders procured by the 

Syndicate and submitted to SCSBs, brokerage and selling commission payable to Registered Brokers, RTAs and CDPs, 

printing and stationery expenses, advertising and marketing expenses and all other incidental expenses for listing the 

Equity Shares on the Stock Exchanges. 

Other than the listing fees which will be borne solely by the Company and Selling Shareholders, all Offer Expenses 

including, among other things, filing  fees, book building fees and other charges, fees and expenses payable to the SEBI, 

the Stock Exchanges, the Registrar of Companies and any other Governmental Authority, advertising, printing, road show 

expenses, accommodation and travel expenses, fees and expenses of the Indian legal counsel to the Offer and expenses of 

the statutory auditors (including the Statutory Auditors), independent chartered accountant, registrar fees and broker fees 

(including fees for procuring of applications), bank charges, fees and expenses of the Book Running Lead Manager, 

syndicate members, Self-Certified Syndicate Banks, other Designated Intermediaries and any other consultant, advisor or 

third party in connection with the Offer shall be borne by the Company and the Selling Shareholders in proportion to the 

number of Equity Shares issued and/or Offered Shares transferred by each of the Company and the Selling Shareholders 

in the Offer, respectively, except as may be prescribed by the SEBI or any other regulatory authority. All such payments 

shall be made by the Company in the first instance on behalf of the Selling Shareholders and the Selling Shareholders 

agrees that it shall reimburse the Company in proportion to the sale of its Offered Shares, for any expenses incurred by 

the Company on behalf of such Selling Shareholders. In the event that the Offer is postponed or withdrawn or abandoned 

for any reason or the Offer is not successful or consummated, subject to Applicable Law, all costs and expenses with 

respect to the Offer which may have accrued up to the date of such postponement, withdrawal, abandonment or failure 

shall be borne by the Company and Selling Shareholders in the manner mutually agreed between the Company and the 

Selling Shareholders. The Selling Shareholders agrees that it shall reimburse the Company for any expenses in relation to 

the Offer paid by the Company on behalf of the Selling Shareholders directly from the Public Offer Account in the manner 

as may be set out in the Cash Escrow and Sponsor Bank Agreement. 

The break-up of the estimated Offer expenses is as follows: 
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Activity  

Estimated 

expenses (1) 

(  in Lakhs) 

As a % of the total 

estimated Offer 

expenses (1) 

As a % of the 

total Offer  

Size (1) 

Book Running Lead Manger Fees  [ǒ] [ǒ] [ǒ] 

Fees payable to Registrars to the Offer, Legal and Other 

Advisory Services, Advertising and marketing Expenses, 

distribution, Printing and Distribution of issue stationery, 

Brokerage, Selling Commission for SCSB, Register Brokers, 

Sponsor Bank and upload fees 

[ǒ] [ǒ] [ǒ] 

Fees Payable to Regulators including Stock Exchanges [ǒ] [ǒ] [ǒ] 

Others (Fees payable for Market making, Underwriting fees, 

peer review auditor and Miscellaneous Expenses) 
[ǒ] [ǒ] [ǒ] 

Total Estimated Offer  Expenses  [ǒ] [ǒ] [ǒ] 

(1) Amounts will be finalised and incorporated in the Prospectus upon determination of the Offer Price. Offer expenses are estimates and are 

subject to change 

(2) Selling commission payable to the SCSBs on the portion for RIBs, Non-Institutional Bidders, which are directly procured and uploaded by the 

SCSBs, would be as follows: 

Portion for RIB* [ǒ] % of the Amount Allotted* (plus applicable taxes) 

Portion for Non-Institutional Bidders* [ǒ] % of the Amount Allotted* (plus applicable taxes) 

*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price 

Selling commission payable to the SCSBs will be determined on the basis of the bidding terminal ID as captured in the bid book of BSE or NSE. No 

additional processing fees shall be payable to the SCSBs on the applications directly procured by them. 

(3) The selling commission and bidding charges payable to Registered Brokers, the RTAs and CDPs will  be determined on the basis of the bidding 

terminal ID as captured in the Bid book of BSE or NSE. 

Processing fees payable to the SCSBs on the portion for RIBs, Non-Institutional Bidders which are procured by the Members of the Syndicate/sub-

Syndicate/Registered Broker/RTAs/ CDPs and submitted to SCSB for blocking, would be as follows: 

Portion for RIBs  [ǒ] per valid Bid cum Application Form (plus applicable taxes) 

Portion for Non-Institutional Bidders  [ǒ] per valid Bid cum Application Form (plus applicable taxes) 

The Selling commission payable to the Syndicate / sub-Syndicate Members will  be determined on the basis of the application form number / series, 
provided that the application is also bid by the respective Syndicate / sub-Syndicate Member. For clarification, if a Syndicate ASBA application on the 

application form number / series of a Syndicate / sub-Syndicate Member, is bid by an SCSB, the Selling Commission will be payable to the SCSB and 

not the Syndicate / sub-Syndicate Member. 

(4)  The uploading charges/ processing fees for applications made by UPI Bidders would be as follows: 

Members of the Syndicate / RTAs / CDPs / 

Registered Brokers 

 [ǒ] per valid Bid cum Application Form* (plus applicable taxes) 

Sponsor Bank(s)  [ǒ] per valid Bid cum Application Form* (plus applicable taxes) 

The Sponsor Bank(s) shall be responsible for making payments to the third parties such as remitter 

bank, NCPI and such other parties as required in connection with the performance of its duties under 
the SEBI circulars, the Syndicate Agreement and other applicable laws. 

*For each valid application. 

All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicate Agreement and Cash Escrow and 

Sponsor Bank Agreement. 

The processing fees for applications made by UPI Bidders may be released to the remitter banks (SCSBs) only after such banks provide a written 

confirmation in compliance with SEBI Circular No: SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read with SEBI Circular No: 
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 

and SEBI Circular No. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022. 

(1) Selling commission on the portion for RIBs, Non-Institutional Bidders which are procured by Members of the Syndicate (including their 

sub-Syndicate Members), Registered Brokers, RTAs and CDPs would be as follows: 

Portion for RIBs* [ǒ] % of the Amount Allotted* (plus applicable taxes) 

Portion for Non-Institutional Bidders* [ǒ] % of the Amount Allotted* (plus applicable taxes) 

*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price. 

Interim use of Net Proceeds 

The Net Proceeds shall be retained in the Public Offer Account until receipt of the listing and trading approvals from the 

Stock Exchanges by our Company. Our Company, in accordance with the policies established by our Board from time to 

time, will have flexibility to deploy the Net Proceeds. Pending utilisation for the purposes described above, our Company 

will  deposit the Net Proceeds only with one or more scheduled commercial banks included in Second Schedule of the 
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Reserve Bank of India Act, 1934 as may be approved by our Board. In accordance with Section 27 of the Companies Act, 

our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in the shares of any 

other listed company. 

Bridge financing facilities 

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Draft Red 

Herring Prospectus, which are proposed to be repaid from the Net Proceeds. 

Appraising entity 

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency, including any bank 

or financial institutions. 

Monitoring of utilization of funds  

There is no requirement for the appointment of a monitoring agency, as the Issue size is less than  10,000 Lakhs. Our 

Board will monitor the utilization of the proceeds of the Issue and will disclose the utilization of the Net Proceeds under 

a separate head in our balance sheet along with the relevant details, for all such amounts that have not been utilized. Our 

Company will indicate investments, if any, of unutilized Net Proceeds in the balance sheet of our Company for the relevant 

Fiscal subsequent to receipt of listing and trading approvals from the Stock Exchanges. 

Pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, our Company shall on half-yearly basis disclose to the Audit Committee the 

Application of the proceeds of the Issue. On an annual basis, our Company shall prepare a statement of funds utilized for 

purposes other than stated in this Draft Red Herring Prospectus and place it before the Audit Committee. Such disclosures 

shall be made only until such time that all the proceeds of the Issue have been utilized in full. 

Variation in objects 

In accordance with Sections 13(8) and 27 of the Companies Act and applicable rules, our Company shall not vary the 

objects of the Offer without our Company being authorised to do so by the Shareholders by way of a special resolution 

through postal ballot. In addition, the notice issued to the Shareholders in relation to the passing of such special resolution 

(ñPostal Ballot Noticeò) shall specify the prescribed details as required under the Companies Act and applicable rules. 

The Postal Ballot Notice shall simultaneously be published in in all editions [ǒ], an English national daily newspaper and 

all editions [ǒ], a Hindi national daily newspaper, (Hindi also being the regional language of New Delhi, where our 

Registered Office is located) each with wide circulation., in accordance with the Companies Act and applicable rules. The 

Shareholders who do not agree to the proposal to vary the objects shall be given an exit offer, at such price, and in such 

manner, in accordance with our Articles of Association, the Companies Act, and the SEBI ICDR Regulations. 

Other confirmations 

Except to the extent of the proceeds received pursuant to the Offer for Sale, by two of the Selling Shareholders, Farah 

Siddiqui and Prakash Layak, none of our Promoter, the members of the Promoter Group, Directors, Key Managerial 

Personnel, Senior Management Personnel or Group Companies will receive any portion of the Offer Proceeds. Further, 

except in the ordinary course of business, there is no existing or anticipated interest of such individuals and entities in the 

objects of the Fresh Issue, except as set out above. 

 

  










































































































































































































































































































































































































































































